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AGRICULTURE OF UKRAINE: STATE AND DEVELOPMENT PROSPECTS

У статті представлено стан та проблеми розвитку агропродовольчого виробництва в Україні. Досліджено основні чинники, що блокують економічний розвиток агросфери, зокрема: диспропорції між окремими галузями АПК, недостатня забезпеченість фінансовими ресурсами, низький рівень технічного та технологічного оснащення, значний обсяг імпорту продовольства, скорочення частки державної підтримки тощо.

Обґрунтовані основні напрями державного регулювання аграрного виробництва в частині фінансової підтримки виробників через механізм здешевлення кредитів, виплати дотацій, що сприятиме підвищенню окупності витрат та прибутковості. Особливий акцент зроблено на розвиток аграрної освіти і науки. 

Ключові слова: сільське господарство, перспективи розвитку, економічний ріст, диспаритет, державне регулювання, аграрна освіта та наука.

Problem definition and its relation to important scientific or practical issues. Agriculture may stop being a source of growth of the national economy. Apart from the obvious scales of the industry and its ability to ensure the economic growth demonstrates the potential of market and non-market sub-sectors of agriculture which stimulates high growth in other sectors of the economics through the multiple effect. According to the World Bank estimations based on a comparison of the world countries rates, GDP growth due to the growth of agriculture, is at least twice as efficient in poverty reducing as GDP growth obtained in other industries. 

Analysis of recent researches and publications. The problem of the Ukrainian agricultural development efficiency has been discussed in the papers of famous national economists like O.Shubrasv`ka, B.Pasxaver, V. Andrijchuk, O.Shpy`chak, P. Sabluk, L. Moldavan etc. But nowadays, the problem of forming an efficient mechanism which will create opportunities for economic development of agrarian sphere is still unsolved.

Aim of the our research is identify of main development prospects of domestic agriculture sector for create opportunities of economic growth in national economy.

The main results of reseach. Agriculture is the foundation of the economy of any country. Even the most progressive industrial countries invest big money into domestic agriculture development. It provides vital human products like food and raw materials for the consumer goods production

In Ukraine agricultural sector has always occupied a leading position in solving its economic and social problems. It is agriculture growth that we hope to provide poverty overcoming and to take our country among industrialized countries. 

The agricultural sector concentrates natural resource potential, varied favorable climatic conditions which creates opportunities for the production of high-quality agricultural products, food security, positioning the country in the global food market. In the 2013 year 17,53 % of the employed population are engaged in agriculture; 9,1% of gross domestic product is produced in it.

In addition, its development is important in the view of the preparation of Ukraine's accession to the EU since agricultural products and food industry make a significant part of Ukrainian exports. Nowadays food products exports has replaced the decrease in exports of Ukraine traditional industries like metal manufacture and chemical industry.

Land is one of the key factors in the development of agricultural. Ukraine is the world second country in terms of arable land share in the total area of the country. Arable land makes 56% of total area of the country. The bigger is the share only in Denmark – 58.9 % of the area is cultivated [ 1 ]. By the beginning of 2014 the total agricultural land area was 41525,8 thousands hectares (70,8% of the total in Ukraine) of which 32525,5 thousands hectares was made up by arable land [2].

The industry has been in a very difficult financial and economic conditions recently, and it has faced a number of significant challenges like:

- extremely limited opportunities in drawing investments and loans;

- ineffective system of registration of leasing rights of agricultural land;

- excessive regulation in economic activity, which creates opportunities for corruption;

- the lack of legislation aimed to the facilities economic activity in agriculture;

 - disparity in prices for inputs in agriculture: fertilizers, pesticides, fuel and agricultural products.

However, even under a deep crisis, the industry keeps growing (Figure 1).

Analysis of dynamics of agriculture production is shows that in 2013 year the indices of gross agriculture production increased in comparison with the 2012.

Specifically, in 2013 the gross production volume in agricultural sector amounted to UAH 253.7 billion, which exceeded the record of 2011 by $20 billion when the amount of agriculture products made 233.7 billion. USD. (in prices of 2010) [2].

However, this growth in agriculture can not be considered sustainable because it is provided due to large agricultural market enterprises - holdings - and favorable conditions in world commodity markets, while the most advantageous in terms of the strategic objectives of investment in modern technology, innovation, and science are not implemented.

A large-scale concentration of land use has been taking place since 2004. It is evident in leased land area increase, as well as in new holdings rapid creation, vertically and horizontally integrated structures, which include not only agricultural formation, but also processing enterprises, elevators, transport and trade organizations, research institutions and others.
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Figure 1. Agricultural production Dynamics (comp. with the previous year)

They concentrate hundreds of thousands of hectares of land and monopolize the benefits of international trade in agricultural products and food. Most of them use IPO to raise funds for further development and expansion, alongside with the possibility to register the parent company offshore to optimize their financial flows.

Nowadays there are 75 holdings in Ukraine, their land banks size has reached about 6 million hectares, or 16% of the total area of agricultural lands owned and used by agricultural enterprises and individuals. A typical feature of economic holdings is unsustainable land use, crop rotation failure, excessive use of pesticides, herbicides and crop protection products. Increasing exports of grains and oilseeds reinforces the image of Ukraine as a supplier of raw materials.

As to the environmental situation, it is characterized with catastrophic state of the soil (almost a third of all arable land is eroded), depletion of land resources by the tenants. Breaking crop rotation and rational crops structure demands they have been growing the most profitable crops – wheat, barley, sunflower and canola, corn for years.

Financial position of the agricultural sector deteriorates with the increase in incomes of agricultural holdings, grain traders, processors, and other agribusiness representatives, their development potential is exhausted, the level becomes threatening rural communities development level is getting worse, only 20% of population are employed in agriculture. 26 villages disappear annually from the map of Ukraine [3]. Unemployment level has been rising.

The agricultural holdings reduce labor costs through the wide decrease in the number of employees (they provide employment only to one fifth of theworking-age rural population). The industry is characterized with the lowest wages among other labout activities (except for fishing and hunting) which is lower than the average national salary. 

Table 1. – Average monthly nominal wage by type of economic activity (hryvnya)

	Indicators
	2010
	2011
	2012
	2013

	Total
	2239
	2633
	3026
	3265

	Agriculture, forestry and fishing
	1472
	1853
	2086
	2340

	including agriculture
	1430
	1791
	2026
	2270

	Industry
	2570
	3107
	3478
	3763

	of which food, beverages and tobacco goods 

produc-tion
	2138
	2545
	2891
	3110

	Constructions
	1758
	2270
	2516
	2702

	Wholesale and retail trade; repair of motor 

vehicles and motorcycles
	1877
	2342
	2704
	3010

	Transportation and storage, postal and courier 

activities
	2658
	3071
	3412
	3589

	Accommodation and food ser-vice activities
	1455
	1777
	2055
	2249


       Source: Developed by Statistical Yearbooks of Agriculture in Ukraine [3].
The real and hidden unemployment raises the population migration and the subsequent deformation of its sex and age structure. The birth rate in the rural population per 1000 people dropped from 12,7 in 1990 to 11,4 persons in 2012 while the mortality rate increased from 12,1 to 14,5 thus making the natural increase negative (3,1 persons per 1000) [4]. As a result, villages are becoming depopulated, some of them even disappear. There are 8 thousand villages in Ukraine which have lost the opportunity of the population self-reproduction.

The social infrastructure in rural areas has been getting deteriorated significantly. During 2000-2013 the number of preschool institutions decreased by 46%, district hospitals - by 41.5%, shops - by 53.4%, restaurant industry objects - by 25.2%.

Only 22% of villages have electricity and only 2.6% of the are equipped with drainage system. Nowadays 1087 villages are not covered with regular bus service, 109 of them have na paved entrances. Modern private sector is represented mainly with small private farms (over 9 million of rural and urban households with land-use, including 4.5 million of private households) owning 55% of the industry gross production.

Low efficiency of agricultural production is typical of most farms as the yield of grain and leguminous crops in Ukraine was 39,9 center / ha, average milk yield per cow in Ukraine was 4446 kg while in the abovementioned the figures were 8202, 9593, 7083, 6242 kg, respectively [2].

As to the financial results of the agricultural enterprises before taxation, they were 29602,8 mln hrn in 2013 which was 72281,9 mln hrn less than in 2012. 

Table 2. – Financial results before taxation by type of economic activity (millions hryvnya)
	Indicators
	2010
	2011
	2012
	2013

	Financial results before tax-ation 
	58334,0
	122210,0
	101884,7
	29602,8

	Agriculture, forestry and fishing 
	17291,8
	25565,9
	26992,7
	16005,4

	including agriculture, hunting and respective services 
	17305,2
	25345,4
	26843,1
	15859,1

	Industry 
	31221,1
	58662,3
	21353,4
	13204,5

	Construction 
	–4418,2
	–3845,8
	–71,1
	–5547,2

	Wholesale and retail trade; repair of motor vehicles and motorcycles 
	14883,5
	21591,5
	9608,0
	–8572,5

	Transporting and storage, postal and courier activities 
	5058,9
	8741,4
	7524,9
	2470,1


        Source: Developed by Statistical Yearbooks of Agriculture in Ukraine [3].
Among the main factors that block economic development of agrarian sector are: disparities between different areas of agriculture, insufficient provision with financial resources, a large volume of food imports, reducing the share of government support, poor technical and technological outfit etc.

The discrepancy in prices for raw industrial resources and the goods sold resulted in an capital outflow from the agricultural sector, it inhibits the development of relations between agriculture and other sectors. For example, prices for basic grains have grown by 12 times, on diesel fuel – by 86 times, and electricity prices have increased by 152 times over the past 15 years. Under constantly rising prices for energy, fuel and lubricants, fertilizers and farm machinery, under low purchase prices for agriculture products, many companies pull out their previous activities.

Poor equipment and technology and technology level which decelerates efficient functioning of the agrarian sector is a direct factor blocking economic growth under the current development of agriculture.

The amount of all tractors decreased by 54.21% during 2000-2013, grain harvesters number - by 53.8%, milking machines – by 66.56% (tab. 3). 

Table 3. – Agricultural machinery in agricultural enterprises 

	Indicators
	2000
	2005
	2010
	2011
	2012
	2013

	Tractors, thsd. pcs
	318,9
	216,9
	151,3
	147,1
	150,1
	146,0

	per 1000 ha of arable land, pcs 
	11
	11
	8
	8
	8
	11

	Grain harvester combines, thsd. pcs 
	65,2
	47,2
	32,8
	32,1
	32,0
	30,0

	per 1000 ha of grain sown area (without maize), pcs 
	6
	5
	4
	4
	4
	4

	Maize harvester combines, thsd. pcs 
	7,9
	4,8
	2,5
	2,3
	2,1
	2,0

	per 1000 ha of maize sown area, pcs 

	8
	5
	1
	1
	1
	1

	Potato harvester combines, thsd. pcs 
	3,6
	1,9
	1,7
	1,7
	1,6
	1,5

	per 1000 ha of potatoes sown area, pcs 
	133
	117
	59
	49
	40
	16

	Beet diggers, thsd. pcs 

	13,0
	8,5
	4,2
	3,8
	3,6
	3,0

	per 1000 ha of sugar beet (factory) sown area, pcs 
	16
	17
	9
	8
	9
	13

	Flax harvester com-bines, thsd. pcs 
	1,7
	1,0
	0,5
	0,4
	0,3
	0,3

	per 1000 ha of flax sown area, pcs 
	72
	41
	8
	7
	6
	1

	Milking, equipment, thsd. pcs 
	33,5
	16,8
	10,9
	10,8
	11,2
	11,2


       Source: Developed by Statistical Yearbooks of Agriculture in Ukraine [3].
The main causes of the agriculture enterprises poor logistics are: 

- lack of equity funding sources for technical re-equipment. 

- increase in prices for new farm machinery. The average tractor price in 2013 increased by 59.34% compared to 2010, grain harvesters price - by 40.27%, corn harvesters price - by 94.14%, feed harvesters - by 32.03%, beet harvesters - bt 180.23%.

- reduce in the state support for machinery park modernization by means of financial leasing program. According to the Ministry of Agrarian Policy and Food of Ukraine, AIC needs 40 thousand tractors [5].

Organic fertilizers volumes are reduced due to the financial economic crisis in Ukraine. Also, agricultural products procurement and marketing infrastructure is poor, which causes significant losses in storage and transportation. Most elevators, built during the Soviet era, have outdated equipment and do not meet modern requirements for grain storage.

All the abovementioned factors indicate a lack of targeted policy measures aimed at ensuring the sustainability of the national food market and using potential benefits from Ukraine's presence in the world food markets.

Another major problem for farmers in the Ukraine is the high loan interest rates.

According to the NBU, in 2013 interest rates on agriculture loans amounted to 22-24% per annum.

Ukraine has no agriculture insurance protection system against weather risks. In agriculture insurance risks are covered for less than 5% of the total acreage area, while for most leading countries this figure rises to 70-80%.

Thus, due to considerable number of unprofitable enterprises and comparatively low standards for agriculture production profit, the productive capital slow turnover, due to significant difference between the production time and work periodas well as poor protection of investors rights there is a low level of investment of the agricultural sector in Ukraine.

To solve the problem we need: to increase and ensure the appropriate use of funds for state support of agricultural sector; to take steps to mitigate inter-sectoral imbalances in economic relations and to create conditions for their alignment to ensure profit margins in agriculture at the level which is not lower than the average national economics. 

To improve the financial condition of agricultural enterprises we need to improve credit policy, the essence of which is to reduce interest rates and to stimulate long-term loans. Implementing Institute of land sale and mortgage in Ukraine will open new opportunities for agricultural producers as well. It will allow implementing new financial schemes by purchasing agricultural machinery, in particular, to get a loan for purchasing necessary equipment by private owners is possible with a loan against privatized land.

State regulation of the sustainable development of agrarian sphere is reasonable to carry on under the following approaches: 

- strict management of critical aspects of agricultural activities (using pesticides, herbicides, fertilizers, environmental impact of large livestock farms, compliance with crop rotation etc.);

 - to introduce legislative techniques of financial and economic incentives for economic agents, subject to crop rotation, under implementation of measures preventing soil degradation and to legitimize responsibility for the requirements non-compliance.

For example, government support may be granted only to producers who observe crop rotation, take measures to prevent land degradation, and use well-handled fertilizers and pesticides.

Farmers can expect to receive budget support for any government program if they follow rules and requirements of sustainable agriculture farming.

However, at the current stage of development of our state budget in the absence thereof budget funds we need to improve significantly the environmental responsibility of all business entities, nature users and nature contaminants on the legislative level. Violation of the requirements of resource and environmental security should be punished with administrative, economic and criminal liability for the environmental damage caused.

It should be noted that at present the main directions of state regulation of agricultural production in Ukraine are: financial support to producers through the cost reduction mechanism; milk and meat subsidies payments; surcharges for increased weight condition young cattle, conditioned pigs and broilers, thereby increasing profitability and recovery cost. 

State support of agricultural education and science is rather important for the economic growth of agricultural production because through generation of educated professionals for sustainable development we can get weighty guarantees of balancing economic growth and sustainable use of the environment for present and future generations.

Ukraine must seek to expand exchange programs that allow young Ukrainian students to undergo practical training in agriculture and to attend technical colleges and universities abroad.

Thus, the current state of agricultural production in Ukraine needs to complete the agrarian reform urgently.

Ukrainian agrarian producers set great expectations that the new government that will act prudently and transparently. Ukraine has every chance to be transformed from a raw appendage into a major player in the global food market. Agricultural production is our perspective which can proved by the work of Bila Tserkva National Agrarian University with its modern teaching and research center where innovative technologies in animal husbandry and crops production are implemented and the students have the opportunity to study here.

Conclusions of this research and prospectives for further research in this direction. To achieve economic growth Ukraine should overcome a number of problems precluding agriculture growth, particularly declarative nature and ineffectiveness of state programs of agriculture development, poor market infrastructure, informational vacuum of rural population, lack of finance, agriculture machines park deficiency (about 10 thousand units), prices instability, technologies obsoleteness, instable and ineffective legislation etc.
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Сельское хозяйство Украины: состояние и перспективы развития
В статье представлены состояние и проблемы развития агропродовольственного производства в Украине. Исследованы основные факторы, блокирующие экономическое развитие агросферы, в частности: диспропорции между отдельными отраслями АПК, недостаточная обеспеченность финансовыми ресурсами, низкий уровень технического и технологического оснащения, значительный объем импорта продовольствия, сокращение доли государственной поддержки и т.д. Обоснованы основные направления государственного регулирования аграрного производства в части финансовой поддержки производителей через механизм удешевления кредитов; выплаты дотаций для способствования повышения окупаемости затрат и прибыльности. Особый акцент поставлен на развитие аграрного образования и науки. 

Ключевые слова: сельское хозяйство, перспективы развития, экономический рост, диспаритет, государственное регулирование, аграрное образование и наука.
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Directions improvement of state regulation of the sugar market

I. Artіmonova
The article summarizes the features of market relations in sugar beet subcomplex to identify the main problems and their solutions. Much attention is given to the experience of the EU sugar market regulation and expediency of improving the system of quotas of sugar beet and sugar in Ukraine. The study found that setting quotas for production and supply of sugar to the domestic market contributes to balancing supply and demand. We considered legislative regulation of the sugar market in Ukraine. It found that Ukrainian sugar factories can produce up to 3.5 million tons of beet sugar. These volumes are fully provided by production facilities, favorable natural and climatic conditions, fertile soil and crop farming. One of the starting points of further revival of the sugar industry is increase the competitiveness of the sugar and intensify promotion it on foreign food markets.

Global trends and perspectives of development of beet and cane sugar are reviewed to the definition of Ukraine on it. Production and consumption of the sugar beet subcomplex are monitored. The comparative analysis of quota "A" and actual sugar production during the 2000-2012 marketing years is done. It was found that in connection with the accession to the WTO Ukraine has committed to annually import 260 thousand tons of raw sugar cane on preferential terms. Import duty is set at a reduced rate of 2% of the customs value at the rate of 50% of supply in the economy. It is found that the existing capacities in the value of 312.57 thousand tons of sugar beets per day allow processing more than 27 million tons of sugar beet and produce around 3.3 million tons of sugar. Sugar production quotas "A" in the context of growing beets regions of Ukraine in recent years are analyzed. Results of the study demonstrate that a quota "A" among 15 areas in 2010 performed only by Zhytomyr, Ternopil and Chernihiv regions; in 2011-2012 there is a full implementation of the volume of sugar production quotas "A" with the exception only of Ivano-Frankivsk and Kirovohrad regions in 2012. We have substantiated the conceptual foundations of economic regulation of sugar beet production and sugar market at the national level which facilitate effective functioning. The research of the sugar market conditions is performed taking into account external and internal environment. The dynamics of change in the total production capacity of refineries operating in Ukraine for 2000-2012 years is showed. It was found that since 2000 there has been a decline in production capacity of sugar factories and in 2012 amounted to 212,88 thousand tons of beet processing per day and used by 0,95%. It revealed that the total production capacity this year decreased by reducing the number of employees of sugar factories (63 plants against 77 last year). Some sugar factories have increased its daily capacity and increased the number of working days.

It was found that the state price regulation of sugar provides that minimum and maximum intervention prices for sugar. Meaning of state price regulation is to implement the Agrarian Fund of state intervention in volumes can establish equilibrium price at a level not less than the minimum intervention price and not higher than the maximum intervention price. The volume of the formation of public intervention fund sugar is analyzed. We compared dynamics of average wholesale prices of sugar with minimum and maximum intervention prices for sugar. The experience of state economic regulation of the domestic sugar market is generalized and proposals to improve the state regulation of sugar beet subcomplex are generated. Directions of improvement of state regulation of the sugar market in the context of globalization are offered.

Key words: sugar market, government regulation, quotas, price policy.

The anti-crisis development mechanism of the agricultural enterprises

E. Bulgarina
The lack oftransformational change adequate management has led to uncertainty in the operation and strategic development of economic entities agriculture. In consequence, most of the agricultural enterprises are loss-making; others are on the verge of critical and catastrophic risk, which manifests itself through the crisis. A comprehensive assessment of enterpriseseconomic efficiency is an important part of a crisis management system and an additional incentive for the domestic economydevelopment. 

The crisis management is defined as a mechanism that is able to anticipate or mitigate the consequences of the crisis and to maintain the functioning of the enterprise in survival mode in a given period of time and remove it from the crisis with minimal losses.

Development strategies of enterprises anti-crisis activities requiremechanismsuse for continuous monitoring of internal and external environment to identify factors that threaten the socio-economic systemfunctioning. 

To increase the validity of decisions one should regard the selection of anti-crisis strategy development which can account for the time factor and characterize the life cycle of the enterprise. Each life cycle stage of the enterprise has its own peculiarities of behavior that should be considered anti-crisis measures.

The development strategy of theagricultural enterprises anti-crisis progress will focus on achieving long-term goals aimed at overcoming the economic crisis and the future effective functioning. From the practical implementation of strategic planning agricultural entities that are in a protracted crisis, will benefit all actors of the economic system, since the development of agriculture is a characteristic feature of the sustainable economic growth of the country as a whole (6,11(.

One of the important problems of providing agricultural enterprises anti-crisis development is theeffective system formation ofthis process management. This necessity arises from the importance of management in ensuring the coordination of all production factors: technical, technological, organizational, economic, informational, social, psychological, and others. [9(.

The implementation of measures aimed at improving the efficiency of the economy agriculture, in our opinion, is possible only when there is formed an economic mechanism aimed at addressing the crisis on enterprises and their further anti-crisis development.

The organized, structured approach to assessing the viability of implementing the measures of anti-crisis management accounting managerial impact allows the company to adjust its future actions.

Thus, to create an effective anti-crisis development mechanism of agricultural enterprises activities should be implemented at the state, regional and macro levels taking into account socio-psychological factors and institutional and structural components. The main factor is the improvement of the organizational structure of agricultural enterprises, based on strategic planning and risk preparedness. Measures that are implemented by business entities should be actively supported by the state through preferential loans, subsidies, easing the tax burden and social infrastructure development.

Features of the domestic agricultural sector at the present stage ofUkraine’s economy development have created the need for urgent implemented measures for its improvement. The performance of agricultural enterprises in their strategic development depends on the level of development and efficiency of the organization and management system, the balance of its basic elements, including organizational-economic mechanism of crisis processesmanagement.

Key words: agricultural enterprises, theanti-crisis development mechanism, strategy, strategic development, threats, organizational structure of farms.

The situation of economy of dairy product subcomplex of Cherkassy region

V. Bondarets

The state of production and processing of milk in Cherkassy region, the structure of the milk sold by quality of varietal composition of milk taken to the dairy plants are considered in the article, EU requirements for milk quality, quality indices of preserved milk of processing enterprises of Cherkassy region are presented. 

It was determined that sustainable development and efficient functioning of the domestic market of milk and derived products, adequately reflected interests of participants of manufacturing chain of enterprises of dairy product subcomplex and ensuring their competitive ability can be ensured by integration of all scopes of activities of relevant product subcomplex, creating associations (cooperatives, agro-industrial organizations, etc.) for the production of milk and milk products, which will include the enterprises of the agricultural sector and representatives of processing industry and the region. 

It was established that an important role in improving the efficiency of milk production in agricultural enterprises of Cherkassy region plays milk quality. The difference between the purchase prices for milk of ‘Extra’ class and milk of first grade depends on the season and milk processing enterprises. Taking into consideration the technological state of livestock farms of most agricultural enterprises, milk realization is possible only of first grade.

Analysis of the processing sphere activity revealed that currently the largest milk processing enterprises in Cherkassy region is JSC ‘Irakliivskyi Maslosurzavod’ and JSC ‘Zvenygorodskyi Syrkombinat’. Despite the trends to decrease of raw staff production, plants annually increase its provision by purchase in other regions. 

Reasons of low quality products on the raw milk market are caused by a substantial portion of production in the private sector. In 2012 on the studied milk processing enterprises, farms of population provide half of prepared milk. 

In addition to issues of quality and safety, the problem is to create a certified developed chain for milk collection. While some milk processing enterprises create chains for collecting milk with reception centers equipped with modern refrigeration and laboratory equipment, etc.. Almost all milk processing enterprises for raw materials coming from households of population, apply additional pasteurization which met all necessary safety standards. However, while this approach is not widespread, the problem of quality of raw material, which hit the enterprises, remains unsolved. 

For the development of milk product subcomplex, it’s necessary to develop and implement effective economic measures that would allow the enterprises of milk product subcomplex to function effectively on the market for production and sales of high quality dairy products. 

Effective functioning of milk product subcomplex of Cherkassy region depends on the general state of the economy as a whole system, the development of which is provided by state measures and internal factors of their competitive ability formation. Functioning of milk processing enterprises in market conditions objectively requires strategic orientation and perspectives of adaptation to constant changes in both the internal and the external competitive environment, gaining advantages in producing high-quality, affordable products. 

Key words: competitive ability, production volume, milk processing enterprises, the quality of milk sold, milk product subcomplex.

Methodological approaches to assessing efficiency functioning of marketing logistics systems of agrarian enterprises

O. Varchenko

Sales activities include a set of functional activities which are carried out after the production stage (at the end of product manufacturing (included) for direct sale (delivery) of goods to the consumer. During marketing production is needed constantly to make decisions on an occasion of physical movement and transfer of ownership on goods or services from the producer 
to consumer, including integral parts of the process, as transportation, storage and the conclusion and implementation of agreements. 

It is proved that the marketing organization of agricultural enterprises must take into account the characteristics of agricultural markets and agricultural producers marketing in the following areas: promotion of agricultural produce (maintenance of retail space, negotiation of price and conditions of sale, the introduction of modern forms of sales organization using wholesale food markets, commodity exchanges, fairs, auctions, services intermediaries (brokers, dealers), including storage, commodity completion and transportation products); supporting distribution channels (marketing research providing information on market conditions, informing customers, activity prediction in climate change market environment, maintaining the balance between supply and proposals); organization of products movement (Regulation stocks, determining methods and techniques of physical distribution, transportation), risk-taking (financing and crediting producers of agricultural products, performance of vicarious liability, investment development regional logistics systems); marketing organization diagnosis (study of demand and supply of products, its consumer properties, quality, distinctive features, causes losses, storage and transport methods, the efficiency of communication systems receive and impart information).

Effectiveness Assessment of different goods promotion channels should be made with considering the following parameters: product characteristics (kind of specific requirements to maintain the quality parameters, transportation, additional handling, storage, etc.); consumers; conditions and trends in factors environment and others.

In order to be able to calculate the proposed indicators the effective functioning of marketing system of agricultural enterprises should ensure the selection of statistical information in the following areas: 'implementation of the trade network "," implementation of trade and intermediary structures "," implementation of other entities "," sale on stock exchanges "," selling at fairs "and selling" Agrarian Fund. "Moreover, there is a need for expansion statistical forms of revenue to the processing of agricultural products in terms of quality as well as increasing array of information on the volume of purchases through their procurement centers and trade facilitation company to facilitate interagency coordination data statistics and information statistics of the State Service of Ukraine.

Key words: ogistics system, elements of logistics system, effectiveness, indicators.

The effectiveness of the marketing activity of the enterprises of egg poultry farming 

L. Gavryk 

The article discusses the features of sales of Ukrainian enterprises egg and poultry and the main trends of egg products of poultry in Ukraine are given. The authors analyze the current state and tendencies of development of egg poultry in Ukraine, presents an analytical assessment of the value of the industry in the conditions of market economy and in the context of Ukraine's accession to the World trade organization. 

As it is evidenced by the results of the study currently, the egg market is in the process of monopolization. So, 20 farms sell 67% of eggs of the total, which are a part of a powerful vertically integrated structures. 

In the present economic conditions agricultural enterprises of different forms can have their business activities profitable and they can carry out 50000 thousand eggs or more per year. Their number is about 46 households, or 24% of the total population. However, the largest share in the sales structure of the eggs is 17 farms in 2012 to implement 46.4% from total amount of the sold eggs that provides a high level of profitability (74,4%). 

As it is evidenced by studies of the marketing activity in this group of agricultural enterprises, high levels of profitability is ensured not only a high level of technological support of the production process, but also an effective marketing policy management of farms. So, in this group the highest level of procurement prices, which on 17 UAH/1000 higher than enterprises that implement more than 500,000 thousand.

Now the main sales channels of eggs in Ukraine are retail and wholesale network, own shops, farmers market, sales of eggs for processing, as well as directly to the public.

Under marketing channels understand the sale of own products distributors, trading houses, direct delivery of products for export, the implementation of trade networks, various wholesale buyers and Resellers.

The most popular place for buying of eggs there is a market. Almost 56% of consumers buy eggs it on the market, 36% prefer trade. In supermarkets, buy 31% of respondents. The least attractive are grocery stores, where to buy eggs 22% of consumers, although 80% of small grocery trade schools offered no chicken eggs.

During the study period, the observed minor structural changes in the structure of distribution channels eggs. The largest share of sales in other channels, due to the expansion of the distribution system through a network of hypermarkets and other trade schools. 

At the same time, there was an increase in sales processing enterprises. However, a significant effect on the change in the sales structure of the eggs of agricultural enterprises is not a little due to the limited proportion of this distribution channel. There is a gradual decrease in sales of the reduction of the implementation of the population through a network of retail markets and institutions proprietary trading.

Individuals who bought eggs for resale purposes could not withstand the competition with a network of retailers both in price and quality segments. The adoption of new legislation that toughens requirements for the specific product is almost impossible sales egg poultry in unconditioned areas, which had a negative effect on the development of retail trade individuals - subjects of entrepreneurial activity.

Identified the main factors affecting sale of egg products of poultry in Ukraine, and identified a number of problematic issues, the solution of which will lead to increase of efficiency of activity of Ukrainian enterprises - manufacturers of products that are investigated.

Key words: egg poultry farming, globalization, the competitiveness of products.

Social inequality - as an obstacle to effective economic growth of Ukraine

V. Havrylyuk

This article analyzes the relationship of social inequality and economic growth on the principles of social justice.

The aim is to analyze contemporary issues of social inequality, to specify the ways of overcoming inequality on the principles of justice and justification of good economic growth principles.

Theoretical and methodological basis of the study is the dialectical method of knowledge and systematic approach to assess the problem of efficient economic growth of the economy on the principles of social justice. General scientific and special cognition methods were used during the investigation.

It was theoretically proved that modern interpretation of social justice is possible with the combination of philosophical, political and economic aspects. This approach will make it possible to justify the idea of justice in the context of its practical application.

The article analyzes contemporary issues of social inequality, identifies the ways of overcoming inequality on the principles of justice and justification principles of good economic growth.

It is proved that the mechanism of "free" market effectively ensures economic growth, but can not provide the required level of well-being. Also were highlighted the negative trends in economic growth, namely, the excess rate of productivity in economic growth, reduction of investment share in global GDP, a sharp increase of dividends, excess of financial sector profit over the real economy. All this points to a clear victory of financiers’ interests in the global world and shows their personal impact on the global crisis.

The results of research have made it possible to prove that the economy always operates within social norms. We can therefore say that the current rules are inefficient because they lead to increased property differentiation and negative attitudes in society. So there is a need to develop effective mechanisms of economic growth on the principles of equilty.

This paper uses a modern interpretation of justice - as the principle of adequate of social efforts directed at restoring balance in public life, directed at renewing balance in social life, disturbed due to actions or inactivity of its institutions and is taken as a socio-political, moral and legal category.

It is proposed based on the principles of civil society to ensure each participant of social life with conditions for self-realization. So first of all we have to begin to educate the community with sense of social integrity. This principle of interaction among members of society fully meets the requirements of equal moral value establishing. 

The article proves that to achieve social justice we gradually move from the traditional population protection from mass poverty to creation of conditions to guarantee material prosperity and a better life quality. These tasks are connected with the finding of effective economic model, which will provide prospects of development and social justice. The key elements of creating effective models of economic growth in the country is distinguished the institutional environment of the economic system and the greatest emphasis was done on the institution of social justice importance.

A study strategy of economic agents behavior in the unstable environment on the principles of social justice was proposed. This strategy is proposed to develop in two ways: first determine how to enhance its competitiveness, and the second - a mechanism of economic participants motivation. Implementation of the first principle should be done on the principles of respect to social justice, that leads to increasing the business reputation and economic entity and increase the market competitiveness. Under the mechanism of motivation it is necessary to understand that the choice of the subject should be based on psychological interaction and coordination of internal motivation (goals, needs, interests and value orientations) and external stimuli of social justice institute (system of rewards and penalties).

Key words: socialization of the economy, efficient economic growth, equality, social inequality, social justice.

Public financing of agricultural enterprises

V. Gomza
With the development of civilized market relations, special attention regulation of economic processes in the agricultural sector. The complexity of the economic situation in Ukraine agriculture ¬ significant extent caused by the imperfect state leverage over the development of the industry, not enough informed dictions aimed at overcoming of negative effects. The most important problems that require urgent solution - public funding of domestic agricultural enterprises. 

Without the financial resources that economists call "the blood of the economy," production system does not exist. Active government policies the progressive innovative development of the agricultural sphere of agriculture, based on the adoption of relevant legislation, the development of effective mechanisms to implement them in practice, the financial support of agricultural production in the Commercial subsidy, subsidies, grants, tax incentives insurance, and contributes significantly to the growth opportunities under the enterprises in the production and performance management. 

Financing of enterprises has challenging and yet necessary component for successful development of the industry and keeping it at a competitive level with relatively developed agricultural countries. 

We believe that public funding of agricultural enterprises should take into account the mandatory level of performance achieved by entities that did not happen preserving the structure of production, which will be based on limited sources of economic growth in the agricultural sector. 

Since 2000, the government increase funding for agriculture, adopted the Law of Ukraine "On the State does not predict and grammar development of economic and social development Ukraine", which define the legal, economic and organizational principles of an integrated system of software mints, general installed on line of development, approval and implementation of the rights and responsibilities of the participants. 

Sectoral programs are designed to implement State policy on the regulation of this sector of the economy, the concentration of financial, technical and other resources, production and scientific technical meant potential, and co-ordination of central and local executive bodies and local authorities, enterprises, institutions, organizations and public citizens to solve major problems of the industry. Public Mayhem should be different from measures clearly defined purpose concrete style objectives and indicators have been brought to a certain range of artists, facilities maintenance, and responsibility for their performance in the pre-set time. 

One way to resolve the situation that glass lays in public policy regarding public funding of agricultural enterprises is to change the ideology of form the state budget, especially it you additionally parts. Instead of line-item budgeting method has become a program based IUTod (PPB). 

More appropriate to implement this division of the existing articles of budget expenditures for public funding of agricultural enterprises: 

- Government programs that determine the main direction of development of the agricultural sector agribusiness long term (5-10 years); 

- targeted programs that directly support the implementation of state programs; 

- actions to perform one-time or ongoing commitment to support and disposal effects of economic or natural disasters. 

Thus, public funding agrarian sector must change its orientation, thereby increasing the effectiveness of state aid. State responsibilities are to create favorable conditions for the development of industrial and social infrastructure in rural areas through economic booms, including special government programs, government contracts and quotas for public information systems.

Key words: public finance, agribusiness, agriculture, business, agribusiness, government support budget.

The role of wholesale markets of agricultural products in the output of domestic products on the market of the european union 

N. Gretskaya 

The problem of promotion of agricultural products from producer to consumer hasn’t been solved in Ukraine. The promotion of products of small and medium producers has been organized inefficiently. The European Union market is difficult to access for most of Ukrainian producers of agricultural products, especially for small and medium. The Ukraine and the European Union are in the process of ratification of association agreement. The relevance of the supply of domestic agricultural production to the European Union market is growing in connection with the ratification of the association agreement. Issues connected with supply of domestic agricultural products on the EU market have been investigated in this paper. The European Union imposes complex demands on the quality of agricultural products which to be brought into their home market. Meeting the requirements of the EU for the quality of agricultural products require from the presence to agricultural producer of additional working capital. Small and medium producers can not generate large quantities of identical products for export. Small and medium manufacturers cannot provide calibration and packaging products as well. Supplies of agricultural products to the EU are limited by quotas. Retail networks provide cash with a delay of 60 days for products delivered in the EU. 

 Most of domestic producers don not agree to work under conditions of deferred payment. The domestic producers draw a lot of documents when sending parties of fruits and vegetables for export. Only large agricultural enterprises are able to meet EU requirements e.g. agricultural holdings. Agricultural holdings have large amounts of working capital. Small and medium enterprises suffer from intense competition from large agricultural holdings. Wholesale markets of agricultural products (WMAP) have significant potential for the expending of domestic agricultural products to foreign markets. The research of services of wholesale markets has been held in the article. WMAP “Shaver” has made the first steps in the expanding of domestic products to the EU market. The location of WMAP “Shaver” is beneficial. Market is located near the borders of countries members of the European Union. Market provides services for packaging products. Packing department is equipped on the wholesale market. Modern Dutch filling line is installed in the packing department. The line packs up to 100 tons products per month. The cooperative movement is at development stage in Ukraine. Many cooperatives do not work effectively in the country. Small and medium producers cannot form consignments of high quality fruit and vegetable products with longer shelf and transportation terms. The manufacturers sell their products in the field. Wholesale markets cannot take away agricultural produce from the fields. Wholesale markets have not large-capacity vehicles to transport goods. Isolated small manufacturers are required clear mandates from WMAP. Producers and cooperatives lack the necessary volume of working capital. Small and medium producers can not make delivery of goods on terms to the European market. Wholesale markets are not prepared to provide producers with the same type of high quality seed. 

clear mandates from central wholesale markets. Producers and cooperatives lack the necessary volume of working capital. Small and medium producers can not make delivery of goods to the European market on terms. Wholesale markets are not prepared to provide producers with the same type of high quality seed. 

Central wholesale markets are not prepared to carry out the delivery of batches from the field to market using their own vehicles. The legal framework is available for the cooperation development. Cooperation is the way of improving the efficiency of small and medium enterprises. In Ukraine the cooperation is not developed in agriculture. The cooperation in agriculture needs to be developed. It is necessary to give the status of producers to agricultural cooperatives. It is necessary to create government departments in central wholesale markets. Government departments should plan export of domestic agricultural products abroad. These departments should conduct regular monitoring of market conditions. Government departments should also provide free information on market conditions to domestic producers as well. The state intervention has recommended to increase for the work of central wholesale markets. The author recommends to deepen and to broaden the legislation in the field of state and municipal authorities’ control of central wholesale markets. 

Key words: market, agricultural market, agricultural market infrastructure, marketing channels of agricultural products, wholesale trade of agricultural products, wholesale market of agricultural products (WMAP), export of domestic agricultural products, market of the European Union, cooperative movement, government intervention.
Sinking fund as an instrument of resource capacity updating of the agricultural enterprise

Y. Hrozdyev

The article considers the place of depreciation and its effects on reproduction of fixed assets. Increasing the role of depreciation may become increasing influence and state control over the formation and targeted use of depreciation. 

Defined that agricultural sector enterprises require large investments now to restore the active part of fixed assets. Conceptual approaches to finding new ways of forming the source of capital. One of the important sources of internal resources defined sinking fund.

 Proved that the purpose depreciation fund as a special reserve is reproduction of fixed capital, which is a financial resource for capital investments. Under conditions of high rates of technological progress depreciation is the source of expanded reproduction of capital.

 Studied that planning and administrative economy sinking fund companies used strictly for the intended purpose. Funds depreciation fund each enterprise kept in a special account of their intended use is strictly controlled. In market conditions enterprises are entitled to decide the question of the use of the depreciation fund. Funds depreciation fund allocated mainly to the current needs of the enterprise. Solving the problem of the procedure for using the depreciation fund is directly related to the economy emerges from the crisis, stabilization of production and increase in financial resources. Thus, the necessity of creating depreciation fund as a source of renewal resource potential of agricultural enterprises.

 Today in economics literature are expressed different views on the role and place of the depreciation fund as a source of reproduction of capital. Theoretical aspects of the depreciation fund companies of the agricultural sector. In our view, the sinking fund shall include the funds needed to complete reproduction of capital on a new technical basis, and to carry out all types of repair and modernization.

Found that the formation of new economic conditions, the introduction of commercial principles in business activities, privatization of state enterprises and forcing scholars and practitioners to justify new approaches to forming the source of capital. However, the sinking fund is one of the most accessible funds used for investment in new assets. 

Determined the features of the formation of the depreciation fund farmers. Proved that the accumulated depreciation of fixed assets should be used only to restore it as a source of investment. Found that depreciation as a special economic category serves as both production costs and resource replay.

Now among academic economists is no single approach to the interpretation of the essence of the concept of "wear and tear", "depreciation", "wear". Between the category "depreciation" "depreciation", "wear" can trace the relationship, in the use of and under the influence of external factors fixed assets lose their use value that summarizes their wear. The loss of the use value causes the loss of value that causes their deterioration.

It is known that the cost of fixed assets depreciation that occurs in socially necessary volumes accompanied by the creation of an appropriate fund for compensation in product cost - depreciation fund. Furthermore the term of useful life of fixed assets - the period of time during which the fixed assets will be used now, or their use will be made now expected amount of output.

Be noted that depreciation policy in agriculture as an economic category is an integral part of agricultural policy. It should be an important lever of state influence on economic processes in the agricultural sector of the country.

Now among academic economists and practitioners no single methodological approach to understanding the essence of the amortization policy as an integrated system both at macro and micro levels. Depreciation policy in a market economy is closely linked to fiscal policy, ie taxation of the company.

In a market economy, in practice, the two concepts were extended amortization: economic and tax. Depreciation economic concepts is regarded as depreciation of fixed assets at reasonable cost norms that reflect real depreciation in the circumstances playback. Depreciation tax concept - a depreciation of fixed assets in tax regulations, which often exceed the economic rules.

It is proved that a market economy needs to grow as an important value amortization own sources of funding and investment reproduction of fixed assets in agriculture. Found the relation between means renewal of fixed capital and long-term strategy of the company. 

Consequently according to the results of the research one could argue that in the present critical financial situation, the most rational direction of improving the efficiency of each company is to create a depreciation fund. We believe that the establishment of the depreciation fund will allow farms to make the transition to investment and technology development path that will stimulate investment activities and conduct financial recovery.

Key words: depreciation, sinking fund, agricultural enterprises, reproduction, fixed assets, amortization policy, resource potential.

Market product analysis of meat-processing branch of Ukrainian industry.

N. Hurzhiy

Abstract. In the article the food production structure in 2013 has been analysed. It has been determined that the meat industry share accounts 17.3%. The dynamic changes in the meat production and marketing and prepared meat products are reflected. In comparison with the food industry in general, during 2006-2013 the meat production and meat products increased faster, excepting for 2008-2009. This makes it possible to assert that investigated sub-sector is promising for development, but also sensitive to environmental changes, such as economic indicators. The statement is confirmed by production decline of all meat products in 2007-2009. This is a reflection of the economic crisis, but since 2009 there is a positive trend, meant that during 2010-2013 total annual production growth is observed. The specificity of meat products market is its dependence on raw materials. It is advisable to compare the growth rates of meat and finish products. From this point of view it may be noted that since last 3 years, the situation has been reversed - with increasing growth rates of meat production the faster growth rates of finished meat products manufacturing are observed.

The factors affecting the growth rate ratio of meat production and meat products are characterized: the changes in the market of meat in carcass weight; increasing the share of imported raw materials in the production of sausages; increasing the volume of exports of meat products.

The regional concentration of finished meat products production and the shares of their manufacture depending on the business entity forms are defined.

The largest share of the meat products market (35%) are concentrated in the Central region, Cherkasy, Vinnytsia and Poltava region. The Western Region share n the market is 10% (Lviv, Volyn, Ivano-Frankivsk region). Eastern Region in the meat processing market takes 26%. The leaders in the production are Dnipropetrovsk, Donetsk and Kharkiv. The Southern Region and Crimea - accounts for 7% of the market. The main share proposals formed by market meat processing plants - 60.7%, households form a 32.3% share. The share of agricultural enterprises is 5.2%. The share of imports in the whole market is less than 2%.

The tendencies of demand in the meat products market are investigated. Sausages take 70% of final meat products in Ukraine. One reason for the increase in production of sausages is pork growing demand, because fat is a major component of the formulation of sausages. The other one is welfare improving.

The bulk of production accounted for bologna - 41%, hot dogs and sausages - 23% smoked sausage - 15%, boiled and smoked sausage - 6%, and other types of sausages - 15%. Canned meat market is slowly declining, due to the low quality of raw materials and changes in consumer preferences and incomes.

Considering the canned meat market, it should be noted that liver paste takes 45%, canned in beef and veal - 26%, pork and poultry - respectively 19% and 10%. Now one of the most attractive segments is the production of chilled and frozen food high degree of readiness.

The changes of export rate in product categories and the ratio of domestic production and imports of meat products are also analysed. It is determined that the total volume of meat exports products increased by 4.65 times in 2010-2012, but in 2013 fell by 13% compared with the previous year.

The analysis of the structure of the meat products market in terms of nationality may claim that in general at least 98% of goods are domestic production.

Key words: meat processing products, sausages, product segmentation, import.

Organizational and economic approaches to the transformation of the private farms in the subjects of entrepreneurial activity

I. Demchak, I. Svinous

The article considers the problems of the transformation of private farms in the subjects of entrepreneurial activity. Patterns of development of private farms are grounded, which is the strategy of "sustainability", the aim of which is the primary food of the members of rural households and urban residents, with whom the members of the OSG are in relationships. The main causes which do not stimulate the transformation of private farms in the subjects of entrepreneurial activity in the sphere of agribusiness are studied and ways to address them are proposed. As other factors affecting the lack of desire or ability to increase the volume of the individual farm, during the survey was a lack of funds and low purchasing prices for agricultural products, it is not possible to form the food base, the lack of reliable buyer, the lack of workers and poor health. For residents of traditional rural settlements are more influenced by such factors as increased assistance to agricultural enterprises (3 - 8,1%).

According to most scientists, employment in individual peasant farms, especially in the depressed regions of Ukraine will form the basis for the development of enterprises in the area that will eventually lead to the revival of rural development of the locality. However, as shown by the analysis of the data, the statistical service of Ukraine, the main number of persons employed in individual peasant farms are concentrated in rural settlements with a population of over 1000 people.

The author's approach to solving this problem is proposed. In our opinion, finding ways to formalize family farms and their implementation in the system of market functioning of the agricultural sector should continue. Thus, it is expedient to provide for the implementation of the following solutions [5, p. 60].

First, to legitimize the family farm as a special form of land management without purchasing them the status of legal entity or physical person-entrepreneur. This provision should be enshrined in the Civil code and other normative-legal acts. The reason for this approach is dominant in the world of business practice with respect to family farming as a specific form of economic activity that is extremely sensitive to external regulatory impact. Family farming is generally perceived (and it is necessary to legislate in Ukraine) as a guarantor of food self-sufficiency of the country, the policy instrument of rural employment and economic basis of rural development. Therefore, the regulation of its activity should be carried out in a special mode without reference to any types of business.

Secondly, the transition of private farms to the category of family farms, which are not legal or physical persons-entrepreneurs, requires first of all create the conditions and motives of voluntary acquisition of such status. This means that you need to develop and adopt regulations on simplified order of registration, accounting and reporting KFH and the conditions of taxation; program support family farming; law on special social security system for workers in family farms. These regulations should be developed and put into operation simultaneously with the legislative regulation of the establishment and activities of KFH.

Thirdly, legitimation and further institutionalization of family farms should occur in line with the streamlining of the organizational structure of agriculture in General. Problems of farmers cannot be solved in isolation, separately from the General context of structural changes in the agricultural sector. The position of family farming as one of the foundations of a stable functioning of the agricultural sector should be contained in the legislative acts concerning the development of the modern state agrarian policy and legitimation of the existing agrarian system of Ukraine. Such legislative acts can be, in particular, the Law of Ukraine "On agriculture" or "agricultural (agricultural) device, which would be introduced in the legal field agricultural holdings, independently functioning of agricultural enterprises, family farms and consumer farms.

Key words: personal peasant farming, farming, government support, self-sufficiency.

Features reproduction of dairy cattle in agricultural enterprises

V. Zubchenko 

It is proved here that the reproduction of the herd of cattle is one of the most time-consuming processes in dairy cattle, as this process depends on the milk yield of cows, the efficiency of breeding efforts, the duration and intensity of the use of genetically valuable cows, the quality of products and profitability of its production in the article.

It is grounded that the efficiency of dairy cattle largely depends on the intensity of reproduction, which significantly affects both the production of milk and the rate of genetic progress in breeding grounds. Low reproductive ability of cows is one of the problems in modern dairy cattle breeding. That is why the study of reproduction in dairy herds and increase economic efficiency in the current economic conditions are relevant and necessary conditions for increasing the volume of livestock production.

It is known that for the implementation of the genetically determined level of milk productivity of cattle is necessary to maintain a high level of reproduction, to ensure timely fruitful insemination of cows and heifers and annual receipt from them viable offspring. Breeding work in the farms, allows complete dairy farms and complexes animals with genetically given high milk yield. However, it can be ensured only if the corresponding full feeding, compliance physiologically based technology livestock and only clinically healthy animals. With modern intensive industrial technologies of milk production in the body highly productive animals is changing many physiological processes, reduced milk yield, impaired reproductive function. Therefore intensively managed dairy cattle requires realignment of the existing organization of reproduction.

We note that one of the important indicators rationally organized reproduction is maintaining its optimal structure. The majority of domestic enterprises has a complete turnover of on-farm specialization of production, therefore, are very important for them to support or create a herd with an optimal structure. Farms dairy productivity in the herd must be at least 60% of cows. 

It is proved that the main reasons that hinder the pace of the cattle reproduction, should be considered as infertility of breeding stock. For these reasons, many households receive a significant number of young animals and products with a loss on the content of infertile animals. Loss in the reproduction of livestock in the number of farms remain high - annually receive litter from 30-40% of breeding stock.

Note that for the effective management of dairy cattle it is quite important to determine the principles of culling cows. To improve the herd is culling low productive animals or discarded cows regardless of their economically useful traits due to various diseases and functional disorders in the body. Obviously, that should be culled cows due to low productivity, age and unfitness to machine milking.

In our opinion, this position is responsible mainly three groups of factors with varying degrees reduce the efficiency of production and reproduction process. The greatest impact on premature retirement cows from the herd causes of social and technological nature, such as low skills and discipline employees; disruption of feeding and housing of animals; the individual characteristics of the animals that come into conflict with environmental conditions. Note that infertility flows is also one of 
the main reasons for culling cows. Every year for this reason eliminated from the herd average of 22.6% of the total number of cull cows.

Improving the efficiency of dairy cattle breeding is possible, provided further increase livestock productivity, rapid reproduction, prevention of infertility and almost cows, the increase in the output of calves per 100 cows. Great opportunity for a rapid increase in productivity of livestock and improve his breeding qualities lie in the wide use of artificial insemination.

Studied that in recent years, despite repeated attempts to improve the state of Affairs in the reproduction of livestock, in many farms of the country's output of youngster continues to remain low. Among the reasons for the decline in fertility, it is important for the feeding and keeping of cows and heifers. Therefore, intensive reproduction of highly productive herds provides the proper level of animal husbandry and veterinary culture breeding animals.

As it is evidenced by research and practical experience, intensive cultivation of young dairy breeds with first calving at the age of 24-27 months efficient both breeding and commercial and economic points of view. Earlier insemination of heifers also provides more milk on average, each year of life of the animal, the lengthening of the period of their productive use and reproductive ability, and reduce the cost of cultivation and, because of higher economic efficiency of breeding stock. 

It is established that the provision of animal feed, intensive use of bulls evaluated on the quality of offspring, individual selection using custom mattings, quality breeding replacements, training heifers for calving and the subsequent evaluation of their potential in the formation of highly productive families are the main elements of breeding work, which will ensure genetic progress in creating highly productive herds.

The research results indicate that for renewal of the productive longevity of dairy cows need to adhere to a complex of preventive measures, the main of which are: preventing misconduct during calving, mastitis, culling cows due to decrease in reproductive function and diseases of the limbs and hooves. Along with technological factors on the process of reproduction and economic impact. In particular, the lack of financial possibilities for the purchase of livestock breeding farms and foreign producers. The most effective is purchase heifers from the population or exchanging it for the bulls.

Achieving optimal milk production of cows with the lowest cost of labor and material resources is considered as the main objective of dairy cattle. Because without calving cows impossible secretion of milk, normal reproduction is the basis for efficient milk production.

According to the results of the conducted research it can be argued that the priorities of improving the economic efficiency of the production process of dairy herds, in our opinion, are: reduction in the duration of the reproductive cycle; optimizing the structure of the dairy herd; reducing the number of heifers to increase the intensity of selection of heifers for repair and expanded reproduction of productive livestock; intensification of rearing (tribal) heifers; minimization of cost of cultivation of dairy cows due to the rational use of production resources based on the introduction of scientific-technical progress; increase the productivity of dairy cattle to improve the quality of the basic tools of a new generation and financial support of the reproduction process.

Key words: dairy cattle, reproduction of livestock, cows productivity, economic efficiency, agricultural enterprises.

Methodological Approaches to the Interpretation of the Category of Market 

M. Ibatullin 

The main approaches to the interpretation of the notion of «market» are studied, the evolution of the thoughts of economists on the interpretation of this term, along with their systematization, is given. The interpretation of the concept of market from the point of view of the political economy conception that, opposite to the existing ones, describes a set of economic relations among market actors regarding sale of market objects on a definite territory during a certain period of time under free pricing conditions with limited government intervention, freedom of choice and a free disposal of items for sales, is improved. We find it necessary to consider «market» as a generalized concept that describes a certain type of economy and formation of economic relations based on market mechanism. In this sense, market relations are not limited to exchange, and they are found in all commodity-money relations with the help of which production, sale and consumption of foodstuffs are regulated. 

The category of «market», in its broad sense, includes several concepts. First of all, it is the understanding of market as “a system of economic relations arising from interaction of commodity and money circulation”; “a market is a system of commodity and money relations arising between the consumer and the seller that includes free pricing mechanism, free entrepreneurship which is carried out on the basis of economic independence, equality and competition of the actors of economy in the fight for the consumer”. 

This definition contains both sale relations and relations of property and production, mechanism of distribution and consumption, social and economic relations. Moreover, it should be noted that some other definitions of «market» that successfully characterize its certain features can be given. However, it is not possible to argue that it is a complete highlighting of the essence of «market» as an economic category since «market» is a complex social and economic phenomenon that shows itself in different ways regarding natural and economic, political and historical peculiarities of the economy of each country. 

It should be mentioned that the relations of government intervention in the system of market economy functioning substantially change at different stages of its establishment and development. 

The author classification of factors having influence on the development of market environment is offered. The functioning of the market is formed via institutions that characterize a level of interaction of structures, consumers, impacts of regulation on competitive policy of companies, redistribution of the output. Slow adaptation of market institutions to economic conditions; unsatisfactory modification of former and new market institutions; uncoordinated system of regulation of the agricultural market and institutions with traditional economic relations; the lack of systematic and integrated sustainable development and regulation of the agricultural market belong to the main problems of institutional nature of development of market conditions in the agricultural sector of the economy that can be pointed out. 

Second, it is production of public goods and services that also include the goods for national defense, services for public administration and police, roads, education, health care, and, partly, science and consultancy, etc. It is the state that provides with the goods and services mentioned. It is obvious that Adam Smith meant this particular activity of the state while formulating his famous “three functions of the Crown”. He noted that the legal right of the state is to do what people alone are powerless to do at all, or they are not able to do very well. 

Third, it is minimization of transaction costs that the state may bear. For example, parts of information support for the market, which can reduce transaction costs of private firms, ensure simplification of the state apparatus, legal system and so on. 

Fourth, it is public health care which is the implementation of the state control of food quality, as well as debarment of low-quality products, harmful to people, for such products not to enter the market. 

Fifth, it is stabilization of macroeconomic fluctuations shown in the responsibility of the state for taking counteractions to macroeconomic fluctuations, preventing unemployment and significant increase in the level of inflation, as well as for ensuring a certain economic growth and welfare of the nation. 

Key words: market, economic relations, commodity and money exchange. 

Marketing sale politics features of the enterprise on the internet 

L. Kapinus, S. Rozumei, K. Semenenko

The theoretical position of the essence determination of “marketing sale politics on the Internet” and its further development is described; it is the complex of marketing events on the Internet, which is sent to provide the delivery of the necessary consumer’s commodities by means of electronic facilities with the maximally possible service level through the Internet.

It was discovered, that today marketing sale politics on the Internet is an inalienable part of the business. According to the JFK Company data, 44% of the population of Ukraine use the Internet, more than 10% of them carry out the purchases (sales) of commodities on-line. According to the dynamics development analysis of the Internet-trade in Ukraine, the large prospects of marketing politics forming on distribution are certain on the Internet.

It was found that the realization of commodities on the Internet comes true through e-shops, as they have a lot of advantages compared to the traditional sales outlets: price, delivery in comfortable for the Internet-customer place, search and order of commodity at any time.

Nowadays a few classification signs of e-shops that help to understand the essence, scales and technologies of electronic commerce are distinguished. So, after a business-model distinguish cybermalls, that work fully on the Internet and e-shops that combine business of on-line to off-line. E-shops, shop-window, trade systems, trade rows, content projects can be distinguished on the Internet according to the method of retail goods. The forming of mutual relations with suppliers helps to classify e-shops as follows: shops, that have own warehouse (presence of the real commodity supplies) and shops that work on agreements with suppliers (absence of considerable commodity supplies). Consider that it is needed to add the level of automation the classification signs, in fact there are web-sites where commodity realization comes partly automated (shop-window) or fully automated (e-shop, trade internet-systems).

The important feature of marketing sale politics on the Internet is the use of calculation methods for the purchased commodity. The purchased commodity payment by a customer in e-shops can be: pre-pay and getting the commodity. The pre-pay variant is the way of payment when the information transfers over the Internet, money delivery can be ordinary or by express

mail, by means of the special agreements that give an opportunity to reserve the sums of purchase on the customer’s account with the actual transfer of costs after realization of delivery.

Although Ukrainians often do purchases in e-shops, the system of payments in a segment .ua functions problematically. The most widespread forms of commodities’ e-shop payment can be: payment by cash by courier delivery, payment by means of the electronic payment systems, getting commodities after payment on mail, payment by post-office account or by bank order.

There is statistics that testifies the grant of customers’ benefits in relation to the different forms of payment. There is a research, where is marked, that 54,6% of internet-customers prefer to pay by cash to the courier by commodity; 3,7% of internet-customers use pre-pay by bank order; 41,6% carry out after pay of their commodity on mail; only 2,1% internet-customers use the electronic payment systems.

It is important to mark, that forming of distribution marketing politics in the Internet is not possible without the Internet-mediators. Trade rows, auctions, trade grounds, informative mediators (content projects), are those Internet-mediators, the features of work of which must be be known and correctly use for an effective management during the products realization through the Internet.

The row of advantages of commodities realization is distinguished through the Internet as a perspective method of commodity delivery to the producer (mediator) to the consumer. Foremost this is the automated system of orders and decline of its management; possibility of the adjusted chart of commodity delivery; use of computer technologies for bringing the attention to the Internet-customers: creation of dynamic web-site with a comfortable navigation, introduction of electronic merchandising instruments; possibility of clients personalization; forming of considerably lower price on goods and services as a result of economy on unproductive charges; wide assortment of commodity line.

It is known that important advantage of commodities realization through on-line service is interactive stage that gives an opportunity of trade construction the Internet-communications. Trade communication of the Internet-relations is exchange information between a salesman and a customer that takes place as a result of their interactive cooperation.

Key words: Internet-trade, internet-mediators, e-shop, internet-customers.

Summary of the categories of economic security and agricultural enterprises

KiievskaiaV.S. 

The paper explores the interpretation of the concept of "economic security" many scientists; proposed their own definition of "economic security farms"; studied components of the economic security of agricultural enterprises and give their characterization and proposed an integrated model to ensure the economic security of agricultural enterprises.

Ukraine agriculture belongs to priority industries and an important component of national complex, so it rises or declines in the development directly affect all sectors of the economy. Under the conditions of market economy of post-socialist countries is important to ensure the economic security of agro industrial complex in every region of the country.

"The economic security of the agricultural enterprise - it will be the most effective use of corporate resources to prevent threats and ensure stable operation of the business now and in the future" [1]. Quite an interesting definition, which includes the hard definable size - efficient use of corporate resources. Of course, the use of corporate resources as a cause or as a consequence, can characterize the degree of economic security. The definition does not mention the possibility of using economic resources unincorporated insurance, such as state police. Also it is not clear whether fast, dynamic development of the company in the concept of stable operation.

Economic security company - is a state certain economic entity in which the vital components of the structure and activities of the company have a high exponent of protection from unwanted changes. [2] General definitions to accurately reflect the essence of insurance companies, but do not provide criteria for assessing the state of the company itself. It should be noted that the definition is not used the word "threat" and the term "adverse change".

Thus, the development of agriculture is vital for Ukraine. By the competitive advantages of Agriculture Ukraine include almost unique combination of resources for agricultural production and proximity to international markets, and that the availability of land resources in the economies of Ukraine on average significantly higher than in European countries. Without social effective system of economic security can not be achieved real success of the agricultural sector, to achieve a leading market position and ensure long-term effective functioning in a competitive market environment. Ensuring economic security of the agricultural sector is a guarantee of stability and efficiency not only of its development but also food security, the development of other sectors of rural areas.

Based on the research, we came to the conclusion that the poor level of economic security of Ukraine in general and its agricultural sector in particular. Financial security farms exposed to many different factors. Some of them occur in the environment of the company and is entirely dependent on its activities, while others are the result of the environment and the impact on them is very limited. In a crisis, increasing adverse impact of external factors on the economic environment of business entities that require the enterprise to the general acceleration of force to prevent their harmful effects.

Key words: agrarian enterprise, agriculture, economic security, components, agriculture, gazelle, investment attractiveness, risk.

Implementation of strategic objectives agro-food system on the innovation basis

V. Melnyk

The process of transformation of the national economy requires new approaches to the development of agrosphere model of the national economy.

The aim is to determine the directions of the strategic objectives of the production sector agro-food system; justification of the priority model of innovative development of the agricultural sector in reforming the system of national economic complex.

The theoretical and methodological basis of the study is the dialectical knowledgemethod and systematic approach to the study of innovation processes, scientific works of domestic and foreign scientists and economists.

Agro-food system is seen as the major component of the foodprocess security, which combines the production and processing of agro-food products and food market. Determined that the creation of favorable conditions for the internal functioning of the national agro-food system will facilitate the achievement of competitive advantage and the output of domestic producers to the new markets.

The paper proved that the innovative development of agro-food system is implemented through measures of organizational and economic nature, carried out in order to improve the efficiency of economic complex and aimed at implementation of innovative processes and accelerate technological development through the development, implementation and the use of scientific developments in agricultural products, promoting it on the market, sell and logistical support extended cycle progressive playback.

The authors investigated the problem of innovation activities in the agriculture of Ukraine.

The directions of innovative development of the production sector agro-food system, which include: information technology manufacturing process and its attendant system; cooperation of producers with research organizations and the introduction of new developments in the industry; the effective governancesystem; improve the quality characteristics of human resources; creating an effective system of logistics enterprises; deepening of vertical and horizontal integration of production, processing and sales.

It is noted that the effective development of agro-food system based on the combination of innovative organizational and economic factors of technical and technological.

Proved that the acceleration of agroindustrial integration in the agrо-food system development will enable streamlined organizational and technological links between enterprises manufacturing and processing sector, create equal conditions for the return of economic structures integrated production, create real opportunities complex use of raw material and technical means.

To implement the strategic priorities of innovation development of Ukraineagriculture in the national economic complex and innovative processes activation we need: establishing clear economic functioningmechanism of scientific and technical products; scienceeconomic support from the country, the development ofinformationnetwork and consulting services, advertising and promotion, scientific achievements in the production, development of promising markets, the rational use of financial and material resources, environmental security, application biologization production, deepening territorial specialization and the landconcentration improving the competitiveness of the domestic and foreign market.

Prospects for further research effective functioning of APS in terms of globalization should be directed to the innovation developmentlevel, the use of new forms of production, introduction of innovative technologies; attract highly qualified specialists, system development investment support innovative development, market expansion and strengthening agro-industrial integration.

Key words: agro-food system, strategic objectives, innovative development model.

World meatproduction - the place andthe role of Ukraine
B. Muzyka

Meat production is one of the most important sectors of the agricultural economy. This is due to consistently high needs of population in developed countries and the growing needs of developing countries. These types of food have high taste and nutritional value and are essential to the human diet. The generator constant increase in demand for precious food, the list of which includes meat, is the growth of world GDP and the national income. So, we can expect the further growing in demand for meat and meat products in a global scale.

The place and role of our country in world meat production is the subject of heated internal debate. After having favorable climatic conditions, with the right resource potential and the perennial experience in the livestock and poultry we lost not only our positions at the global meat market but we even havebecome an import depending country.

The purpose and objectives of the study - to assess the current state of the world meat market and to find out the trends in its development, to determine the place of Ukraine in the target market andtry to predict its appropriate role in the future.

At the global meat market there is a growing trend in production. However, the dynamic in terms of markets meat of cattle, pigs and poultry is heterogeneous. The largest increase is in the bird meat production - + 63.2% over the past 18 years, while in the beef and veal sector has the lowest growth+ 21.5% during the same period. The uneven dynamics of the absolute increments ofdifferent types of meat has led to fundamental changes in the structure of their production. The share of pork in the structure of global meat production is fairly stable and fluctuates at a mark of 43-44%. In return, the share of meat birds increases pro rata the decrease in the share of beef and veal.

The prospect for the meat production development in the agricultural sector of Ukraine depends on what kind of meat livestock industries we are considering. In the sector of beef and veal is logical restore production in areas that have the most favorable conditions for this purpose as the sufficient level of moisture, the natural pastures and the relatively low population density. Such agro-climatic zones are in Polesie and in the northern steppes and the mountainouslandscape of the Carpathians.

At the pork production sector,a strong impact availability of a forage base will give its influence, using the domestic grain production,the national food traditions and a wider using of all low cost technologies for growing pigs.

In our opinion, the most promising in terms of access to foreign markets is the poultry industry. Nowadays, Ukraine exports 170 thousand tons of meat birds (by preliminary data 2014.). Strengthening domestic poultry prospects most dependent on reliable food base as the stable growth of grain industries. Among other things, it is necessary to continue building of a storage infrastructure.

Conclusions:

1) at the global meat market there is a constant increase in production of all kinds of relevant products. However, the production structure has undergone significant changes - the proportion of meat birds increases due to a proportional decrease in the proportion of beef and veal, while the pork share stays relatively stable;

2)large countries with climatic opportunities in a technology pasture in growing cattle and are characterized by relatively low population density are the world exporting leader of beef and veal.

 3) the world leaders in exports of pork and poultry meat are countries with surplus grain balance;

4)as for meat, Ukraine has been import depending country since 2004. The meat and meat products using by the population exceeds the volume of their production;

5) Ukrainian joining the top ten world exporters of poultry meat is contradictory for the consequences - on the one hand the country carries out on the world market and fixed there, on the other - it increases the deficit in the domestic market and strengthens the position of importers of the product concerned;

6) the restoration of a domestic beef cattle production scale in the pre-reform period is unlikely. It makes sense to government to stimulate the restoration of the industry in regions with relatively low population density and favorable for grazing cattle climatic conditions. Such the agro-climatic zones as Polesie and the northern steppes and mountain landscape of the Carpathians;

7) to fully meet domestic demand and increasing exports respective except transition to intensive technologies, domestic pig and poultry should be provided with reliable feeding grounds which created in the grain production area. For the stable growth of grain fields, among other things, we must continue to build storage infrastructure.

Justification organizational and economic mechanism territorial specialization in production of various kinds of meat, the calculation of the required number of budgetary resources to revive the beef cattle industry and their recipients in the region, development tools balanced development of the internal market and its export meat are promising directions for further research on the subject.

Key words: meat production, beef and veal, pork, poultry, structure, exporting countries, natural pastures, population density, grain balance.
Improvement of methodological approaches to the assessment of restrictions (encumbrances), which are set by forming safety and sanitary protection zones, zones of sanitary protection zones and special regime of land use

T. Nedashkivska

In today's market conditions land relations require the formation of new relationships between landowners and land users in Ukraine based restrictions or encumbrances of their rights to land. Given the presence of many scientific sources on this issue and in particular economic environmental and social assessment of restrictions and encumbrances in land use determination and compensation for losses and damages remain or are disputable. so required deeper study in the structuring of agricultural land use on the basis of sustainable development.

Analysis of the literature on the assessment of restrictions (encumbrances) land use shows that the majority of scholars hold to the same methodology, namely to determine forgone income restrictions (encumbrances) land use. However methodological approaches to the definition of forgone income researchers used different.

Doctor of Economics, Professor. D.I. Babmindra believes that forgone income (ND) is the sum of: forgone income from temporary non-agricultural land use (ND1); forgone income due to the reduction of soil at the site at the time of the return of the landowner (land user) (ND2); forgone income from land adjacent to the temporary land plot caused by the influence of the temporarily allotted area. At this approach is easy to see that the total forgone income appropriate to include only ND1 and ND3. Income ND2 inappropriate include, for double counting will.

Doctor of Economics, Professor D.S. Dobryak recommends determine loss or damage arising from the use of or restrictions deterioration in the quality of agricultural land under the influence of enterprises, institutions and organizations, as a percentage of the cost of regulation development of new land depending on the decrease in the value of agricultural land according to normative evaluation.

It is necessary to determine other methodological approaches to assessment revenue shortfall while limiting the use of arable land on the definition of grain equivalent. The essence of this method lies in the ratio (comparison) the net income estimated crop to net income from growing crops. By analyzing this approach it is necessary to state that it is in comparison to other is complex if included in the calculation of all main agricultural crops. And most importantly that the other incredibly confirm official documents. This is very important in terms of real compensation for losses caused by restrictions (encumbrances) in agricultural land use. 

It is also necessary to consider the methodological approaches to assess losses and damages that are caused by the construction of linear structures of pipelines (oil and gas pipelines, water pipes, underground sewer collectors). For example, take a scientific approach R.M. Kuryltseva which provides the basis for the decrease in the value of land due to the construction of the pipeline put bonitetnu assessment of considering soil factor intensity of land use. By analyzing this approach can not agree with its author, especially in the use of mechanical distribution of the pipeline route for field survey and sampling of soil sampling for analysis every 100-150m for each set of soil separation.

It is advisable to carry out a field survey on the highway and on both sides of it - up to 50m - determination of agrogrup soil on which to take soil samples for analysis and establishing of norms morphological and physico-chemical properties. This information is be made to act and the act of signing the Commission, which should include land owners and representatives of the pipeline. In addition to the lack of mechanical distribution route the pipeline to the field survey, the need to consider the status of use of land plots which are taken for the construction of linear objects.

The current land legislation regulates the damages that caused by withdrawal (redemption) or lease farmland for the construction of linear objects.

The size of compensation of losses of agricultural production based on the baselines determined according to the range of soils that are prevalent in the areas of construction and are available for example the routes of the pipelines or other linear features.

Considering imperfection of existing methodological approaches to the assessment of restrictions (encumbrances) in agricultural land use and determining the losses that are caused by these restrictions, there is a need to develop new scientific approaches and improve existing methods for evaluating restrictions (encumbrances) in land use which would be more acceptable in modern market conditions.

Key words: forgone income, grain equivalent, restrictions (encumbrances), sanitary-protective zone, soil quality score, yield capacity, compensation of losses, the intensity factor.

Evaluation of agricultural enterprises machine and tractor fleet use and its improvement directions

A. Nepochatenko

The article highlights the current state of machine and agricultural enterprises tractor fleet and logistics and deals with the estimation Kiev region MTF efficiency.

There has been found out that in 2012 in agricultural enterprises of Kyiv region a combine performance was 330 ha, while in Russia it was 157, in the USA - 62.5 hectares, and in Germany - 31.3 hectares.

In the studied region farms 1 tractor tills has of 100 hectares of arable land on average, while in Canada - 64 hectares in the USA - at least 38, in France - at least 16, and in Germany and Great Britain - less than 12 hectares. To reduce the negative effects of this phenomenon agricultural producers prefer to purchase powerful tractors, thus the average engine power tractor increased to 86.4 kW.

Increasing the share of machinery in the structure of machine andtractor fleet of agricultural enterprises indicates the orientation to intensive driving production.

It was founf out that the technical preparing of the studied farms of Kyiv region in terns of tractors during 2008-2012 was 70-75%, in combine harvesters – up to 50% compared to a standard 85-92%. This fact also indicates a high degree of machines and tractors wore out on most farms in the area.

It is shown that enterprises whose agricultural land area is over 2,000 hectares generally have better values of tractors technical preparingadiness, intensity, productivity and utilization rates, which tend to improve with an increase in agricultural land areas. During the research it was found that a group of companies with an area of less than 500 ha have the average group rate of using the annual fund of tractors performance time of only 0.35, which indicaes the actual impossibility optimum tractors use in the companies of the group during a year.

The best economic efficiency values of the fleet are in the farms whose calculated energy capacity values are within the range up to 250 kW per 100 hectares of arable land, and this indicator grows a decrease of economic efficiency of use of the fleet is observed.

The annual output per a standard tractor depends directly on the values of use intensity and productivity, which ultimately has a direct impact on the value of the cost index of 1 unit per ha. Due to y larger tractors performance the cost structure of 1 unit per ha the size and weight of the costs associated with the repair and maintenance of equipment and its depreciation reduce significantly. The size of these costs in the group of farms with the annual output more than 1250 reference tractor unit per ha are by 2.22 and 1.95 times lower than the values of enterprises with volume production below 50 hectares per a reference tractor.

It was founf out that the current method of analyzing machine and tractor fleet efficiency needs to be improved through extensive use of agricultural production technological processes energy evaluation and upgrades in terms of considering physical machines to be conditional – as a renewed reference unit there should be taken one of the most promising high-performance models of domestic or foreign (e.g. "Belarus-3522"), which has the prospect of mass distribution in agricultural production.

 There have been suggested the main technical and economic parameters to be considered by management of agricultural enterprises when purchasing modern equipment, namely tractors, toolbar, plant protection, harvesting machinery.

To provide high performance technical and operational reliability of agricultural machinery there has been suggested to arrange the repair and maintenance of technology-based regional service companies, subject to availability of adequate repair and technical resources and qualified personnel.

Key words: machine and tractor fleet, agricultural machinery, engineering efficiency, machine and tractor fleet formation, technological operations, robotizes works.

Problems of financing of agroindustrial complex investing 

M. Odnorog

The paper analyzed the characteristics of financing of investment projects of agricultural enterprises. The priorities of state support for investment in modern conditions in Agroindustrial Complex are systematized. The algorithm for evaluating the effectiveness of investment projects is offered, it is aimed at the development of Agroindustrial Complex. The basic elements of financing investment in agriculture are examined. The development experience of financing package of investment projects is generalized. Sources of financing investments in agriculture and the influence on their formation at the micro and macro-level are systematized. The basic problems of using external sources of financing of agricultural enterprises are explored. The comparative evaluation method of the efficiency of external financing investment is offered. The calculating order of the effective interest on loans, borrowings and lease payments under different conditions and maturity is offered. Regional distinctions and marked priorities are included that will allow the use of state support of investment activity in modern world. The project efficiency appraizal algorithm is submited which includes two stages. On the first stage the project efficiency appraizal is conducted: social efficiency and commercial value is estimated. In terms of the main part of investment projects aimed at the development of agriculture is socially significant, a special role is options and features appraizal of the state support projects. The first step allows to create the conditions for potential investors search. On the second stage the sources and terms of financing are determined, participant composition is specified, financial implementation of the project. Is estimated it is important not only to develop an optimal financing scheme, but also to determine the financial feasibility and effectiveness of participation in the project for each participant, especially fiscal efficiency and social impact of the project. 

There are few options to attract credits, loans and agroleasing that differ not only in conditions and contractors, but also in terms of contracts. The effective rate 

for different options of attracting of external funding is proposed to rely on cash flow. This effective rate will allow to compare various options for borrowing funds and select the optimal one from the point of view of minimizing the cost of its involvement. 

Among the borrowed resources budget and investment loans are allocated and also the agroleasing is assigned as a specific method for long-term financing of agricultural production, which is actively used in recent years. It is determined that the feature of the most attracted resources is their irrevocable basis, and the most popular measures of state support for investment in agriculture is reimbursement of interest costs for investment and compensation of investment costs for the priority projects. 

It is found that the most significant funding sources are the profit and depreciation, the formation of which is closely related with the state of production, requiring renewal in most agricultural enterprises. The lack of sources for effective development require the necessity of the use of external funds: borrowed and involved. 

There are proposals to intensify government support on competitive regional level farms which production has steady demand and their activity provides capacity utilization and related service industries which may referred to as "points of growth". State support and stimulation of investment funding will allow the competitiveness of agricultural enterprises and their production. This approach will ensure the implementation of the state program, combining and effectively using the financial resources of all potential investors of agroindustrial complex. 
Key words: investment projects, investment, financing investment in agriculture, funding, government support for agriculture, the state program.
Ecological and economic development of agricultural production on the basis of implementing the concept of «green economy»

G. Pogrischuk

Towards to a balanced distribution of financial resources and one of the major barriers to environmental and economic development of agricultural production is unexpected and unpredictable costs of operating and production systems with the aftermath of environmental violations and natural disasters. Miscalculations made in agriculture in the last century led to the major, destructive consequences in the functioning of agricultural systems, creating a number of unresolved problems still.

The study aims to ecological study and economic paradigm of agricultural development on the basis of implementing the «green economy»concept. The main studyobjectives include: identifying ways and main tasks of implementing «green economy» in agricultural production; formation of complex scientific, technical, organizational and economic problems of adjustment for efficient production of environmentally friendly products in terms of minimizing the use of natural resources; the study of socio-economic content of implementing the concept «green economy» in agriculture and its environmental and economic consequences.

Theoretical and methodological basis of research is the systematic and comprehensive approach to the economicstudy and environmental development, monographic, abstract logical method of comparison and generalisation.

It is proved that the concept of «green economy» does not replace the sustainable developmentconcept, but is now more widespread recognition that the sustainabilityachieving depends entirely on the creating proper economy. «Green Economy» is considered as the economy, which aims are to preserve the society, through the effective use of natural resources, and provides end-use products return to the production cycle.

Proved that one of the important tasks of the «green economy» is to contribute to the reform that encourages environmental investments and covering all sectors of the economy and politics. The result of this involvement in the public and private sector investments perceived reduction of carbon emissions and slow down pollution, more efficient use of resources and energy, prevent the biodiversity loss and ecosystems, as well as income growth and employment.

The author noted that friendly or «green»technologies form the basis of green economy, and therefore are considered new technologies or business models that offer investors and buyers along with providing solutions to global problems also get a competitive return.

By all means of establishing effective production of environmentally friendly products include: solving complex scientific, technical, organizational and economic problems through the establishment of special government incentive programs and the signing of various international agreements, treaties. As a result the expected resolution of scientific, technical and related issues developed system implementation and monitoring of production technology of environmentally friendly products, the system of quality control and certification systems of production and promotion of the use of environmentally friendly products.

The author of these features of the development of green policies. Determined that the environmental and economic development of agriculture on the basis of implementing the concept of «green economy» is designed to meet the continuously increasing food needs, affect the product quality. Whereas, the responsibility of «green economy» are important lifeareas, in the implementation of its main components is seen and socio-economic content that is revealed through the possibility of creating new jobs in rural areas and improve people's lives.

So, are the following major transition to «green» agriculture: development of appropriate legal support; government subsidies and incentives for «green business»; financial assistance to implement clean technologies; infrastructure and integration links. To implement such measures necessary public and private efforts. First of all, it is about supporting «green» production through targeted state programs, reforms in the regulatory and tax policies.

Areas of economic development in the future should be directed to the preservation, restoration and augmentation of natural capital as a critical economic asset and source of public goods that should be considered in the future research.

Key words: ecological and economic development, agricultural production, green economy.

The essence of economic categories "efficiency" of production and its features in dairy cattle
V. Radko, D. Mykytyuk, L. Ivanova
Theoretical approaches to the interpretation of economic category "efficiency" are considered in the article. The generalization of scientist’s visions on this issue is proposed and the author's interpretation at this base is produced. Now in theory and practice of production efficiency many aspects of the problem remain discussable, especially for sectoral aspects regarding the classification of factors influencing the efficiency of milk production. 

It is established that economic efficiency should be based on the refinement of the classification by type, stage production, factors of production process, branch of economic activity, territorial peculiarities, level of management etc. An effect and efficiency are components at this system of activity. Understanding of the category of efficiency associated with the existing social order. Herewith an effect reflects a certain result or performance and efficiency – the desired results. 

The achieved efficiency is characterized the price of obtained results because of the amount of resources per unit, or vice versa - because of resource consumption of the result. The profit is a main measure result. But economic efficiency must be consistent with social and environmental components.

In the production of milk and dairy products it is necessary to provide the best possible result taking into account a number of factors and conditions, especially environmental ones. The positive production results could be achieved, but irreparable damage to the environment caused and environmentally substandard foods received that has negative affect the human body. This problem is particularly acute in the construction of livestock farms and complexes, which also requires compliance with technology transportation, storage, processing and sales.

A generalization of scientific approaches to interpretation of the "efficiency" taking into account dairy industry peculiarities is proposed.

Category of efficiency should not be confused with productivity, which is often considered as criteria. Some authors suggest that the criterion of economic efficiency is labor productivity and the production efficiency is a criterion for labor productivity. Thus, the criterion of economic efficiency in this case has not clearly defined place. He is blurred, and the category and criteria do not exist independently.

Dairy livestock functioning significantly changes the traditional organizational and economic levers of economic efficiency increase, since the profitability of milk production depends not only on the value of socially necessary costs to produce a given amount of a particular product. In many cases it depends on selling prices, supply and demand, that is, under what circumstances milk sold at the market: low, normal or high demand. The market is considered as an exchange, organized under the rules of commodity production and circulation, a set of commodity relations and monetary entered into by producers, where interact categories such as price, demand, supply, market conditions, competition and others.

In the milk production social, economic and environmental efficiency has great importance, that is based on consideration of not only economic but also social and environmental aspects - the improvement of living standards, consumption of milk under physiologically reasonable nutritional standards, improving working conditions, introduce other activities that contribute to the dynamic development of cultural production and preservation of the environment. Social, economic and environmental efficiency should be considered as the organic unity.

The essence of efficiency of milk is investigated by forming a complex of resource, organizational and economic, technological, political and legal conditions for production of important for society products at the base of rational use of production capacity and intensification; innovative processes activation; cooperation and integration development; market structures forming that promote products; state regulation and self-regulation optimization; formation of system of foreign economic relations in the interests of domestic producers.
Key words: efficiency, dairy, performance, effect, result.
The expense management system as a factor of competitiveness of the enterprise

L. Rossol

The global crisis in modern society negatively affected all sectors of the economy. Rising prices for primary production resources (raw materials, energy, etc.), reduced quality of goods and services. The reasons for these negative trends are not only in the plane of inadequate management of all ranks, but gaps in scientific and unsystematic state policies. The transition to new economic conditions, characterized by nonequilibrium situations requires a rethinking of many scientific economic concepts. Among them, of course, play a special role in this concept as price, costs, cost of technology and cost management in the enterprise.

The problem of cost management is relevant to all of the national economy. Solving this problem allows to significantly increase competitiveness. It should be noted that the cost is rarely seen as a system object management, and solutions in this area zazvy tea taken in haste and without grounds, mostly in response to changing economic conditions by external and internal factors.

Research on the theory of cost management company dedicated to the work of many domestic and foreign scholars, among which are: Dzh.Foster, O.Orlov, S.Shapovalova, N.Buhas, O.Herasymenko and others. But despite this, in a functioning market that is constantly changing, the issue of effective cost management company remains relevant.

The current situation of domestic entities demonstrates the need for the development and implementation of business activity in the agricultural sector Ukraine effective mechanisms for management costs.

The decisive factor in the survival of the enterprise competition is its ability to effectively manage and control resources. Each of the activities envisaged to achieve the set goals impossible without certain costs. In order to get the results, the process should take place using the resources represented costs. Therefore, costs play a significant role in the life of all entities.

In economics, there are two approaches to determining the cost - accounting and economics. The economic costs are also another name, such as "alternative" or "internal", as opposed to accounting that are external costs.

National standard costs defined as a reduction in economic benefits in the form of disposal of assets or increase in liabilities that result in decrease in equity (excluding decrease in equity due to its disposal or distribution of the owners). Costs on the level of production structural units are in the form of industrial production costs.

If we consider the cost in terms of increasing competitiveness ability, we can say that they reflect all aspects of economic activity of enterprises and their achievements and shortcomings. The level of competitiveness is related to the volume and quality of production, working time, raw materials, equipment, labor costs, which manifests itself in the amount of production costs that are directly included in the costs. Therefore, optimization and cost management company provides to positively affect the level of competitiveness of enterprises.

Cost management company - is a deliberate process of creating the optimal level of the same species, places of origin, carriers and other features. Optimization criterion serves minimum cost. The low level of costs allows the company to receive a competitive advantage in the market freely and pricing, ceteris paribus, to achieve greater value profit. However, cost reduction is an important issue, but not the main purpose of process management, so as to reduce costs may be associated with reduced quality of products and service customers, the abandonment of production and sales of those products that are in demand, but require significant implementation costs, etc.
Increasing efficiency of any business depends on the quality of management, which in turn depends on the timely receipt of reliable information manager object state management. Strategic management involves establishing a system of levers and mechanisms of enterprise management, which aims at the development and approval management schemes, job descriptions, powers and other regulations to achieve a common goal.

Flexible cost management allows you to quickly calculate the effects of various changes in the external environment of the company and make the right management decisions. But at the same time, be aware that the reduction of production costs of enterprise complex process that requires the entire production team planned enterprise compliance costs of labor, material and energy resources, efficient use of equipment and finding reserves conserve resources.

Thus, we can conclude that the introduction of flexible management expenses necessary for every company to minimize costs, improve product quality and increase the competitiveness of products and the company itself. The exercise of these functions rely on the company's management, which is especially important for companies that operate in the imperfect system of national accounting costs.

In addition, at all levels of government expenditure has to be decided on task management, namely, at the enterprise level and in the field of education. You should also look for additional resources to reduce current expenditure in the structural units, and at the enterprise level - to implement effective resource strategy in the long run. Mitigation measures must be coordinated to, firstly, to ensure product quality, and secondly - to motivate staff to find hidden reserves.

Key words: costs, competitiveness, cost management, management accounting.

The conceptual basis for the development of the market of agricultural machinery in Ukraine

V. Skotsyk

The theoretical and methodological basis for the formation and regulation of the market of agricultural engineering, technical and production services are considered, the analysis of the current status of technical support agricultural producers and pricing on the technical means of production is done, the organizational basis for the formation of market infrastructure and economic relations between the subjects of the market are investigated. An important tool of economic mechanism of regulation of the market of agricultural machinery is the formation of the availability of credit resources. The current system of agricultural credit also needs a transformation, because such support encourages disproportions in the development of rural areas. Therefore, the main task of the state is increasing access for all agricultural producers credit on the basis of improving the organizational and economic mechanism of agriculture and other forms and types of credit. Therefore, it is advisable to concentrate on the adoption of measures to improve the stability of the financial system and economy in general, in the short and medium term , by optimizing the refinancing rate and reserve requirements, increased availability of credit, especially long-term development of the leasing of machinery and equipment breeding animals. 

An important factor of innovation and investment provision should be budget support, which includes direct support of agricultural producers (in the form of grants, subsidies and compensations), non-repayable and repayable financing of capital investment, specialized support in certain areas. It is proved that it is more effective to introduce direct subsidies per unit of agricultural land and livestock, to create conditions for investment and innovation in the latest technology and techniques.

It is appropriate to justify the priority directions of modernization of technical support agricultural production in the concept of development of the market of agricultural machinery, which should be comprehensive, i.e., to include technological, social and environmental components. A synthesis of existing approaches to the essence of modernization has allowed to allocate at least two of its vector.

Under the first approach we focus on the development of new innovative technologies and their subsequent implementation into domestic practices [5, p. 129]. In our opinion, this approach content is a reflection of the course of the state on the development of a competitive agricultural sector, it has some limitations, because domestic agricultural engineering and scientific research institutes are not able to implement it.

The second approach to modernization is the active involvement of foreign equipment, on the basis of which construction of a competitive agriculture is assumed , able to satisfy primarily domestic demand, as well as to take a certain competitive position in the global market. Thus, the proposed strategy for the development of the following competitor.

The directions of modernization of technical support agriculture which are highlighted above can not become the basis for a comprehensive modernization of the agrarian economy in the pure form. Considering this, the elaboration of a comprehensive strategy of modernization of the agricultural sector becomes very important, capable of providing not only the formation of an adequate anti-crisis measures, but also to the emergence of a competitive type of play for a comprehensive and effective long-term sustainable development of agriculture.

In this approach, the logic of upgrading the technical capacity of agriculture should be, in our opinion, based on a combination of rational elements of the above approaches, i.e. integrative approach, which includes the following interrelated components: innovative development; the use of foreign agricultural equipment; effective implementation of the innovative development of domestic scientific research institutions.

Economic priorities of the state technical policy in the agricultural sector and conditions of the revival of Russian agricultural machinery, directions of improvement of pricing and other economic instruments to restore solvency of agricultural enterprises are identified. 

Keywords: market, agricultural equipment, technical service, competitiveness, agricultural machinery, engineering policy, cooperation, machine-technological stations, price and pricing.
The quality of labor staff as factor of effectiveness of development of the enterprise
R. Skrynkovskyi, L. Sytar
The importance and necessity for quality category research “quality of the labor staff” (management, production), adequate assessment and continuous improvement can not be solved without the full range of tasks relating to software development and the enterprise development in the future.

Generalization of national and international experience has shown that when the quality of the labor staff should understand the specific definition, which determines the quality of the enterprise or the effectiveness of its economic activity, on the one hand, and characterizing the quality of the staff - on the other.

The main dependencies that reveal the quality of the work (effectiveness of activities) of the enterprise (system “information - resource – time”) are:

- feasibility;

- technology;

- efficiency;

- timeliness;

- timeliness;

- intensity;

- speed.

It was established the component quality composition of staff to be considered in the horizontal and quantitative aspects as:

1) theindividual worker quality of the organization (manager, worker);

2) the workquality ofthe organization (or the enterprise) that defines the overall status quality of theentity staff.

The coefficient “the quality of work management” is expedient to define as the weighted coefficientsaverage of the subordinate departments work quality. A manager is a worker of the market orientation, who is actively implementing the effective economic conditions, innovation and scientific and technological progress, carefully taking into account changes in the international relations, affecting the situation in a timely manner and the dynamics of supply and demand, skillfully reconstructing the production and economic activity to meet the requirements market.

The vertical division of labor leads to the creation of management levels (T. Parsons): technical; management; institutional. These levels correspond to three groups of managers (leaders):

1) leaders of grass-roots level (head of department, senior master, etc.);

2) middle managers (head of department, etc.);

3) senior management (Director and his deputies, and others.).

It was found that the main and decisive factor in the quality of staff (management, production) is the quality of its educational and professional potential.

The educational and professional potential of staff are accommodation (natural ability, talent), skills and knowledge (education), competence and practical skills (profession) that employees (the most important situational factor) gained in schools (based on the structure of education) or through self- education (theoretical aspect), and in the course of employment (experience) and that can be applied in the required socio-economic sphere, namely to ensure the formation and development of the company in the future.

Key words: workquality, workers, educational and professional potential, management, management staff, enterprise.

Directions to increase the investment attractiveness of the agricultural enterprises

M. Starichenko

It is proved here that investments play an important role in the reproductive process of agricultural production, which provide a continuous increase of production activities. The need for investment resources occurs at the initial stage when creating a production or business activities, and in the process of its implementation. Therefore one of the necessary conditions provides a simple and expanded reproduction of the material-technical base of agricultural producers is to increase their investice appeal.

It is Investigated that at present most fully developed evaluation of investment attractiveness of regions and industries, attractiveness (efficiency) of individual investment projects and investment resources of the enterprise through a variety of external funding sources. At the same time, a number of important theoretical aspects of the investment attractiveness of the enterprise need further development and practical implementation. In particular, does not define the role and place of investment attractiveness of a business entity as one of the elements of the investment market, there is no General accepted interpretation of the term "investment attractiveness of the enterprise, as well as unified classification of investment attractiveness of the company on various grounds.

It is established here that in the scientific literature there is no holistic view of the system of quantitative and qualitative factors, the determinants of aggregate investment attractiveness of the enterprise. Not sufficiently addressed the problem of convergence of mutual interests of all participants of the investment process from the viewpoint of economic advantages. Methods of calculation of investment attractiveness of enterprises leading Western consulting firms and investment companies are considered a trade secret, a wide range of domestic scientists, they are not available and are not adapted to the economic conditions of Ukraine.

To obtain reliable information for the development of investment strategy you should use a systematic approach to studying the situation in the investment market. Each object in the investment market has its own investment attractiveness and at the same time depends on all objects in the investment market. Investment attractiveness of an enterprise is determined by the investment attractiveness of the industry, region, and state investment attractiveness of the enterprise can be considered as a complex system that combines a set of interconnected elements of the assessment. A systematic approach to the evaluation of investment attractiveness of the enterprise requires to take into account the investment attractiveness of the region in which the company, its industry, and the investment attractiveness of the country.

In the constructed two-level model of investment attractiveness of the enterprise factors of the first level defined financial position, resource potential, performance and control the enterprise and the external environment, the second financial ratios, indicators of resource potential, performance and enterprise management and environmental factors. For formation evaluation, we used a statistical approach that allows you to choose from a variety of financial ratios to those that most fully and comprehensively characterize the financial condition of the enterprise.

It is proved that the efficiency of investment is determined by the rate of turnover of the invested funds in the process of production of the company. One of the main goals of investing is to maximize profits when using nested resources. To identify potential opportunities for generating value in comparison with the nested capital using a number of indicators of profitability. A significant role of this group of indicators in the evaluation of investment attractiveness of enterprises plays an indicator of profitability of own capital, which fully characterizes the performance of the entity. This indicator can assess the effectiveness of management, as getting high profits and a sufficient level of profitability depends on the correct choice and rationality of management decisions. The level of profitability of capital it is possible to assess the long-term stability of the enterprise, i.e. its ability to obtain the expected rate of return on investment in the long run

Note that to calculate the values of the coefficients of the weight factors of the model of investment attractiveness we have collected baseline information method full-time and part-time expert survey, which was made by portfolio and financial investors. In particular, the ratio of the weight factors of the first and the factors of the second level. The value of each factor was measured by using a point rating system. The essence of this methodological approach is that each factor, regardless of whether quantitative or qualitative, is assigned to the corresponding estimate in points. The next step is to define the relationship quality index measured object to measure the quality of an object, taken as a benchmark. It is necessary to calculate the ratio of the objective the actual parameters of the enterprise to the individual subjectively preferable for the investor. This value is an integral factor of investment attractiveness. Note that the closer the value of the integral factors of investment attractiveness of the enterprise is to 1, the more attractive it is for the investor.

The proposed methodology has been tested on the results of 23 agricultural enterprises Belotserkovsky district, Kyiv region. This study characterizes the degree of protection of the interests of investors and creditors, reflects the ability of the company to repay short-term debt quickly realizable assets, characterizes the profitability of the enterprise. In addition, the proposed method allows to calculate the partial factors of investment attractiveness for each group of factors. The analysis of individual components of private factors of investment attractiveness of the two helps to identify the factors given, which can increase the investment attractiveness of the enterprise. Based on the proposed methodology appropriate to develop strategic priorities to attract additional sources of investment to ensure the reproductive processes during the formation of the material-technical support of production activities.

It is established that attractive agricultural enterprises have great opportunities to attract financial resources for the project as sources and schemes of interaction with the investor. Enterprises with an average level of investment attractiveness are unable to Finance the project for its own profit due to lower level of solvency (low liquidity of the property to ensure satisfactory performance of the financial and economic condition). It is obvious that agricultural enterprises with a low level of investment attractiveness virtually no chance of yourself to implement investment projects in production development. In this case, the attraction of financial resources in the amounts, providing requirements of the program of modernization of production, it is possible to provide only a change of ownership.

So, according to the results of the conducted research it can be argued that the intensification of investment activities of the agricultural sector is important for the modernization and development of agriculture and agribusiness. Implementation of the proposed measures will allow to increase the investment attractiveness of the agricultural enterprises, to ensure the country's food security and to improve the competitiveness of domestic products.

Key words: investments, investment activity, investment attractiveness, agricultural enterprises, efficiency, level of investment attractiveness.

Analysis of the structure of grain production in agricultural enterprises of Ukraine

K. Tkachenko

It is proved here that the most important component of the agro-industrial complex is the grain industry, which determines the basis of the economic security of the country. Grain production occupies a leading place in the structure of the agrarian sector of economy of Ukraine. The level of effectiveness of its development depends on the welfare of the population, ensuring national food security, export opportunities of the country. To hold positions in the international arena for the sale of grain, domestic producers must continually invest in improving the efficiency of industry, and to implement innovative technologies to produce competitive products.

It is established that at the present time there is a concentration of production resources of agricultural enterprises in the production and sale of crops, mainly corn and sunflower. During 2005-2013, there is a decrease in the share of agricultural enterprises, which specialize in the production of grain and leguminous crops.

It should be noted that during 2005-2013, the share of grain and leguminous crops in the structure of commodity products of agricultural enterprises did not change significantly. There have been significant changes in the structure of the group has increased the proportion of corn at lower barley. This situation is explained by lower productivity and profitability of barley compared to corn. Another factor that made agricultural producers reduce the acreage under barley, was limited demand from foreign buyers.

Corn production is widespread in Ukraine due to its high yield and the yield of the crops, as well as favorable climatic conditions. During 2005-2013, there is a gradual decrease of this indicator, which is characterized as the deepening of specialization cultivation of some crops, for which there is demand.

Note that the share of production of grain subcomplex was 33.1% in the structure of crop production. A significant share of cereals are grains of crops, including winter wheat and spring barley, significant part of which are exported. High quality corn winter wheat is the basis of the food stock of the country. The barley grain is used in food industry for production of cereals and beer, but also as a valuable concentrated feed for livestock and poultry.

Structurally, among cereals wheat for the last 6 years he held 55-65,6% of crops, barley ranged 31-41,2% of the area. In Ukraine prefer cultivating winter forms of wheat, which give a higher yield than spring form. In addition thus more evenly distributed financial load on the spring and autumn field work.

It is determined that the main producers of wheat in Ukraine, Vinnytsia, Dnipropetrovsk, Zaporizhia, Kharkiv and Odessa region, on average, over the last 5 years, collected at 33-35% of the total grain volume. In 2013 received 22 million tons of wheat, which allowed Ukraine to enter the TOP 10 on the volume of its production in the world. The leading regions of barley cultivation in Ukraine, Odessa, Mykolaiv, Dnipropetrovsk, Kirovohrad and Cherkasy region which accounts for almost 40% of the total gross yield.

The index yields in Ukraine in 2013 was 30 kg/ha of grain, which corresponds to the average - 32 t/ha At the same time in the EU yields were about 50 kg/ha 

It is known that the grain: agricultural production in economic terms has several advantages: well kept in dry form, is easily transported over long distances, has a high degree of flowability. All these features of the grain used in the construction of grain elevators, granaries, as well as during transport and the creation of food and feed.

It is established that the change in the structure of the grain wedge materially affected by economic factors and first of all the prices that largely stimulated the production of wheat. The main crops and grains that are grown agricultural enterprises are wheat, maize, barley. So, during the study period there was a growth in the number of medium and large agricultural enterprises that produce wheat, corn, reducing the number of agricultural enterprises, which are grown barley.

Note that structural changes have not improved the situation in the grain sector. To ensure stable growth of grain production, to improve its quality, more efficient use of grain resources is possible only through an integrated, balanced and sustainable development of the industry. Its basis is the improvement of the structure of grain production, increase of soil fertility, efficient economic management mechanism, which involves a radical change of the existing system of regulating the production, sale and use of grain

So, throughout the study period, the process of concentration of production of the main cereal crops, maize and barley. A significant increase in the concentration of production of corn for grain, with a decrease of this indicator shows a decline in the economic attractiveness of barley cultivation. As demonstrated by the results of the research, there has been a gradual increase in the number of farmers who grow corn.

Focus on the cultivation of monocultures, in particular, maize led to the violation Sosni. large-scale agricultural enterprises, which specialize in the production of wheat, maize trying to build the value chain from producer to consumer, bypassing numerous intermediaries. Assessing the structure of sown areas of agricultural enterprises, it is necessary to specify that the scientific recommendations on the share of crops in total crop area should account for up to 50%. The actual value exceeds the standard 2.7-3.2 percent. It should be noted that a high proportion of cereals and sunflower not allow you to apply science-based crop rotations.

Note that the narrow specialization of agricultural producers, and sometimes almost monoculture increases the risks as agrobiological and economic nature. Breach of rotation leads to the depletion of soils, pests, unstable yields and significant dependence of the results of management from the climatic conditions of a particular year.

The results of the research showed that the achievement of high yields of cereals in recent years is due to the significant increase in maize production. The main factors contributing to this, there is scientific achievements of breeders to create high-yielding and early-maturing corn hybrids with high lagattuta that, along with climate change contributed to the growth of productivity and the expansion of the range of its growth. The estimation of the index of horizontal diversification grain crops in the agricultural enterprises of Ukraine has allowed to establish that during the study period is the deepening of specialization cultivation of some crops, for which there is demand. Thus, the majority of agricultural enterprises have formed an optimal set of crops, ensuring profitability.

Key words: grain production, agricultural enterprises, economic efficiency, diversification, concentration, agricultural sector.

Modelling integrated assessment of financial potential of agricultural enterprises

N. Trusova

The investigation of agricultural enterprises functioning under present-day conditions has shown their significant peculiarities compared to enterprises of other branches of national economy. These peculiarities are necessary to be realized and understood in the process of financial activity in order not to make improvident financial decisions, negatively affecting the sphere of material production and contradicting its nature.

Financial potential is the only one criteria of a subject’s financial interests security in agrarian sphere, an equivalent of durability and stability. Nevertheless, it is impossible to state such level of a subject’s financial potential without a system of indices, value of which enable making corresponding conclusions. Assessment of financial potential of agricultural enterprises must reflect their functioning stability and facilities for improvement of their financial provision and of farming in whole, verify the absence or presence of risks and the ability to predict them. Considering the aforesaid the structure of financial resources, meeting the demands of an effective economy, the availability of profitable production possibilities, sources of bankrolls which proportionally satisfy economically substantiated parameters of financing, the resource level of financial potential, meeting international standards, can be accepted as criteria of financial potential. 

From the point of financial potential level assessment, determination of the major factors affecting it enabled to define the most important and efficient tools for the formation of financial potential in a time period. The research of financial potential of agricultural enterprises has revealed the number of approaches to its assessment. The generally acknowledged one is the assessment of the level of financial potential of agricultural enterprises based on the “minimum of total loss”.

The integral assessment of the level of financial potential of agricultural enterprises depends on the meeting of strategic financial objectives and potential components tasks, apparent within an economy unit and directly connected with functioning and development of farming. It implies the increasing of the risk (uncertainty) and the price of making financial decisions.

The method of grading the level of financial potential of agricultural enterprises has been proposed, which can be considered as a complex value of its integral index, based on: 

- complex index of management efficiency estimation (calculated with consideration of the following indices: return on assets, return on home equity, common return on sales on gross margin, produce profitability);

- complex index of paying capacity and financial stability evaluation, grade (the complex index calculation is based on current liquidity ratio, absolute liquidity ratio, correlation of payable and receivable bills, available circulating assets ratio, home equity mobility ratio);

- complex index of business activity estimation, grade (is formed according to the circulating assets indices, fixed assets, reserves, bills receivable, monetary resources, home equity);

- complex index of market stability estimation, grade (includes autonomy ratio, financial risk, circulating assets mobility, fixed assets mobility and their index);

- complex index of investment attractiveness estimation, grade (is formed basing on ratio of the net avails, index of net profit on shares, re-investment profit ratio, stable economic growth ratio, index of profit margin).

The average index in the branch is taken as a normal, enabling to assess the state of an enterprise compared to the average indices in farming.

Complex indices for assessment of the financial potential level are calculated by the dynamic rating technique. On practice, it demands the introduction of such a notion as “a reference enterprise” with indices, equivalent to minimal norms of enterprise activity efficiency.
Key words: financial potential, finance, farms, integral index, reference company.

Modern approaches to the diversification of the production activity of agricultural enterprises

R. Chumak 
The article considers the diversification of agricultural production as an effective strategic orientation of inter-sectoral relations agriculture. The evolutionary development of the theory and practice of diversification shows that the understanding of its role and the entity has changed with the development of market relations, as well as heterogeneity and a high rate of change in the external environment. In the process of generalization approaches to understanding diversification as an economic category can be seen, firstly, as the transition to a diversified production with a wide range of products; secondly, the extension of the target markets. The development of diversification is based on the innovation process for the multifaceted development of the entity through reallocation of resources, penetration into other industries and markets new products and services to reduce risks and increase income.

The specific features of agricultural production: natural, organizational, technological and economic effect the development of diversification in agricultural production. However, the processes of diversification have differences in the industries that are indicative of the areas with sources of raw materials (barakatullah, canning, primary wine-making, etc.), to consumption areas (bakery, distillery, and other non-alcoholic). Development of organic production is considered as a kind of direction agro-ecological diversification of primary production, which allows you to create new consumer properties of products. It is established that the development of diversified production in the agricultural sector due to volatilnostju markets of agricultural products and food, increased risks, difficulties in attracting investment. The limiting factors are the lack of incentives for the formation of relevant technical and technological conditions, and do not take into account its positive impact on the socio-economic and ecological efficiency. 

Diversification of production activities of agricultural enterprises at the same time is developing in two directions: first, the deepening of processing of agricultural raw materials and delivery of finished products to the final consumer; the second is the development of high-yielding plants that are not associated with agriculture. The motives for the development of diversification of agricultural enterprises is pluriactivity activity; increase in share of subsidiary industries and crafts; mergers and acquisitions in the activities of the integrated structures; expansion of non-agricultural activities in rural areas with the aim of increasing income and employment.

The main threats to the development of diversified production due to the following factors: no, you can take advantage of specialized production, and to obtain economies of scale from the concentration of industrial activity; higher requirements management process, which requires high qualification of specialists, taking into account the substantial number of factors in the environment that increases the risk of insufficiently informed management decisions; the high cost and risks of entering new markets, the rising cost of retraining staff, as well as the need to expand the staff of the company. 

The proposed anti-crisis measures for the management of agricultural enterprises. Advantages and disadvantages of diversification in the agricultural sector of the economy. Substantiates the possibility of minimizing the risks and obtain a stable financial results of agricultural enterprises through diversification of activities not associated with primary production. Attention is drawn to the subjectivity of agricultural enterprises in the process of diversification.

Key words: diversification of agricultural enterprises, inter-industry relationships in agricultural production.
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