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THE IMPACT OF THE EXTERNAL ECONOMIC POLICY 
OF THE COUNTRIES WHICH ARE WORLD LEADERS IN AGRICULTURAL 
PRODUCTION ON THE UKRAINIAN AGRO-FOOD MARKET 

У статті проаналізовано сучасний стан та тенденції розвитку експортно-імпортних операцій з агропродовольчою продукцією в Україні. Встановлено, що розвиток вітчизняного сільського господарства нині характеризується посиленням спрямованості на великотоварне експортоорієнтоване виробництво продукції рослинництва: зерна, рапсу і соняшнику (олії). Водночас, нанесені радикальними перетвореннями збитки тваринництву не дозволяють забезпечити нарощування його експортного потенціалу. Виявлено і охарактеризовано основні тенденції сучасного етапу розвитку експорту у системі макроекономічних параметрів та в контексті його географічної диверсифікації. 

Доведено, що українські виробники сільськогосподарської продукції після перших років перебування України у СОТ об’єктивно не можуть витримати тиску більш розвиненого сільського господарства, яке до того ж субсидується на значно вищому рівні. Вважаємо, що перспективи формування зони вільної торгівлі з ЄС для сільського господарства приблизно такі ж, як і у випадку із СОТ. В умовах вступу країни до СОТ і формувань зони вільної торгівлі з ЄС значною мірою постає проблема формування зовнішньоторговельних відносин України із колишніми країнами пострадянського простору.

Систематизовано сучасні форми та інструменти регулювання експорту та макроекономічні заходи інфраструктурного забезпечення розвитку національного експортного потенціалу. Визначено зовнішньоторговельні пріоритети сучасної інтеграційної стратегії України, ідентифіковано ключові дисбаланси та асиметрії її експорту. Обґрунтовано шляхи та засоби розвитку українського експорту на традиційних та нових сегментах світового ринку. 
Ключові слова: аграрний сектор, ринок агропродовольчої продукції, кон’юнктура, процеси глобалізації та інтеграції, зовнішньоторговельний обіг, СОТ.

Problem statement. An important task for native enterprises is to ensure the activation of international economic activity in the context of the world economy globalization and increasing of the role of foreign economics. The impact of huge amount of internal and external factors makes much difficult processes of the management of international economic activity and the formation of preconditions of its qualitative development.  

Ukraine’s annexion to the WTO and attempts to join the European Union makes adjustments to the vector of agroindustrial development and to the creation of principles of modern agrarian policy of Ukraine, as well. Therefore it is necessary to survey the assessment of the prospects for the Ukrainian agricultural development in the context of globalization and integration on the possibility of using experience gained in domestic practice in the formation of a rational strategy of international economic activity.

The aim of the article is to conduct a comprehensive analysis of the economic parameters of agriculture in Ukraine in terms of reforms and accession to international agreements and substantiation of proposals to enhance international economic activity of subjects of agricultural sector.

A state of considered problem. A lot of works of national researches are dedicated to the problem of the integration process and the development of the agricultural sector of the country. Among them it is necessary to select: V. Vlasova [1], T. Zinchuk [2], S. Kvasha[3], L. Mykhailova[4], T. Ostashko[5], O. Shubravska[6]  and many others. These research works are the theoretical base of the research while functioning of agrarian sector in the context of globalization and accelerated international and interregional integration require further study of the problem, taking into account dynamic changes in the agricultural sector of economics.

Research Methods. Comparative analysis (comparing quantitative indicators of international economic activity), economic-statistics (collection, processing of statistic data, and study of the dynamics of economic parameters of FEA, tabular and graphical presentation of the results) and monographic method (summarizing the experience and practice of the IEA and developing the areas of activation) were used.

Results of the research. During Ukraine’s affiliation in WTO the development of agriculture was quire dynamic, with the exception of 2009-2010, when the index of agricultural output declined slightly (were 98.2 and 98.5% respectively). Ukraine's accession to the WTO, foreign market conditions and output of agriculture created favorable conditions for foreign economic activity. There was a simultaneous increase in both exports and imports of agricultural products since 2009. Thus, the foreign trade balance was always kept at a positive level, reaching to 6.5 billion dollars in 2011. It was the largest rate in the last four years.

Ukraine's accession to the WTO led to liberalization of import custom regime and to decreasing rates of import tariffs on all goods 1-24 of groups UKTZED and transformation all specific and compound duties into ad valorem. After joining the WTO, the average rate of import duties on agricultural products decreased to 9.16%.

It should be noted that during the years in Ukraine’s membership to the WTO there was no sudden increase of import of agricultural products. 

Despite the increase in production in 2008, large amount of fruit, berries and grapes continued to import, as well as import of vegetables and gourds increased rapidly. This situation can be explained by insufficient investments in the sector and the lack of adequate facilities for storage of products.

In addition, import of the products of 17 UKDZED group (primarily sugar and sugar confectionery) grew, which also caused dissatisfaction of Ukrainian producers. However, on the other hand the existence of the possibility of supply of raw sugar cane under the quota provides for the available supply of sugar to the domestic market when there is a shortage of the product, which could be due to the poor harvest of sugar beet(for example it happened in 2009).

The increase of import of meat and by-products, fruits, berries and grapes, as well as vegetables, gourds and sugar requires additional government support for increasing domestic production, meet domestic demand for these products and the realization of export potential of agriculture and food industry.

Apart national interests of Ukraine, a high priority of branch is the export of agricultural products. Ukraine is one of the world's largest grain exporters, the largest exporter of sunflower oil. In 2011/12, almost half of sunflower oil, which was sold on the world market, one in five tones of barley and one in eight tons of corn had Ukrainian origin.

Foreign trade turnover of the agricultural sector in 2011 amounted to 19.8 billion dollars and. The foreign trade balance is positive and amounts to 6.4 billion dollars. The sum of money for exported agricultural products was 13.1 billion dollars which is in 28% more than last year. Dominants in export are cereals 27.5%, oil 25%, oilseeds 10.5%, chocolate and cocoa 5.1%, milk 4.5%.

Besides grains and oilseeds, there are another 3 leading product groups. They are: 195 tons of chocolate and chocolate products which total cost is 639 million dollars, 80.3 tons of all kinds of cheese (total cost is 445 million dollars) and 76 thousand tons of meat and by-products (198 million dollars).

Countries of Customs Union are the main trading partners of Ukraine. Foreign trade turnover with these countries is more than 70% of all foreign trade of agrarian products. The balance of the total foreign trade in agricultural sector of Ukraine with the countries of the Customs Union is one third of the total positive balance of this branch. Usually these markets are traditionally supplied by products with high added value.

There is lack of options of the import of agrarian products caused by some reasons. Among them are: shortage or absence of certain types of agricultural production (subtropical crops, food products), the arrearage of agriculture in innovations, which stimulates the import of ready-to-use goods and high-tech products for agriculture , such as farm machinery, tractors, combines; the benefits of imported products to domestic , primarily in quality and safety due to high level of European and international standards and high training staff; low efficiency of agriculture, in particular due to significant losses at the stage of production and processing of agricultural products; lack of well-developed marketing and logistics systems, which does not provide effective storage and delivery of agricultural products to the consumer and so on.

Let’s analyze the dynamics of the structure of export and import of agricultural products in Ukraine (Table 1). The share of exports of agricultural products in the total exports of the country was near 15.6% during 1994-2011, including in 2010 was 19.3%, and in 2011 was18.8%. At the same time during this period there was a slight decrease and agricultural import.
Taking into account the fact that the full implementation of the agricultural potential of Ukraine is impossible without expanding its presence in foreign markets, further international integration processes play an important role in the development of the agricultural sector. With the accedence to the WTO in 2008, authorities of the country planned to obtain additional foreign investment to $ 5 billion per year. According to the government estimation WTO accession should lead to the increase in export of metallurgy, chemicals and agriculture. It was not expected sharp increase in import of goods due to the small capacity of the domestic market.

Agricultural development was dynamic over the years of Ukraine's membership in the World Trade Organization, with the exception of 2009-2010, when the index of agricultural output declined slightly (98.2 and 98.5% respectively).

Ukraine's accession to the WTO, foreign market conditions and volumes of output of agriculture created favorable conditions for international economic activity. There was a simultaneous increase in both exports and imports of agricultural products since 2009. Thus, the foreign trade balance was always kept at a positive level, reaching in 2011 to 6.5 billion dollars. It was the largest rate in the last four years.

Table 1 – Volumes and commodity pattern of agroindustrial export and import of Ukraine in 1994-2911

	Commodity group/Year
	1994
	1995
	1996
	1999
	2000
	2006
	2007
	2008
	2009
	2010
	2011

	Total agri-food export $ mln, (group I-IV) including: 
	1038,0
	1699,4
	3048,8
	1418,5
	1377,4
	4172,6
	6287,0
	10837,6
	9514,9
	9936
	12804,1

	І. live animals, animal origin products, $ mln 
	340,1
	485,6
	593,6
	274,1
	366,3
	396,5
	747,2
	796,3
	596,0
	771,4
	936,6

	ІІ. Plant origin products $ mln 
	81,9
	142,7
	867,6
	723,2
	367,9
	1950,5
	1726,5
	5577,4
	5034,9
	3976,2
	5532,0

	ІІІ. Fats and oils of animal or plant origin,  $ mln
	55,6
	91,7
	185,6
	113,3
	240,1
	971,4
	1718,0
	1945,7
	1796,0
	2617,3
	3396,4

	IV. ready-made meals, $ mln
	560,4
	979,4
	1402,0
	307,9
	403,1
	1394,4
	2056,2
	2518,2
	2088,0
	2571,1
	2939,1

	Share of agri-food export in total export, %
	10,7
	14,7
	21,2
	12,2
	9,5
	12,3
	12,7
	16,2
	24,0
	19,3
	18,8

	Total agri-food import $ mln, (group I-IV) including:
	325,6
	471,6
	1448,1
	901,7
	908,0
	3166,5
	4111,5
	6456,6
	4936,0
	5763,6
	6346,7

	І. live animals, animal origin products, $ mln 
	61,1
	75,5
	316,1
	194,3
	104,4
	648,9
	771,3
	1702,0
	1267,5
	1242,0
	1035,4

	ІІ. Plant origin products $ mln 
	94,9
	103,2
	246,8
	187,6
	302,8
	671,7
	860,8
	1462,5
	1259,9
	1563,9
	1815,9

	ІІІ. Fats and oils of animal or plant origin,  $ mln
	5,0
	19,4
	36,9
	76,0
	61,1
	191,1
	388,2
	612,9
	374,3
	451,6
	468,7

	IV. ready-made meals, $ mln
	164,6
	273,5
	848,2
	443,8
	439,7
	1654,5
	2091,2
	2679,2
	2034,3
	2506,1
	3026,7

	Share of agri-food import in total import, %
	3,3
	4,2
	8,2
	7,6
	6,5
	7,0
	6,8
	7,5
	10,9
	9,4
	7,8


       Source: compiled and calculated by the statistical yearbook for 1994-2011 

Ukraine's accession to the WTO led to liberalization of import custom regime and to decreasing rates of import tariffs on all goods 1-24 of groups UKTZED and transformation all specific and compound duties into ad valorem. After joining the WTO, the average rate of import duties on agricultural products decreased to 9.16%.

It should be noted that during the years in Ukraine’s membership to the WTO there was no sudden increase of import of agricultural products. 

Despite the increase in production in 2008, large amount of fruit, berries and grapes continued to import, as well as import of vegetables and gourds increased rapidly. This situation can be explained by insufficient investments in the sector and the lack of adequate facilities for storage of products.

The existence of shortages of this food resources is confirmed by the State Statistics Service of Ukraine, which are contained in the statistical collection "Balance and consumption of basic foodstuff by Ukrainian people" Analysis of the balances of food resources shows that the level of self-sufficiency in meat and meat products, fruits, berries and grapes in 2008-2010 remained low and the averagely was 83.5% (for meat and meat products) and 73.4% (for fruit, berries and grapes).

It is mentioned that the self-sufficiency level of the rest food types in 2008-2010 (grains, eggs, milk and milk products, vegetables and food melons) comprised more than 100%.
Besides, according to the group 17 of UPCFEA there was an amount increase in import (primarily sugar and confectionery sugar), with which Ukrainian producers are dissatisfied. Thus it is possible to supply raw sugar cane within the quota that gives an opportunity to efficiently supply to sugar domestic market when there is a shortage of the product which may occur due to the poor harvest of sugar beet (for example it happened in 2009).
The import increase of meat and by-products, fruits, berries and grapes as well as vegetables and melons food crops, sugar is sensitive for agricultural and requires an additional government support for increasing domestic production and meet domestic demand for these products and the export potential realization of agriculture and food industry.
Ukrainian meat producers are in unequal conditions than competitors from Europe and the U.S. Tariffs reduction on imported meat has led to a drop in meat exports from 500 tons to 150-160 tons per year. Customs duties on imports of meat to Ukraine are 8 times less than the export duty on Ukrainian meat to other countries. Foreign producers have managed to oust Ukrainian producers even in this traditional market segment as the pork and bacon production. In 2010, pork imports increased to 2.3 times in comparison with 2007.
Agricultural imports from WTO countries are carried out at a zero rate of duty, which virtually eliminates domestic agricultural machinery market niche. The negative consequences of Ukraine's participation in the WTO system are seen in the wine, food and dairy industries.
Only fat and grain farming sub-complexes have obtained relative benefits of joining the WTO, where trend growth in exports is seen (Figure 1,2)
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Figure1. Export-import dynamics of grain crops in Ukraine, mln. Dollars
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Figure2. Export-import dynamics of oil crops in Ukraine, mln. Dollars

Ukraine joined the WTO in not quite favourable conditions such as tariffs reduction on imported food, the obligation not to encourage the export of agricultural products and state support amount to the agricultural sector fixed in national currency.

According to the WTO rules it is available to change the terms of the country's participation in the WTO once in three years, Ukrainian leadership is committed to updating the Agreement towards the creation of equal conditions for the competition and changing agricultural legislation in the field of product certification.

After joining the WTO, Ukraine has begun negotiations on a free trade area (FTA) with the EU. The fundamental purpose of the FTA announced increased trade and investment flows between the EU and Ukraine through trade liberalization and harmonization of environmental regulation.
It is obvious that a free trade area between Ukraine and the EU should contribute to improving the access of Ukrainian goods and services to the EU market, increasing investment from the EU Member States in Ukraine's economy, increase the volume of bilateral trade and as a result, increase income of foreign exchange, increase the competitiveness of domestic production due to the introduction of new standards.
The implementation of the Free Trade Agreement between the EFTA States and Ukraine and the three agreements on agriculture - between Ukraine and Iceland, Norway and Ukraine and Ukraine and Switzerland will increase the trade turnover between Ukraine and the EFTA states, providing preferential access of Ukrainian goods and services to the markets of EFTA countries, creating favourable conditions for investment cooperation and increase foreign direct investment in Ukraine.
However, it should be noted that a characteristic feature of the Agreement is an asymmetrical relationship between potential partners on the FTA in agriculture.

Firstly, there is a high level support to the sector in the EU, and a low one in Ukraine causing increased risks for the FTA implementation specifically for Ukrainian agriculture.
Secondly, there is an asymmetry in trade regimes (e.g. levels of tariff protection in agriculture). The EU average bound tariff on agricultural products is 15.9 %, while Ukraine joining the WTO pledged to bind tariffs on agricultural products at 11.1%.
Thirdly, the protection level for the EU market trough sanitary and phyto-sanitary control measures is one of the highest in the world and is much higher than in Ukraine. Activities that ensure food safety encompass the entire food chain from the health of plants and animals to food products labelling.
It should be noted that food of animal origin is allowed to be brought into the EU only if it comes from approved enterprises in selected (included in the relevant list) exporting countries. Imports on meat of animal origin during the use of the growth hormones for their feeding, meat machining and the use of special materials to reduce the risk of transmission spongy encephalopathy are banned in the EU, as well as the use of antimicrobials for food of animal origin. Before the WTO entrance the use of antibiotics and growth hormones for cattle feeding was not prohibited in Ukraine; after Ukraine's accession to the organization imports on meat and meat products with the use of growth hormones have been resolved. Mechanical boning consisting of meat and bones residues is imported to Ukraine and used as cheap low-quality raw materials for meat processing industry.
Unlike the EU, Ukraine does not use and has pledged not to use export subsidies for agricultural products. The EU actively exports subsidies for the promotion of its products on foreign markets, and during the economic crisis it resumed export subsidies for milk and dairy products. The EU uses special protective measures (SPM) under the Agreement on Agriculture of the WTO to protect their producers from import volume growth and price reduction. 23.8 % of tariff lines of agricultural products of the EU are protected by such measures. Ukraine as a new WTO member is not entitled to use the SPM to protect domestic producers. Under any conditions specified in the negotiations a weaker partner is always at risk than a stronger one. Even the EU protects its agriculture in the FTA agreements with other countries and groups of countries. All FTAs established between the EU and other countries and groups of countries include exceptions related to agriculture. It is explained by the role of the industry in ensuring food and agricultural safety as well as the dependence of agriculture on the natural environment.
As far as Ukraine is WTO member Ukrainian producers of agricultural products cannot withstand the pressure from more developed agriculture which is also subsidized at a much higher level. Agricultural FTA prospects with the EU are about the same as in the case of the WTO.
There is an issue of Ukrainian foreign-trade relations formation with the countries of former Soviet Union in terms of the country's accession to the WTO and the forces of free trade with the EU. The operation of the Common Economic Space started in Russia, Belarus and Kazakhstan from January, 1, 2012.
It is obviously that the main factors determining the superiority of Ukraine's integration into the Common Economic Space are deeper integration within the CES of Russia, Kazakhstan and Belarus due to the development of trade relations, industry cooperation and technological level alignment that create conditions for an additional annual increase of total GDP in these countries; possible increase of the joint GDP of the CES countries with significant development in both manufacturing and agro-food sectors under Ukraine's accession to the CES with a common development strategy, technological convergence levels and growth of cooperative relations, phyto-sanitary restrictions removal of Ukrainian agricultural products. Joining the EEA means that Ukrainian certificates for agricultural products will be valid throughout the territory and recognized by all member countries of the EEA.
Customs Union countries are one of the main trade partners of Ukraine. Foreign trade turnover with these countries is more than 70% of the foreign trade turnover with CIS countries and 20% of total foreign trade in agricultural products.
The balance of foreign trade in agriculture of Ukraine with the countries of the Customs Union is one third of the total surplus in the area. Products with high added value are traditionally supplied to these markets such as cheeses and yoghurts, chocolate, oil, alcohol, confectionery, beer and wine. However, due to the restrictive measures introduction to the products of Ukrainian origin by Member States of the Customs Union during the first half of 2012 exported goods have slightly decreased that are traditionally supplied to Russian, Belarusian and Kazakh markets: restrictions on the part of imports of hard and soft cheeses of Ukrainian production; partially restricted importation of Ukrainian livestock products to the Russian market (Ukrainian enterprises have the right to export that were inspected by Russian Agricultural Inspectorate and have an appropriate permit); Russia has introduced a three year custom (until June 2014) with a total sum of 294,1 USD. U.S. per 1 tonne for caramel products of Ukrainian origin; protective duties introduction in September 2011 by Kazakh Government on caramel imports (30 % but not less than 0.27 euro per 1 kg) and chocolate (49 % but not less than 0.8 EUR per 1 kg) for 3 years; the introduction of beer imports licensing of Ukrainian origin by Belarus in 2011.
Conclusions. The inclusion of the agro-industrial complex of the country into the world economy on the basis of FEA activation is a positive factor of domestic producers. It is necessary to ensure the implementation of the following measures under increasingly globalization and integration processes of agricultural sector FEA activation: it is advisable to develop and formally adopt foreign economic strategy that identified promising areas of foreign economic activity of the studied area, as well as the strengths and weaknesses of domestic producers, their opportunities and threats; FEA effective mechanism development as an inconsistent and unwarranted use of foreign trade state regulation, including supported tools for the export activities and support for the promising industries with significant added value is not conducive to long-term exports expansion; the establishment of FEA database in order to study and predict market conditions, find and select foreign partners as well as the diversification of sales agents (firms, regional associations and others).
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Влияние внешнеэкономической политики стран мировых производителей сельскохозяйственной продукции на агропродовольственный рынок Украины

О.М. Варченко

В статье проанализированы современное состояние и тенденции развития экспортно-импортных операций с агропродовольственной продукцией в Украине. Установлено, что развитие отечественного сельского хозяйства сейчас характеризуется усилением направленности на крупнотоварное экспортоориентированное производство продукции растениеводства: зерна, рапса и подсолнечника (масла). Одновременно нанесенный радикальными преобразованиями ущерб животноводству не позволяет обеспечить наращивание его экспортного потенциала. Выявлены и охарактеризованы основные тенденции современного этапа развития экспорта в системе макроэкономических параметров и в контексте его географической диверсификации.
Доказано, что украинские производители сельскохозяйственной продукции после первых лет пребывания Украины в ВТО, объективно не могут выдержать давления более развитого сельского хозяйства, которое к тому же субсидируется на более высоком уровне. Считаем, что перспективы формирования зоны свободной торговли с ЕС для сельского хозяйства примерно такие же, как и в случае с ВТО. В условиях вступления страны в ВТО и формирования зоны свободной торговли с ЕС возникает проблема формирования внешнеторговых отношений Украины с бывшими странами постсоветского пространства.
Систематизированы современные формы и инструменты регулирования экспорта и макроэкономические мероприятия инфраструктурного обеспечения развития национального экспортного потенциала. Определены внешнеторговые приоритеты современной интеграционной стратегии Украины, идентифицированы ключевые дисбалансы и асимметрии ее экспорта. Обоснованы пути и средства развития украинского экспорта на традиционных и новых сегментах мирового рынка.
Ключевые слова: аграрный сектор, рынок агропродовольственной продукции, конъюнктура, процессы глобализации и интеграции, внешнеторговый оборот, ВТО.
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MODELLING OF INVESTMENT AND INNOVATIVE PROCESSES 
IN AGRICULTURE DEVELOPMENT

У статті проаналізований рівень інвестицій в аграрне виробництво. Розглянута необхідність використання методів економіко-математичного моделювання та обґрунтований вибір багатофакторних моделей для моделювання інноваційно-інвестиційних процесів розвитку сільського господарства. Показана можливість прогнозування основних результативних показників господарської діяльності підприємств агропродуктового комплексу, очікуване фінансування інновацій та інвестицій у сільське господарство.

Ключові слова: сільське господарство, моделювання інвестицій та очікуваний обсяг інвестицій, методи, процеси, інвестиції, інновації, агропродовольчий комплекс. 

Statement of the problem. Overcoming the crisis and choosing the right targets predicted in the trends of economic development of agricultural enterprises shows that the most appropriate of the possible directions of development in the field of agricultural production is innovative investment . Only in this way one can quickly and efficiently transform agricultural production, stimulate small and medium enterprises and at the same time provide access to the World markets, which is extremely important for our country, with its vast agricultural potential [4]. Therefore the problem of innovation and investment to ensure the development of agriculture is a large-scale one and it requires considerable efforts from agricultural enterprises, academic institutions, government and economic management.

Publications research. The essence, content and features of innovative activities of the agricultural enterprises are investigated by V.G. Andreychuk , M.V. Zubez, I.A. Pavlenko, P.T. Sabluk et al.
The theoretical basis of investment and innovation activities are developed in scientific papers : M. Tugan- Baranovsky, N. Kondratiev , F. Makhlupa , H. Freeman , L. Soti, S. Glazyev , J. Yakovets. 

The questions of economic-mathematical modeling of innovation and investment in agriculture development are discussed in the papers of O. Ermakov, Yu.B.Lyzhnyk , Nail S. and other problems of modeling processes in agriculture is widely discussed in the papers of leading Ukrainian and foreign scholars: Vitlinskiy V. Kravchenko V., V. Vovk , Kadiyevskiy VA Klyebanovoyi TS , Lysenko, Y., Claus AM, Petrov AA, Pospelov IG, Ulianchenko OV Usykina VM Baltensperhera E. Bellman , R., Rose , P., broken rice D., Forrester, D. et al. However, in these researches multifactorial modeling innovation and investment in agriculture development have not been investigated.

Target. The aim of this article is researching and economic modeling of investment and innovation processes in agriculture.

The main material. According to the State Agency of Investment and National Projects of Ukraine in the first quarter 2013 the index of investment attractiveness of Ukraine amounted to 2.18 points according to the five-point scale, compared with this index 2,6 in May 2009 - and 2.2 in May 2008, indicating a reduction of investment attractiveness of Ukraine for investors. Investments in agriculture of Ukraine was 6.9 % o direct foreign investment into the economy . [5]

Unlike other industries, agricultural production is characterized by a large period of circulation of capital . This is due to long-term production, which is in crop and most of livestock industries is more than a year . Increased risks of agriculture as an object of investing difficult financial state of agricultural enterprises ad hoc, the negative impact of inflation due to the delay in payment, a small proportion of liquid assets as part of the of advance capital, poor development market for agricultural products, the unresolved problems of land ownership and property causes difficulty in attracting private investment in this sector [2 ]. In 2012, foreign investments into the economy of Ukraine came to 5986.0 millions. U.S. direct investment: from EU countries invested $ 4605.8 millions (76.9 % of total) , other CIS countries - $ 849.2 millions (14.2 % ) from other countries - $ 531.0 millions (8.9 %). At the same time, the capital of non-residents decreased to the 809.7 millions. Investment was made mainly in the form of monetary contributions amounted to $ 5684.8 millions (95.0 % of invested amount). The growth of foreign capital in the country economy in 2012 came to $ 4655.0 millions, which is $ 104.9 % of the previous year. For comparison, the growth of direct investment in Ukraine in 2011 was $ 4436.6 million. (73% ), and in 2010 $ 6073.7 million. (76.5 %). 
Figure 1 shows trends the distribution investments according to the major economic activity in 2011-2012.
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Figure 1 – Trends of distribution of investments according to the major economic activity in 2011-2012.

Analysis of the distribution of investment shows that agriculture is now one of the branches of Ukraine, which receives very small part of the total investment coming into the country, at the same time a slight trend of increasing investment into the agricultural production (compared to the 2011 year).

The process of increasing investment into agricultural economy is prevented by a number of factors, including: inconsistent governmental policy in the agrarian sphere of production , low liquidity of investments , mortgage problems , significant deterioration and lack of conditions for extended and even simple reproduction of fixed assets , the lack of conditions for small businesses develpment in rural areas; imperfect mechanism of economic relations between branches, undeveloped innovation infrastructure . In addition, the low level of return on capital in agricultural enterprises, low paying capacity , limited credit constrains their innovation and investment activity. High transaction costs and monopoly on agricultural production markets and investment resources do not allow to form the sources for the extended reproduction of inputs .

Thus the results of the economic activities of modern enterprises of agri-food industry of Ukraine are affects by a large number of factors of internal and external environment , that’s why for quantitative prediction of their investments support, the most effective is using of multi regression models . For such models or processes using the method of multiple correlation and regression analysis , which provide the opportunity to study and measure the internal and external relationships between factors which forming model will be appropriate. It will allow operating patterns and trends of the researched features.

The major terms of building a multi-factorial communication model is a sufficient amount of units together (at least 8 times more than the number of factors) and the absence of multicollinearity of factors ( close to the functional relation between them). In case when two factor values are multicollinear, one of them must be excluded from the model.

In practice, two types of multiple regression equations are used. They are:

- Linear ( additive ):
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- Non-linear (multiplicative):
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Where а0, а1, а2, ... , аm are multiple regression equation parameters;

            Х1, Х2,. . ., Хm are factor variables [6]. 
Estimation of parameters of multiple regression equation is done by the method of the least squares. Parameters a1, a2,. . . , Am are called regression coefficients, indicating how many units varies with increasing x per unit, provided that the other factors are constant.

Summary multifactor linear regression model can be presented as:
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where y – the dependent variable, 
           х1, х2,…хp – independent variables (factors) 
           а0, …ар – model parameters to be estimated, 
           е – is not observable random variable [2].
Summary regression model is a model which is valid for the entiregeneral aggregate. The unknown parameters of the summary model are constant and a random variable are not observed , and one can only assume in accordance with the law of its distribution. In contrast to the summary regression model , selective model is built for a particular selection, unknown parameters of selective model are random variables, the expected value is equal to the parameters of the summary model.

The corresponding selective linear multifactor model is:
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where ŷ is a dependent variable, 
            х1…хр is an independent variables, 
            b0, b1…bр – estimation of unknown parameters of the summary model, E is a random variable (error).
Let us give the number of observations for the dependent variable 
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. Based on these observations, the selective linear multifactorial model is formed and can be presented in the form given (4).

As well as in the case of simple linear regression, the unknown parameters can be foung by using the method of the least squares, minimizing the sum of squared deviations of actual from theoretical data:
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The normal system of equations is obtained:
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Solving the system of equations (5) with respect to b0, b1…bр obtained multiple regression equation is obtained.

Linear multivariate models, as well as the main problems of regression analysis, is worth to consider using matrices. For this purpose, we introduce the matrix: 
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Then the system (4) can be written in matrix form:
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and the system (5) can be written in the following matrix form:
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or ХТХВ =XTY If the inverse matrix ХТХ exists (ХТХ)-1then multiplying it last equality, we obtain:

ХТХ)-1(ХТХ) В = (ХТХ)-1 ХТY, or finally:
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Equation (9) is a fundamental result for determining the unknown parameters in matrix form.

If the graph is represented by a curve or regression line, the correlation is called curved (non-linear) equation (2). For example, quadratic functions are used to describe a very wide range of economic processes, due to their universal properties. Indeed, in general quadratic function has the following form:
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the inverse function can be presented in the followingway:
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and selective non-linear regression are:
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Using the method of the least squares parameters can be found from the system:
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To analyze the relation between y and x, correlation ratio is used:
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where 
[image: image25.wmf]1

0

£

£

x

b

 [6].
So, on the basis of the multifactorial models can predict the key performance indicators of agri-food enterprises activity, expected innovation financing, the expected investments financing and the expected investment into agriculture in general.

Conclusions and suggestions. Using economic-mathematical modeling of processes of innovation and investment in agriculture with a help of regression models provides the possibility to predict the dynamics of any indices of the agricultural sector of production concerning increasing production , improving quality, environmental safety and implementation of crop and livestock production , sustainable use of the resource potential for next few years, which allows to adjust the activity and managerial decisions concerning reproduction processes in agriculture on the basis of technical re-equipment of production and implementation of modern energy-saving technologies.
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Моделирование инновационно-инвестиционных процессов развития сельского хозяйства
Л.М. Сатир
В статье проанализирован уровень инвестиций в аграрное производство. Рассмотрена необходимость использования методов экономико-математического моделирования и обоснован выбор многофакторных моделей для моделирования инновационно-инвестиционных процессов развития сельского хозяйства. Показана возможность прогнозирования основных результативных показателей деятельности предприятий агропродуктового комплекса, ожидаемых финансирований инноваций и инвестиций в сельское хозяйство.

Ключевые слова: сельское хозяйство, моделирование инвестиций и ожидаемый объем инвестиций, методы, процессы, инвестиции, инновации, агропродовольственный комплекс.
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Economic organizing preconditions of agriculture enterprises export potential  

A. Danylenko

The paper deals with the analysis of the export potential of Ukrainian agricultural producers which are the key players in the global food market. An assessment of possible economic consequences for agricultural products and foodstuffs exports to the world market in terms of EU or Customs Union membership. Estimation of of agricultural producers foreign economic activity efficiency in terms of Ukraine's membership in the World Trade Organization is made. Ways of agricultural producers foreign trade improvement in terms of multi-vector foreign policy are suggested.

There has been analyzed the need of agriculture food products imports caused by the following reasons: 1) deficiency or lack of certain types of agricultural products (subtropical crops, food products), 2) agriculture lagging from leading countries in innovation, which stimulates the import of high-tech ready-made products for agriculture, manely agricultural machinery, tractors, combines harvesters; 3) advantages of imported products, especially regarding the quality and safety due to the high level of European and international standards and high-skilled professional training, and 4) inadequate agriculture efficiency level, particularly due to significant losses at agricultural products production and processing stage; 5) the lack of well-developed marketing and logistics systems, which do not provide agriculture food products efficient storage, promotion, delivery and so on at this stage.

Negative impact on the national agriculture production and increase in market competing imports, especially those of meat and meat by-products, fruit, berries and grapes especially under shadow schemes is proved.

It was established that the policy of import substitution in the market of food products should be initially oriented to the development of industries with high potential for innovative goods deep processing production and export potential, adequate raw materials and technological basis for its production. The potential of import substitution is concentrated in sub-sectors which are now organizationally and technologically prepared to compete with imported goods in the national, including: vegetable processing and sauces production, kids and dietary foods, beverages. It is reasonable to restrict imports of hazardous essences and low quality concentrates, palm oil, which makes half of fats and oils imports in Ukraine. Besides, the are low quality and are used by manufacturers as a cheap substitute for animal fats and butter in the manufacture of a wide product range.

After Ukraine's joining the WTO, national producers have found themselves in unequal terms with their competitors from Europe and the USA. Thus, reduction of duties on the imported meat has caused a decrease in meat exports from 500 to 150-160 tons per year. It should be noted that meat import duty in Ukraine is 8 times lower than Ukrainian meat export to other countries duty. Foreign manufacturers have pushed the Ukrainian ones even in pork and bacon production which is Ukrainian traditional market segment as the. Pork imports increased by 2.3 times compared to 2007 in 2010.

It is proved that Ukraine joined the WTO on rather favorable terms – i.e. imported food duty reducing, the obligation not to encourage exports of agricultural products, amount of state support to the agricultural sector fixed in local currency. Thus, since the terms of the country's participation in the organizationcan be changed once every three years, according to the rules of the WTO, the government of Ukraine seeks to correct the Agreement in order to ensure equal terms for competition and changes in agricultural legislation certification .

Consequently, the inclusion of the agroindustrial complex of the country into the world economy on the basis of activation of FEA is a positive factor for national producers. However, there are a number of restraining factors: firstly, there is no foreign economic strategy developed and formally approved which would identify promising areas of foreign economic activity of the studied area, as well as the strengths and weaknesses of the domestic producers, their opportunities and threats, and secondly, inconsistent and unreasonable use of the mechanisms of state regulation of foreign trade support tools, including export activities and promising industries with significant added value. An important function of the state in export supporting has not been developed and funded due to favorable conditions in the commodity markets, which provides currency taking, but does not stimulate the implementation of active export policy in food product markets. The third factor is  a low level of information support of foreign economic activity. In the present context it is necessary to develop a new system for studying and forecasting market conditions, search and check for foreign partners. Diversification of sales agents (trading houses, regional associations , and others. ) should be provided. Fourthly, the system of domestic producers protection does not perform quickly and efficiently enough.

Key words: agricultural producers, foreign economic activity, export, import, the world trade organization. 
Methodology of achieving synchronization in the process of setting markets in the EU and Ukraine

B. Hubenko

The paper deals with theoretical study of the methodology methodology of achieving synchronization in the process of setting markets in the EU and Ukraine which would ensure the mutual trade balance between Ukraine and the EU on the basis of reciprocity regime promoting investment from the EU to Ukraine and Ukrainian exporters to the EU markets, introduction of common legal framework and common standards in the field of competition and state support to the manufacturers. It is shown that synchronization is a major feature of the process of markets setting in the European Union and Ukraine, which concerns one of the most difficult issue - the problem of economic globalization, which enables to predict and detect the most typical features of the new historical period. Relevant exchange of goods between countries is impossible without the synchronization process, setting markets without synchronization processes aims at obtaining an unfair commercial advantage and securing a dominant position in the market, defrauding  partners in the common market. There has been found out  that the synchronization process acquires a new quality and becomes a summative in a coherent and complete structural factor where the formation of stable relationships between states is one of the components. 
There has been analyzed a system of new conflicts between national and supranational authorities integration association, Decrees of the President of Ukraine and the legal framework in terms of their lack of requirement to achieve Ukraine in terms of level of economic development, which is characteristic of EU GDP production in Ukraine per person for the 2000-2012 and in some EU countries, the share of Ukraine's GDP and its export structure in 2012, the pattern of world production and exports, Ukraine's place in the human development index. There has been found out that the state of the process of economic integration of Ukraine and its agriculture is determined by the synchronous markets setting in the EU and Ukraine in comparison with other countries. The export part of Ukraine in 2012, the GDP amounted to 39.6% , the export component of the AIC - 66%, which made the highest rate in Europe. According to the data on the dynamics of foreign economic relations Ukraine AIC during the last 13 years ( 2000-2013 years) we have found out that agricultural foreign trade turnover of Ukraine with the EU increased in 2012 compared to 2000 by 13.6 times and made 31.67 % in the structure of agricultural exports, exceeding the 2000 level by 7.3 times, of which exports to the EU increased by 15 times in 2012 compared to 2000 and amounted to 27.9 % of total agricultural exports , imports of agricultural management of soil in the EU to Ukraine in 2012 increased compared to 2000 in 11.9 times and reached 40.3 % of total agricultural imports . The foreign trade balance in agricultural trade with the EU in 2000-2012 he was always positive in 2000 and amounted to 12.1 %, in 2012 - 18.4 % of the agricultural surplus. A completely different dynamics of foreign relations in Ukraine Agriculture is observed with CIS countries, including the Russian Federation. Thus, in 2000 the foreign trade turnover of Ukraine AIC with CIS countries was 50.8% , import - 18.4 % the figures on Russia international trade exchange is  28.7 %, export - 40.1 %, import - 10.7 %. In 2012 the foreign trade turnover of Ukraine AIC with CIS countries increased in 2000 compared ty 10.1  times, but the ITE structure in agriculture decreased by 2.2 times and amounted 17.8 %. Exports of agricultural products to CIS countries in 2000 was 50.8% , import - 18.4%. Thus, the structure of foreign trade, export and import of agricultural products the share of CIS countries in 2012 decreased compared to 2000, by 2.15 , 1.19 , 1.5 times accordingly and on the Russian Federation - by 2.59 , 3,5, 4,13 times. During 2000 - 2012 the foreign trade turnover of Ukraine agriculture increased by 10.1 times, export - 11.5, imports - 7.9 , the foreign trade deficit increased by 17.65 times and was $10.32 billion in 2012. The foreign trade balance of the national economy of Ukraine since 2005 has been negative and amounted $14.4 billion in 2012. Thus, formed on the basis of customs and tariff policy, the openness of the EU and Ukraine markets expresses the degree of integration of export potential , the degree of foreign economic activity and its capacity. Synchronization process acquires a new quality and becomes logically united and structural time factor.

There has been found out that to achieve the synchronization in the process of setting markets in the EU and in Ukraine we should upgrade the product range provided by the global market. For Ukraine it is crucial for solving the supernova on the issue of export commodities, due to specific comparative advantages and the negative impact on the economy as the  increased supply of commodities causes significant reduction in their prices. The considered methodology of  synchronization in the process of setting markets in the EU and Ukraine is profitable for  the partner countries, and one of the specific problems of the synchronization processes is their coordination in dynamics and time. In all areas of Ukraine's integration with the EU one should not underestimate the possible detection of imbalances in the market area and the contradictions between national and supranational interests.

Key words: synchronization, integration, European Union, foreign trade ezchange, exports, imports, globalization , markets, equivalent exchange.

Оrganisational economic principles of forming livestock products distribution  system at agriculture enterprises of Ukraine

O. Shust

It has been proved that the formation of a market promotion is primarily related to the choice of the most effective channels for its distribution, defining potential customers, costs reduce and products competitiveness improve. Since the transformation of the agricultural sector involves bringing the economic system into line with the new economic conditions, there is a need to diversify the institutional framework for the promotion and improvement of existing market channels. The products distribution system operates on the basis of the strategy that includes both selection of economically efficient distribution channels and direct distribution of products, the performance criterion of which are speed of goods movement, distribution costs and sales volumes. Two basic prerequisites for successful marketing strategies are established. First, each product group sales should match the phase of its life cycle and goals of the organization. Second, the strategy must correspond the real situation at the market.

Marketing strategy includes: the choice of goals, customers or groups of customers as well as buyers and market horizon (buyers horizon is the first sales link with products ownership, and the market horizon is the final user), measures on the market completing (number of retailers), forms of organization (agreement on economic sales channels).

The main reasons of difficulties in distribution should include:

- lack of efficient system of livestock production in the "producer - processor - the consumer " chain;

- negative chain of intermediate dealers;

- uncoordinated processes of livestock production, processing and marketing;

- unstable and inadequate purchasing prices for livestock products and the lack of organizational and economic mechanisms of regulation of relations in the "production-harvesting-processing- sale" system which results in a disproportionate distribution of income between the parties;

- unresolved organizational problems and inadequate financial and economic mechanism of state support for the yielding and storage of livestock products produced in farms;

- poorly developed infrastructure of the agricultural market and limited government funding of the establishment, development and maintenance of cooperative associations and other farm producers;

- lack of practical mechanisms to improve the technological conditions of livestock production in farms aiming at their safety and quality improve and as a result, increase in its uncompetitiveness.

Thus, an urgent problem for agricultural producers is the lack of experience in the implementation of products in the imperfect market relations developed in Ukraine. In addition, the low purchase prices for agricultural products retail food prices are high, due to the monopoly of intermediaries, a high proportion of transaction costs, and multichain and unclear goods movement channels.

Agricultural producers have not a wide selection of distribution channels because of restructuring of the economic mechanism and social production transformation in the country, which affected adversely the system of relations between producers and consumers of agricultural products. In addition, the lack of extensive infrastructure of the commodity market, difficult financial situation in agricultural and processing enterprises, reduce in demand for the products , and the rejection of state regulation of agricultural market have emphasized the problem of sales.

Key words: agricultural enterprises, farms, sales, marketing channels, price.

The economic aspects of the animal products in Ukraine
I. Svynous, A. Gura, D. Mykytyuk
The importance for the economy of the state and the welfare of the population has a stable condition and competitive development of the agricultural complex enterprises, which includes enterprises of agricultural products production and processing.

The modern state of industry has positive tendencies in all sectors development of the livestock. As proof of the positive trends of farm animals and poultry growth stock are in all categories of the agricultural producers.

The crisis situation in animal husbandry, the rate of increase in the number of pigs demonstrates positive changes in this area. According to the Association of pig-breeders of Ukraine, pork production in Ukraine in 2013 may make 770-780 thousand tons, that on 5-7 % more than in 2012. Due to the growth of production decreases, the share of imports: the results of the last year and the rate of imported meat was 37 %, and the expected figure for the current year is 33-35%. This gives the opportunity to say about gradual decrease of the import in the next 5-7 years.

A similar situation is observed and led in the production of the livestock products meat poultry, and egg.

Despite the General positive trends in the main sectors of the and the major part of agricultural animals concentrated in households.

The dominance of the basic livestock products production in farms of the population is due to several factors. Firstly, directions of the agricultural enterprises livestock development and in the private sector during 1990-2009 biennium, leading to the termination of the animal husbandry production in the majority of farms in the corporate sector. Livestock production for the most rural household sources of income and food.

Potential procurement of livestock products from farms under-utilized. In the process of production and implementation, they have a number of significant legal, economic and animal health problems that reduce the efficiency of production and the quality of the livestock products.

In connection with Ukraine's accession to the WTO, with the subsequent output of domestic products on the world market there is a problem of the domestic and foreign convergence standards of safety performance.

The current situation in the livestock industry of agricultural enterprises is characterized as a process of the industry revival. The main emphasis in this sector agriculture is the production of basic livestock products in medium and large agricultural enterprises, which have the human, technical and financial resources to increase output. An example is the revival of the meat and egg poultry farming, where highly concentrated in agricultural enterprises produce up to 90% of this animal products type.

Currently intensive development of the most livestock sub-sectors in the agricultural enterprises is carried out using the latest intensive technologies, the natural growth result of the efficiency of production indicators.

Ukraine has great chances to become an exporter not only of chicken, and pork. On the one hand, we have positive dynamics of production. On the other - there are problems, because the export produce carcass of a certain category selection, since the vast majority of livestock is concentrated in households in which there are more grown sebaceous pigs. Another factor is attitude of the importing countries to meat plant and their products. In this regard, it is an urgent problem to complete the process of national standards harmonization for the production of livestock products to European that would prevent the manifestation of negative phenomena during the export of Ukrainian meat products.

Key words: animal husbandry, farming people, the quality of animal products.
Modern trends of the corporative integration in the agribusiness

T. Arbuzova 

The competitiveness of the agriculture sector companies become dependent on their ability to choose the best options for integrating corporative structures (ICS). Under modern conditions the formation of ICS is a way to reduce the uncertainty of the environment. Firms gradually concentrated in certain business sectors, increasing production capacity and closing production cycles. 

The basic premise of ICS is creating a desire to combine all kinds of resources participants (tangible, intangible and financial assets) in order to increase the efficiency of production and economic activity, create optimal technological and cooperative relations, increase export potential, accelerate research and development, attract investments, improve the quality management system. So, all that should improve the competitiveness of all participants ICS. 

Categories that describe the content of corporate organizational structures include mergers, acquisitions, integration. Management of ICS created by the way of mergers and acquisitions, based on the centralization of administrative functions, strengthening management control and coordination mechanisms for building production. The purpose of the acquisition of a new element through the processes of mergers and acquisitions is to create a strategic advantage by combining and integrating new elements of ICS, which should be more efficient than their internal development within the existing ICS. Integration - the appropriate combining of economic subjects, deepening their cooperation, the development of relations between them in order to achieve their overall strategic goal, increasing of the activity competitiveness and efficiency. Integrating enterprise is undertaken to achieve specific goals by gaining additional benefits.

Modern trends of competitive strategies of agribusiness in Ukraine are characterized by activation of mergers and acquisitions. Small businesses are beginning to realize that they can not compete successfully in the market. This is due to factors such as high entry barriers of access to capital markets and crisis phenomena. 

Today, the corporate integration is also characterized by a new quality of cooperation - forming business alliances. Rapid changes in markets, technologies, products, and the nature of competition caused considerable uncertainty in many sectors, which increased risks. Alliances allow companies to be flexible and continually leverage emerging opportunities of the environment.

Agricultural industry has the following types of vertical integration as "backward integration" when the company is expanding its business through the stage of raw materials and "forward integration" with the next stage of production and marketing. 

The essence of the mechanism or the philosophy of corporative integration depends on the goal, which involves determining the effective development by analyzing the economic basis of their functioning. 

The positive effects of integration reforms in the agricultural sector can be attributed synergy effect, increasing of the financial stability and ensuring solvency; modernization of agribusiness and the introduction of innovative technologies, entering on the new local markets and expand of the existing market share. The negative effects include monopolization of the market, the impact on the environment, unequal economic relations between parent and subsidiary business entities, reducing manpower requirements. 

Formation ICS enables integrated agribusiness enterprises more efficiently, compared to a market mechanism, to coordinate internal resources with the purpose to adapt integrated companies to the conditions of the external business environment with a high degree of uncertainty.

Key words: integrating corporative structures, mergers, acquisitions, alliances, collaboration, competition, competitiveness, strategy, business management, key competences, backward integration, forward integration.

The USA agrarian policy in the period of postindustrial transformation
Yu. Voskobiynyk 
The modern tendencies of the USA agrarian politics evolution are exposed in the article. Mechanisms and instruments of government control of agricultural production are certain on the modern stage of evolution of agrarian politics of the USA. It is marked that long time a key role in the system of government control of agricultural production and agrarian market the USA was played by support of prices on an agricultural produce. 
The modern tendencies of displacement of agrarian politics priorities are underline in direction of indirect support of the American farmers. It is indicated on the increase of subsidizing of the events sent to stimulation of foods consumption by the population of country, support of nature protection events and fertility of soils, and also development of new role agrarian sector as a sources of alternative energy reception as a part of energy supplies diversification of country. It is marked that considerable part of agrarian budget of the USA is presently spent on indirect support of prices and incomes of farmers through stimulation of demand at the internal market of agricultural produce and food.

A specific and logic of input of direct and indirect supports instruments of farmers are educed. It is indicated on existence of direct support limits of farmers and on interconnected with nature protection, events on maintenance of soils. The mechanisms of application of two types of costs of support are exposed: having a special purpose and mortgage.

Essence, criteria of participation and volumes of financing of the stimulation of food consumption programs (Supplemental Nutrition Assistance Program - SNAP) and other food programs are exposed, that, from one side, provide the rational feed of population, and from other, stimulate demand at the internal market of agricultural produce and food.

It is indicated on realization the American scientists and governmental officials of agrarian markets key role in the increase of intellectual potential of nation, forming of knowledge economy. Underline, that reinvested intellectual capital - capital the increase of that does not abbreviate the volumes of the personal consumption of citizens becomes the basic source of economic development of postindustrial countries, and actually envisages such consumption. 

In the USA an agroindustrial complex belongs to the spheres of strategic interests of country, and its products next to atomic raw material and military technologies present the strategic resource of the state. The permanent increase of production of swingeing majority of agricultural produce volumes in the USA is marked, increases of her quality, incessant increase of management efficiency and rural labour productivity.

A near-term value in development of agriculture of the USA of modern biotechnologies, that allow promoting the labour productivity and efficiency of production due to reduction of terms of traditional selection (leadingout of new varieties of plants and breeds of animals) is marked. The dynamics of areas increase under the transgene sorts of different types of plant-grower products: soy, grain-crops, to the cotton plant is analysed. The sorts of plants, got by application of transgene methods, quickly penetrate to the world agrarian market because they own important from the point of view of their growing descriptions.

The factors of high competitiveness of the American farmers in the conditions of globalization are shown. Underline, that due to swift development of biotechnologies in the USA pre-conditions are created for the considerable increase of production efficiencies and labour productivity in agriculture.

The specific of new priority direction of American agricultures development - bioenergetics is exposed. It is set that presently in the USA an accent is done on development of bioenergetics of the second generation - on the basis of biomass.

The features of realization of new law “Food Safety Modernization Act” provisions are educed. There are the high standards of quality of agricultural produce and hard requirements in relation to its growing on farms and effective mechanisms of control after the observance of these requirements and standards are set; secondly, growing of agricultural produce on homestead lands and its exchange is practically done by impossible. Foundation of the food safety systems of ХХІ century is based on realization of prophylactic measures. Logic of guaranteeing of food safety simple enough - than production, processing, transporting of food and preparation of foodstuffs, is better controlled, that they will become safer.

The specific of "Standard of GAP" is exposed. The different aspects related to top-dressing, health of animals and hygiene of workers, packing, temperature-control are represented there. It is indicated on considerable plenary powers and enormous possibilities of U.S. Food of and of Drug Administration (FDA) in relation to a supervision after food that is imported to the USA.

American agriculture through the high efficiency even at the terms of hard limitations of WTO will be on velvet comparatively with other countries and will save the place of leading exporter of agricultural produce. It is indicated on reasons and consequences for the Ukrainian agricultural commodity producers of world agrarian markets monopolization under postindustrial transformation and globalization conditions. High degree of scientific character of genic technologies in combination with private character of investing will result considerable volumes in the concentration of production of seed, planting-stock, genetic material for a selection in a stock-raising in the developed countries, foremost in the USA. Absence of clear, adequate to the modern calls and threats of agrarian politics in Ukraine, the low level of investing in R&D will produce considerable negative influence on competition positions Ukrainian agrarian sector in the world market and will strengthen vulnerability of agrarian sector to external and internal influences.
Key words: agrarian policy, price regulation, price parity, contrcycle payments, indirect support, market capacity, genetically modified products, bioenergetical products.
Financial provision of rural territories development
V. Tkachuk
The problems of financial provision of rural territories development, sources of formation and distribution of financial resources in the different government levels, as well as approaches to formation a development financial system of rural areas in production terms, social and environmental contents on the base of budget improvement, innovation and credit mechanizms of its functioning have been considered in the article.

The issue of public funding of rural development is quite problematic, because of the scarcity of funds and the imperfect mechanism of financial support that is shown in the article:

At first, solution of the social and environmental problems in rural areas is mainly funded from the regional budget, the revenue of which is formed mainly by transfers from the state budget. Its transfers often arrive late or incomplete. Filling the regional budgets through taxes usually occurs with similar problems, due to the almost annual changes in tax laws and the lack of a clear relationship between the amount of taxes collected by local and regional government revenue.

Secondly, there is no division of expenditure on rural and urban in the budgets of other ministries, partly financed investment in rural development, resulting in reduced funding for social programs in the country, as the cost per unit of service are much higher than in the city.

Thirdly, there is an inadequate financing of regional development and socio-economic development of rural areas, due to the lack of modern science-based standards of rural social services and objective causes of disparity needs. A significant disadvantage of the rural development budget is also a lack of statutory statistically measurable indicators to assess its effectiveness and level of achievement. 

To settle this question in the public sector is essential to overcome the current total dependence of local budgets from central, both during their formation, and during execution. We should strengthen and increase the resources of local budgets by expanding revenue sources in order to execute delegated and own responsibilities, to keep revenues (taxes) on long term basis at each level of local government, to expand the list and the amount of local taxes and fees.

The methods which help to increase the revenues of local budgets are as following: transfer of certain state taxes from the state to local budgets, increasing contributions from state taxes, increasing revenues from local taxes, finding new objects of taxation, to review tax privileges.

Local governments should have the right to impose on its own territory taxes and fees, and the overall level of taxation should be controlled by central government. This will provide the flexibility of local government as on local level it is easier to trace changes in the tax base. The proposals of Ukrainian scientists to introduce their own budget- revenue on the principle of territorial development, for example taking into account those special objects of taxation that are specific to certain areas, which may significantly increase revenues to local budgets, are worthy of notice.

In the process of reform of intergovernmental relations is appropriate expansion of the list of local taxes and duties by the introduction of taxes with targeted usage of received funds, for example, charges for cleaning and illuminating streets, for garbage collection, landscaping parks, streets and others. Ukraine will benefit environmental taxes which should be charged as fines for air pollution, water, streets, forests, waste disposal under such condition of difficult ecologic situation.

One of the financial support sources for investment is loans provided by banks and non-bank financial institutions. Promising area of credit resources are co-operatives, whose share in the financing of rural development in Ukraine is insignificant due to the aggregate of objective and subjective reasons.

The fiscal deficit , volatility of domestic and international financial markets combined with low investment attractiveness of rural areas determine the feasibility mobilizing domestic sources of investment resources, which include funds from local businesses and organizations as well as rural communities. It is important to note that the low profitability and poor amortization policy, limiting their ability to finance the process of solving social and environmental problems. Therefore, one of the most promising but the least effective in Ukraine is a source of investment on the base of involvement of funds of community members.

Funds of the community as a potential source of investment are generated from external and internal sources. Recent represent income from different types of work and ownership of certain property, mainly is turned into savings. However mechanism of transformation of savings into investment is practically not developed due to the mistrust in the financial and credit system in Ukraine.

Thus, the purpose of rural development in Ukraine is gradually improving living conditions in rural areas. A prerequisite for this is to create a financial system that meets the needs not only of agriculture, but also all rural businesses and its people. Therefore, this financial system should not only be focused on mobilizing loans for one sector. It has to perform a number of functions, ranging from mobilizing all possible resources and the provision of loan capital for all enterprises in rural areas.
Key words: Financial resources of rural territories, financial system of rural territories development, local budjets, provision of financial resources of rural territories, sources of formation of local budgets.

Labor and employee accounting calculations in modern terms
V. Litvinenko, M. Solodka

The employee payment is one of the most critical areas of accounting, which contains a number of unsolved problems. The aim of the study is to investigate the theoretical and practical principles of accounting with employees in today's achievements and proposals for their solution.

Labor costs represent a significant portion of expenses, which leads to the need of accurate, timely and detailed mapping of these costs in the accounting and reporting.

The basis of remuneration is in the business tariff system, which includes: tariff rate, the system of bonuses, contract system, the system of labor contracts and government regulations.

The reason for the transfer of an employee and start calculating wages have ordered the enterprise, designed the application. The order payroll to the employees depends on the form of wages, which is used in the enterprise and organizations perform for the most jobs.

The company records the number of workers and employees, their wages should be documented, reliable and equal in all areas of management. It is necessary to ensure the unity of different accounting systems in the enterprise: accounting, operational and statistical.

Despite the considerable attention to the problems of keeping wage, one of the biggest unsolved problems is the considerable amount of remuneration which is not reflected in the accounting and reporting, which adversely affects the accuracy of the data recording and reporting, causes growth of the shadow economy can not make informed management decisions.

The emergence of this situation is related to imperfect institutional environment in Ukraine. In connection with this, work is not seen as a source of affluence, and as a source of significant costs and losses for the company. This situation creates the conditions to minimize payment and consequently labor costs, which results in higher unemployment.

To ensure the efficient functioning of the economy, increase productivity and equitable distribution of the labor necessary to create an enabling institutional environment. Properties of existing institutions significantly affect the characteristics of the economic performance. 

It should be noted that the efficiency of the economy by the quality of the institutions is achieved primarily by reducing transaction costs. It is also important to emphasize that the tax evasion also leads the level increasing of transaction costs related to the so-called «illegality price» because expenditure display significant enterprise is a prerequisite for its successful operation in the future.

In our opinion, the transaction costs can be defined as overhead costs, providing enterprise interaction with the environment (contractors) to the transaction and include the costs of the information search, negotiation, contracting and ensure their implementation.

Key words: institutional environment, accounting, payment, payments of workers, transaction costs.

Management accounting in practice of agricultural sector companies: status and problems of its implementation

V.S. Ulanchuk, H.Y. Anishchenko
The article substantiates the need to improve the introduction of management accounting practices in agrarian enterprises as it allows to reduce the level of subjectivity while deciding economic issues also, to strengthen control of a particular business entity. By this time it is not an independent and operates in a single information space with financial and tax accounting. It was discovered that there are problems based on practical implementation of management accounting, which include: historical, categorical, methodological, organizational and legal factors, the traditional enterprise management structure of imperfection duties division between departments (services) or individual positions, administration structure imperfection and a low proportion of related costs.

According to the research, ways of creating preconditions for proper functionality of management accounting which consider economic activity features of agricultural enterprises are suggested. These effective steps are:

- The development of common principles and guidelines of the management accounting at the national level (as a separate accounting standard or recommendations) and the development of amendments to the existing accounts chart in order to allocate the last class account for management accounting);

- High-qualified professional training in accounting and auditing of professionals who will be able to deal with analytical work;

- A clear responsibility redistribution for the management between departments not by industry (unit) but by the functional purpose will do assignment persons responsible for supplies, production and sales;

- The internal reporting forms development, reviewing accounting policy orders and documents rotation schedules with mandatory levels responsibility regulation for the development of economic information;

- The implementation to companies' accounting practices, a cost accounting methods and classifications that will provide with analytical capabilities expansion of economic activity and informed decisions.

Management accounting as part of accounting and information system is a segment of the effective management system functioning and it guarantees the stable operation of business entities.

Key words: management accounting, information system, management, organization of the accounting, administration.
The problems of debitory and ways of their solution

S. Khomoviy, D. Zemliar
The excessive receivable reduces the liquidity of i+ts assets adversely affect its ability to pay, and divert the extra cash. Therefore, proper accounting organization and analysis calculations, associated with receivables promotes the effective management of enterprise size and its maturity.
Many companies and organizations are in a quandary, having a rather large non-payment problem. The problem existence in the low solvency of the company, as one of the main conditions support the necessary liquidity level and the solvency of operating companies in the market are the efficient management of current accounts were received. The significance of increasing analysis according to the received results, especially during inflation when immobilization of working assets becomes unprofitable.
Analyzing accounting receivables we have identified several major drawbacks: 1) the lack of qualified information on accounts, which is important for the stakeholders’ adoption and timely management decisions. Accounting records that are recommended for usage do not provide information on savings accounts receivable at various levels of detail and generalization. These results are in the inability to obtain information about the receivables in the amount sufficient for the accounts receivable analysis; 2) Classification of accounts receivables does not meet the full users needs in the of the financial preparation statements; 3) There is a need to change the structure of registers analytical and synthetic accounting receivables; 4) the presence of arrears. Under such circumstances, there are financial difficulties due to the lack of financial resources for the inventory purchase, payroll, increases the risk of default on debt and reduced income; 5) some methods for determining the allowance for doubtful debts for the integration of domestic enterprises and, therefore, unreliable data when displaying the provision for doubtful debts in the balance sheet.

The main methods of improving receivable accounting, to our opinion, are: 1) Amendment of NAS number 10 «Accounts payable» in respect of current assets receivables for products, goods, works and services, clarify the chart of accounts in force in Ukraine and provide a separate record of long-term and current receivables for products, goods, works and services; 2) It is necessary to determine the degree of risk, to increase the number of buyers in order to minimize losses due to the late payment by one or more purchasers; to maintain operational control of the cash flow; 3) to approve the list of documents that confirms and justifies the recognition of doubtful debts. The calculation of provisions should be performed basing on the average statistics.
Creating a systematic classification of received using has the following parameters: features, principles and purpose of quality classification characteristics features, user information, types of classifications. Its usage will facilitate the provision of high-quality accounting information for monitoring, analysis and management basing on the specific needs of users.
Key words: account receivable, analysis accounts receivable, NAS 10 «Accounts payable».

Accounting and taxation costs for repair of fixed assets 
N. Kovalenko 

The production rhythm, its cost and efficiency of fixed assets depend on the timeliness and quality of repairs and improvements. It is therefore necessary to improve the system of cost accounting spent on them, which would allow making effective management decisions and preventing wasteful spending.

Classification of repairs as an object of analysis, accounting and control can allocate costs to specific repairs and their places of origin. Therefore, enterprises should independently determine the type of repair performed, and as appropriate to indicate in the order of the Company's accounting policies.

The cost of fixed assets improvement, for which it was decided as for capitalization, in accounting will appear as part of "capital investment", followed by the allocation of amounts to the debit account 10 called "Fixed Assets".  Repairs that do not increase the economic benefits of an object are shown in the debit account 23 "Production", or accounts of class 9 "Costs of", depending on the functional purpose.

In order to obtain information about the cost of repairs carried out in the whole enterprise in groups and types of assets, as well as to monitor the performance of repairs and data collection to compile reports, offer to open in your company chart of accounts additional sub-237 "Maintenance of fixed assets and other non-current tangible assets". There is a suggestion to use the following analytical accounts for the purpose of cost division between groups of assets: repair of buildings and structures, machinery and equipment repair, repair of vehicles, repair of tools, instruments and equipment, repair of other plant property, and repair of other non-current tangible assets.

There exist qualitative characteristics of the process in the accounting criteria (increase in future economic benefits initially receives a specified amount of future economic benefits), and quantitative criterion which is used in the tax accounting, when the cost of repairs and improvements are displayed under the general rules.

The costs of repairs and improvements are included within the 10 percent limit in the tax accounting. Amounts over 10 percent limit (excess) include an increase in the initial value of the repaired (improved) objects, and are subject to the further depreciation. Cost of acquisition / production, self-repair and upgrade, reconstruction or other improvement of non-productive assets are not the subject of the amortization. Under the term "non-productive fixed assets" is understood the noncurrent assets which are not used in the taxpayer's business 
activity. 

The structure of the 10-percent limit does not confer the following: the carrying amount of non-productive assets and the amount revaluation of fixed assets (except for indexation under § 146.21 of Tax code of Ukraine), land - Group 1, natural resources - a group of 13, which, according to Mr. 145.1.7 depreciation is not charged: the value of low-value tangible fixed assets under §§ 14.1 and 14.1.138 not included in fixed assets.

There is the need for classification of cost due to the difference in the "tax" and "accounting" of fixed assets. That is the tax accounting takes into account the value of the cost of repair measures only by "tax" fixed assets.

Tax accounting costs for repairs and improvements are quite flawed, forcing accountants to conduct two separate counts and compare differences between them.

Key words: fixed assets, repair, improvement, repair costs, capitalization, amortization, repair limit.

Forming an informational base for providing efficient system of management cost of an enterprise
N. Tomilova, S. Reminna

Annotation.The modern economy is characterized by dynamic development of information technologies and their active usage in the management costs of enterprises. Ability to systematically and efficiently manage costs during the periods of the market worsening conditions increases the chances of the enterprise. In this case effective instrument there is effectively used process of strategic management expenses. This means that the enterprises’management activity is of long period.
Management expenses were a subject of the studies of the following scientists: I.O. Blank, S.F. Druri, C.H. Horngern, Dzh. Foster, F.F. Bytunec, N.V. Gerasumchyk, V.V. Sopko, V.G. Linnuk.Separate aspects of the account, analysis, expensesplanning were designed. The value of the expenses is the leading indexes for theefficiencyestimation to activity of the enterprise. Value of the expenses influences the financial result of the enterprise upon shaping. So it is necessary to study and improvemanagement expenses.

Management expenses this process which includes the management actions. Purpose management action is concluded in achievement of the high economic result to activity of the enterprise.

The essence of the cost managementproblem: not in determining the exact cost of production; the process of cost management should be directed to the formation of prices in the previous and current regimes and surgical intervention in the activities of enterprises (organizations) in the case of deviations from the desired state. Costs of production, on the one hand –is one of the main objects of economic management at the micro level, and the second –is an important part of management accounting.

The role and importance of cost management in the modern business environment is based on the location of production costs and focus on staff management. The cost of production in certain time periods, especially now, were in the spotlight of the administrative apparatus, due to many reasons, the main are:
the need for efficient use of scarce resources;

ensuring of the revenue growth by saving resources;

synthetic indicator which characterizes the efficiency of all kinds; resources ( cost of production ).

Construction and improvement of cost management in enterprises should be carried out by: 

allocation of basic concepts and procedures of management costs;

identification of existing problems of forming and controlling costs in the enterprise;

forming a model of cost management features including industry and business;

construction of information systems; adaptation to the selected workflow information system; 

responsibility for building costs and a mechanism of motivation and incentive to reduce them; 

a computerized accounting system for effective monitoring of the implementation costs and reduce the complexity of the process of accounting.

Therefore it is necessary to solve the problem of profit maximization based level control costs in order to increase the efficiency of individual production processes and business enterprises in general.

Key words: expenses control, cost, profit, calculation.

Informational analytical providing the management of competability of poultry products under globalization
V. Zabolotny 

The peculiarities of the effective system of information-analytical maintenance of competitive poultry products in the context of globalization have been considered in the article.

The author analyzes the level of competitive relations in the Ukrainian poultry products market and it was established that the market characterized by monopolistic competition, oligopoly which is close to the limit. Having identified several key players among tested products it was found out that it can dictate market conditions.

The survey of global market agro-industrial food products shows that nowadays globalization is an indispensable thing for the world economy and it determines the direction of further development of market relations, especially active in these processes since the second half of the twentieth century.

The formation of global food markets is the result of globalization influence. The immediate manifestation of this process was the aggravation of international competition. However the expansion of markets leads to the specialization and the international division of labor. In this turn, effective incentive increase food productions at the national and global levels are appeared. As a result consumers get better products at lower prices.

Having conducted by the author analyzes of the global level production and the consumption poultry meat is evidence of its growth with simultaneous differentiation of its per capita.

A steady trend expansion of the world trade due to the increasing role of transnational corporations (TNCs) was investigated by the author.  Especially these processes are evident in the development of poultry products.

At the present stage international trade of poultry production development is impossible without the implementation process of cooperation and trade. Production internationalization is a manifestation of markets poultry products globalization.

During the period of investigation Ukraine was characterized by the same trends at the market of poultry products and at the global market.

The increasing production and marketing of poultry promote competition among investigated products. In addition to this it has a significant impact on competition in the poultry export and import relations. Under these conditions, competitiveness is a key factor to success.

The competitiveness of agro-industrial food products is a combination of quantitative, qualitative and organizational characteristics that in a competitive market environment allow the goods in a particular market segment gain competitive advantage in meeting the relevant requirements of a particular social group of consumers.

One of the main indicators of economic competitiveness objects at any level is inherited competitive advantages that mean such products properties which are absent or less dominated in the competitor.

To effectively manage the competitive advantages of poultry products is to create a fruitful system of information and analytical support.

The information-analytical maintenance development of poultry meat competitiveness activates the European integration processes in the economy of our country and also domestic companies find ways to enter the world market.

To assess the nature of competitive relations in the domestic poultry meat products market we calculated indices of market concentration.

Thus, the domestic poultry meat products market is quite high intensity competition. Under these conditions, the increasing competitiveness of its products is a key factor in effective management and it requires thoughtful management which should be followed with high-quality information and analytical support.

Key words: information and analytical support, competitiveness, globalization.

The rural household food cost
M. Nazarkevych
The cost of food is a major item of expenditure of rural households, consisting of monetary and non-monetary units. The relationship between these parts varies with the growth or, conversely, reduced total income of rural households.
The purpose of the articles is to study the detection of the trends in the cost of rural households on food and justification of proposals for regulation.
Food is one of the links that connects the living and inanimate nature. Current research in this area is reflected in the concept of a balanced diet. According to this concept the normal functioning of the organism is possible only if it`s necessary to provide a set of so-called «essential factors» food. In case of lack of supply or violation of certain optimal ratio between them there are significant changes in the functioning of the human body.
Citizens with nutrients and energy are expressed in physiological nutritional standards, which are averages. These standards are the basis of the official recommended intake values of the nutrients and energy for different groups of the population. In particular, the need of energy to cover the energy costs of basal metabolism (mean 1 kcal per 1 kg for 1 h), the digestion and transport of nutrients within the body, as well as a work or leisure (only 2700-2850 calories a day).
Malnutrition always has a negative impact on the human body. But if it becomes widespread, then this other than purely biological, added social and political turmoil.
During the years 2006-2011 the total food cost of rural households in Lviv oblast (with per capita per month) increased from 266, 80 to 598, 36 USD, ie 2,2 times. In this case, the cash cost of purchasing food products increased from 383, 30 to 151,49 USD, or 2,5 times, which led to the increasing in their share of total spending on food from 56,8 to 64,1 %. Another part of the total cost of food is a cost of energy products, produced in private households. In 2006, the share of total food expenditures in total resources of rural households was 61, 3 percent, and in 2011 – 47, 9. Despite the high level of the index (in developed countries does not exceed 10-15 per cent), it should be noted the positive trend of its change.
The share of cash expenditures on food in total cash costs of rural households during 2006-2011 years decreased from 47, 1 to 38,5 percent. Thus, due to the growth of total cash income of rural residents have the opportunity to spend a smaller portion of its food supply even in a decline in agricultural production on household plots.
Analysis of the total cash structure and food expenditures showed that it is too high relative share belongs to the rural families cost of bread and bakery products, butter and other fats. However, there is a low proportion of expenditure on meat and meat products, fruits and berries.
The cash increase expenditures of rural households purchase food items for certain quality improving diet. Villagers increased consumption of meat and meat products, vegetables and melons, fruits, berries and grapes.
Extremely negative trends in food consumption both rural and urban residents is a significant reduction in the consumption of milk and milk products. If current trends to be expected deterioration in the balance of food rations, which will inevitably be reflected in the level of public health.
Key words: rural household, total expenditure, spending on food.

The directing formation and the improvement of the information methods display against operations with account raw materials for accounting and auditing
M. Smushak
Nowadays the modern conditions of manufacturing characteristic feature in industry is the existence and the development of economic relations of the new type of so-called tolling, which lies in the fact that certain subjects of industrial activity, such as producers, processors communicate these raw materials enterprises that transform it into high-quality finished products, according to accrue a fee.
The purpose of the study the solution of problems arising in the participating companies on detailed accounting tolling. The main objective is to develop recommendations and proposals in the research area and identify the key areas of improvement and the improvement of accounting system tolling both the enterprise customer and the company executive.
The objective necessity of economy sustainable development due to address a number of problems. In turn, the example evaluation of socio-economic transformation in country can be problematic issues identified in the field related with features and techniques of accounting tolling in subjects that are parts of these transactions. The main problematic issues include: features reflect customer's materials in the account after the transfer of its performers, identifying the purpose of processing raw materials, reflected in the accounts of the accounting operations of intermediaries between producers and processing companies customer's materials, methods of keeping raw material, which is obtained for the kennel processing, accounting and related finished products, the need to reflect the accounting operations for the storage of finished products to the cast and the possibility of a short life; finished products received as payment for work on recycling.

In studying the peculiarities of the studied operations after the transfer of raw performer recorded on the balance sheet of the customer, changing only the sub-account of stocks, such as a subaccount 201 «Raw material» it should be transferred to the sub- 206 «material submitted for recycling». Analytical accounting of raw materials supplied to processing, leading to each of the manufacturer, controlling processing operations and related costs. In our opinion, the accounts can be opened 206 analytical accounts of a lower order, namely 20611 - contracts (if a customer sends to the processing of different parties give and take raw materials to various contractual terms), 20612 - by type of raw material, if one artist sent for recycling different kinds of customer's materials, 20613 - by product, in cooperation with various artists, 20614 - other options depending on the sector of activity of the customer and processors.
The proposed detailed accounts of tolling and products of its processing in the musician can be made using the method of double entry.
Accounting for tolling the extent that specific to the signed contract is in off-balance sheet accounting using Class 0 «Off-balance sheet accounts» on account 02 «assets for safekeeping». This account is designed for keeping valuables taken now for safekeeping or alterations, temporarily residing in the enterprise, but it is not his property.
The proposed changes in the method of accounting transactions studied in our view, require not only improved, but also to the appropriate approval regulatory level. Therefore, in future, to settle tolling should be paid more attention to the development of accounting standards that would reflect all the current problems in accounting for these operations.
Key words: raw materials supplied, operation of the tolling raw materials, of the client, company executive, turn-off, promissory note, by-products, production, processing of raw materials, off-balance accounting.

The indicators set systematization for the of the state fixed assets’ estimation at the meat processing plants
Y. Nemish
In a market economy, especially in the crisis times, when the global markets reduced the demand for products, the recurring problem of financial resources’ shortage, a high level of physical and moral equipment deterioration due to the lack of uniform rehabilitation. The goal is to use the company fixed assets more efficiently, so the actual problem is the analysis of the technical condition of vehicles and equipment, identify the most important factors that influence the change in the level of the core entities. The creation of new enterprises for processing agricultural products provides new approaches to the study of individual economic categories. They themselves include the category. The actual problem is to determine the effectiveness of fixed assets in the business of processing of agricultural products based on evaluation of their technical condition. For the reliable analysis of state property and equipment in processing plants, we believe that the significant group of technical and economic parameters, and consider them in detail.

To ensure the basic means of production it is important to study their condition, performance management and efficiency, which is an important factor in increasing the efficient operation of the enterprise.

In the face of fierce competition there is a significant need to find new ways to reduce production costs, and thus - to provide the required number of maximum possible profit. In this context, the effective use of available resources in the company, their correct evaluation on growth yield of enterprises, enhance the competitiveness of products in the domestic and global markets, providing the industry's development.

In the article the current methodological and practical approaches to the assessment of property and equipment for meat processing enterprises allocated their main advantages and disadvantages, and ways to address them. The opinions of economists regarding certain issues are considered. The stages of economic analysis, the plant and the equipment at the meat processing plants, as well as performance evaluation system management. The systematized indicators are used for the plant and equipment study and are an active part of the management process. Based on the research summarized that the main control means includes a set of parameters, namely, the performance and efficiency of reproduction, which serve as the basis for the implementation of current goals and operational objectives.

The author highlights the main stages of the economic analysis of property and equipment meat processing plants that will allow to analyze effectively the object of study. By teaching methods result summary analysis of fixed assets of the company are: methods of systematization of the results, their grouping and summarizing, identifying missed opportunities and calculating the volume of untapped reserves, identifying trends and developing economically sound measures to improve the efficiency of decision- making and control their use.

The analysis and the balanced scorecard efficient operation of meat processing plants will enable the implementation of a detailed and accurate assessment of current conditions. The important aspect in the development of indicators is to determine the stage of economic analysis of fixed assets, which forms the basis of methodological and practical approaches to assessing performance. Economic indicator should be considered as the complex management system for the study which has an impact on all the levels of the company. The systematization proposed a set of indicators affect and the structure of business processes, it provides maximum effectiveness.

Key words: systematization, indicators of reproduction, efficiency of usage, estimation and condition of fixed assets, management process, capital equipment status, capital productivity, capital intensity, profitability.

Peculiarities of applying international standarts of financial accounting in agricultural enterprises of Ukraine
S. Vlasyuk
The paper presents the features of agribusiness that affect the preparation of financial statements. Comparison standards of Ukrainian accounting system of agricultural and biological assets and IFRS.

Ukraine’s will to join the European Union requires a review of existing legislation, improving accounting and reporting required by IFRS.
The transition to IFRS farms is quite complex. Generally, larger farms - are companies that operate from the time of the USSR. A large number of assets on balance, amortized by P(S), will continue to be used in economic activity. IFRS requires independent valuation of fixed assets. This is an expensive procedure. Another feature of the agricultural business is its seasonality which affects the preparation of financial statements. Another important feature is the pricing of agricultural products. Prices are dependent on the market and can vary within quite a short period, what unpredictable impact on the year results.

The study aims to identify the main differences between the standards of Ukrainian system of accounting and international accounting standards for agricultural produce and biological assets.

The basis of P(S)30 “Biological assets” that regulates the accounting for agricultural activity in Ukraine, laid IAS 41 “Agriculture”. None of Ukrainian standards has received much criticism from theorists and practitioners as P(S)30. Methods of recognition, measurement and disclosure of agricultural activity in domestic and international standards, has both similarities and differences.

There are following main differences between the positions P(S) and IFRS regarding to biological assets and agricultural produce:
1) Exclusion from the scope of the appropriate standard: the land and intangible assets. In accordance with paragraph 2 of IFRS 41 “Agriculture” this standard does not apply to: land that is relevant to agriculture and intangible assets related to agricultural activity. According to P(S)30 “Biological assets” are no exception.
2) Appointment of agricultural products. In accordance with IFRS 41 is not defined purpose, and according to claim 4 P(S)30 - s/g products intended for sale, processing and domestic consumption.

3) Quantitative and qualitative changes in biotransformation. Paragraph 5 of IFRS 41 involves the following processes: growth, degeneration, production and reproduction, and P(S)30 - does not specify.

4) Categories: long-term biological assets, additional biological assets, current biological assets. IFRS 41 – undefined, and paragraph 4 P(S)30 defines them as separate concepts.

5) Determining the cost of sale. Paragraph 5 of IFRS prohibits the inclusion of financial costs and income taxes, and paragraph 4 P(S)30 provides for the inclusion in the cost of commissions to sellers and indirect taxes paid for sales.

6) accounting object. According to IFRS 41 - clearly not standardized. Item 15 of IFRS 41 only mentioned the usefulness of grouping biological assets or agricultural produce for evaluation purposes. According to paragraph 6 P(S)30 the object of accounting is a separate type of biological assets or group.

7) Determination of cost. Pursuant to clause 12 of IFRS 41 - at fair value less costs to sell, and according to paragraph 7 P(S)30 is formed by initial value in P(S)7 or P(S)9.

8) Presence of control as condition of confession of biological asset or s/g products. Prerequisite recognition under paragraph 10 of IFRS 41 in addition a separate explanation of control by way of example given in paragraph 11 of IFRS 41. P(S)30 - undefined.
9) The classification of income and expenses on initial recognition of biological assets and agricultural products, in particular according to p.26, 28 IFRS 41 - included in income (loss) of the period, and according to Item paragraph 18, 21 P(S)30 are recognized as other operating income (expenses).

10) In the scope of IFRS 41 (paragraph 1) accounting is agricultural subsidy, accounting rules for which are described in section 34-38 IFRS 41. On p.23 P(S)30 is given a reference to the provisions of P(S)15 on earmarked funding.
11) Opening of information: A group of biological assets. In the 43-45 IFRS 41 contains a list of groups that are advisory in nature, and in paragraph 25 P(S)30 is a list of such groups.

12) Opening of information: A strategy for managing financial risks associated with business activities. According to IFRS 41 paragraph 49 such information is necessary, and P(S) - disclosure of such information is not provided.

Therefore, based on the foregoing, we conclude that the transition of agricultural enterprises of Ukraine IFRS should be gradual and balanced, taking into account national peculiarities and needs of the entity rather than mindless copying of foreign developments.

Key words: agricultural products, biological assets, IFRS.

Quasi-fiscal operations of thecentral banks

K. Vdovyka

This article shows the analyses of the Quasi-Fiscal Operations of the central banks. The researches have shown that the central banks and others government financial and nonfinancial institutions can influence the balance of the public sector without affecting the measured fiscal deficit in commonly agreed procedure. In order to facilitate the budget press the central bank carries out a rank of operations which are quasi-fiscal by its own nature. These operations can be used by the government as alternative for net fiscal measures and they will lead to the similar economic impact regardless in which area of public sector they are held. 
The extent of quasi-fiscal operations of the central bank depends on its matters with the government. As a rule, the central bank functions as the governmental fiscal agent when the financial markets are undeveloped and the level of the central bank independence is low government lending gets the major distribution.

As transparency in the fiscal accounts is low and the quality of data is relatively poor, the official fiscal data, most likely, do not fully describe the size of the public sector and the quality of the fiscal adjustment process. Ukraine experienced some problems with accumulating the budgetary and the tax arrears and the quasi-fiscal operations undertaken by institutions which are not included in the measure of the general government.

The quasi-fiscal operations are the activities of the central banks or other public financial or nonfinancial institutions outside the general government that are fiscal in their character, such as taxes, subsidies or other direct expenditures. The examples include non-commercial or directed bank credit, or non-commercial public services provided by an enterprise through the cross-subsidization.

The proper assessment of the public sector size is a precondition for the proper interpretation of the public sector’s role in the economy and of its interactions with other macroeconomic variables. Quasi-fiscal operations distort relative prices in the economy, complicate monetary management, and may jeopardize the financial stability.

Quasi-fiscal operations attract our attention because of their consequences. They involve transfers, subsidies, and taxes which are not usually included in the general government budget, and thus imply misallocation of resources.

Recognition of the impact of the quasi-fiscal operations is important because of the consequences such operations bring. The proper assessment of the public sector size is a precondition for a proper interpretation of the public sector’s role in the economy and of its interactions with other macroeconomic variables. The properly conducted aggregation of balances may reduce the incentive for the central bank to occasionally usage of different monetary policy instruments, along with the creative accounting practices, for the sole purpose of reducing losses. The proper aggregation of balances may also decrease the chance of abuses of the central bank by the government.

Through their impact on the interest rate, quasi-fiscal operations lead to the price distortions into the financial markets and may result in the crowding-out effect. The quasi-fiscal operations involve the excessive risk-taking for the central bank, increase the probability of negative cash-flow from these central banks’ operations and a deterioration of their financial position, and complicate monetary management and control. The quasi-fiscal operations can also make the government indebted to the central bank in a way that decreases the quality of the central bank’s assets.

The central bank’s support of the government may take different forms. The central bank can influence the interest rate on credit to the government indirectly by allowing commercial banks to meet their reserve requirements with treasury securities. Thus, the demand for government securities is artificially increased, which causes a drop in their price. The central bank can also establish the high reserve requirements with no interest charged. Here, the central bank lends money to the government below the market rates and banking resources are transferred to the budget.

Monitoring of quasi-fiscal operations is an important risk assessment system that affects the stability of the public sector, developing incentives for withdrawal of fiscal operations beyond the government. Indeed, the existence of large-scale quasi-fiscal operations complicates the development of fiscal policy, which reduces benefits of the index of the budget balance as an indicator of the state of the public finances and does not properly represent the actual range of government.
Implicit deficit caused by central bank quasi-fiscal activities and also by commercial banks is associated with the phenomenon of quasi-fiscal expenditures. Quasi-fiscal activity of the central bank concerns the government fiscal operations and is financed by its own revenues. It covers the certain transactions related to the public debt and finance losses which appeared in consequence of exchange rate stabilization, centralized loans to the economy, refinancing concessional loans programs and preferences.

Hence, the presence of quasi-fiscal operations of the central bank indicates the status of the central bank and the degree of its independence. Quasi-fiscal operations distort relative prices in the economy, complicate the monetary management, and may jeopardize financial stability; it makes the lack of transparency seriously concern. To promote transparency, quasi-fiscal operations should be identified and reported as the memorandum items in monetary statistics.

The chosen subject is actual and demands further researches.

Key words: quasi-fiscal operations, central bank, budget, deficit, state.

The trends of development of integrated structures in agricultural sector

E. Veselovska

The modern development of Ukraine's economy is characterized by a focus on market economy that exhibits globalization, diversification, unification and liberalization of financial markets. Another trend of modern processes in the global economy is to intensify competition of regions and the country in general. Businesses that were built on the structure corresponding to planning and distribution economy cannot compete with modern science-intensive education. This need for reforms in the agricultural sector has led to the emergence of new forms of management such as integrated structure. In the base of their construction there is cooperation, integration and public private partnerships.
The paper describes that the agrarian reform was an impetus to the creation of large corporate structures. Thus, the first holdings (1991-2002 years) formed to consolidate the financial, managerial efforts and coordination of production, supply marketing activities, as means of survival in an unstable environment. Particularly active holdings creation shows the state of combining holdings in state-controlled corporate ownership of strategically important enterprises. 

The second wave of holdings creation was in 2000-2011, it was the process of denationalization and privatization state property that completed in Ukraine and it formed a separate institution of private property. There was a large private capital that led to a new wave of redistribution activity. Nowadays, active formation of holdings from the increasing investment attractiveness of domestic enterprises in the international capital markets and quantitative growth of controlled objects requires concerted management, identification of policy development and strategic development purposes.
The most of corporate structures were created by acquisitions of bankrupt agrarian enterprises and turning them into units of new formations. Assets of bankrupt entities received almost nothing, land leases moved to sublease contracts, and very few property owners of the former collective farms lost their property shares forever.

This led to a number of negative effects in rural areas:

job redundancy,

demise of enterprises as legal entities, that led to reduced tax payments to local budgets,

lack of funding for social infrastructure in rural areas.

The fact that most established companies concentrated their assets in offshore areas is very interesting. For example, the “Agro Invest Ukraine”, founded in 2006, is a subsidiary of the holding    “MK Group”, was registered in Serbia, specializing in agricultural activities, consists of four divisions (Yagotyn, Cherkasy, Vinnytsya, Zhytomyr) and the company “Agro Logistics Ukraine”, which manages the elevator in DC “Yagotyn”.

The main reasons that induce a  holder to registrate his company in offshore areas are:

* inadequate Ukrainian tax system;

* low cost and slowness registered entity;

* tax avoidance;

* a number of benefits of  running  business;

* protection of capital;

*fast and free disposal of the foreign exchange funds without the control of Ukrainian servicing bank, the Ukrainian National Bank;

* total confidentiality of the founders and owners.

Using one or more layers of companies registered in offshore, both sides have benefits for themselves regulating the price agreements, carrying out so-called “reinvoicing”, whose main task is to minimize income tax by reducing taxable income (for export) or by increasing the gross costs (for imports).

International trading companies are interested only in attracting offshore to theirs trading operations. This is due to the fact that incomes of purchasing goods in one country and selling them in another, accumulate in exempted offshore companies.
These phenomena caused the biggest disaster that we have today - the dying of the villages. The basic positive trends in integrated units are defined in the article.

The advantages of agricultural enterprises in the economy are:

- restoration of the livestock industry;

- using of non-waste technologies;

- introduction of energy-efficient and resource-saving technologies;

- the development of selection and breeding work on farms;

- increasing export potential.

The integrated structure brings a number of improvements in the economy, where they develop:

- update material and technical basis;

- efficient use of resource potential;

- improving the competitiveness of the economy;

- attracting investments;

- renewal of the inter-relationships;

- access to new markets;

- the elimination of disparity in prices in agricultural production;

- increase in allocations to the budget;

- applying a policy of social responsibility.

Key words:, integrated structure, trends, impact, agriculture.

The modern trends of water resource’s ecology-economic management 

I. Boiko
The main aspects of modern ecology-economic management by water resource on territory in Poltava region have been considered in the article. It has been defined the main problems of the using the economical mechanism of the natural using control. It has been considered state ecological policy of the Ukraine and acting programs in Poltava region in sphere of environment natural protection and rational use natural resource. The economic instruments of rational natural using have been offered.

Increasing the intensity of exploitation of natural resources, the economic crisis in the transitional period augments the risk of disasters, prevents both the state and private natural resources where the funds needed fully allocated to implement measures to reduce environmental impact, requires the development of optimal environmental economic strategy for further development of water management that enhances the ability of management and the level of environmental safety. The fact that the Earth's biosphere and ecosystems at various levels have the limited capacity to ensure its proper functioning and reproduction in undue influence of human activities has become evident in recent years.

Nowadays the economic mechanism of environmental regulation in Ukraine is based on the concept of payment for environmental management. Benefits of the economic mechanism of environmental management traced in the economic instruments which were processed by base pay environmental, and economic instruments and it is the only tool that allows the flow of financial resources to the necessary extent to eliminate the effects of environmental pollution.

The main objective in the management and regulation of water management is fully and timely meet the needs of all water users and consumers in high-quality water resources, taking into account compliance with environmental requirements, criteria, limitations and standards. In addition, the management activities of water management should be focused on radical ecological rehabilitation of rivers, lakes and other water bodies that are only Water resources of the state, as well as organizing activities for restoration and protection of surface waters.

Difficulty in regulating water relations is caused by specific natural waters as a component of the natural environment and productive resource for most industries. The provision of water resources affects the economic efficiency of individual regions and the state as a whole, since the availability and quality of water resources affect the location and operation of objects and cost characteristics of products.

The optimal solutions to existing problems is to implement government policy on development and reconstruction of water supply and sanitation, protection of drinking water sources; normative - legal support in the area of ​​drinking water supply and sanitation, development and implementation of research and experimental development on the basis of new materials, technologies, equipment, instruments, professional training, monitoring and quality control in this area, informing the population about the quality of drinking water.

Today it is important for the formation and implementation the effective economic forces of environmental management, which include: taxes, fees, financial aid, loans to limit emissions, pay allowances, quotas, tolerances or limits the level of pollutant emissions, license, to create organizational economic conditions for innovative entrepreneurship in ecology, to waste management, development of environmental audits, development of environmental management and many other factors. Paid permits create incentives for polluters to reduce their emissions to a lower level the prescribed limits and to pay the difference between the real and emissions permits to other polluters.
Key words: ecological-economic situation, regulation, environmental policy, water resources.
Segment mobile electronic market commerce increases
M. Trofimchuk
The information economy is inextricably linked to the production, distribution and consumption of information objects. One of the hallmarks of the new economy - outpacing growth in transaction costs associated with the processing of information , is compared with the transformation costs for physical production of goods.

The ratio of the cost of production of goods and of the cost sale of goods varies. The modern technologies allow to reduce production costs. The share of production costs reduced in the retail price of the goods. Retail price of many goods several times higher than the cost of production. Costs associated with the promotion of goods to the final consumer determine the increase of the cost. Most of the cost is for informational purposes .

Today the life term of products is reduced. Obsolescence of things prevails over physical deterioration . Things that could still serve as a socially irrelevant ones are ejected.

Information trade technology helps a variety of options to personalize consumption. Information technology can help to reduce trade share costs of the sale of goods .

The market of E-commerce in Ukraine is developing dynamically. The market of E-commerce is increasing by 25-30 % annually. Today there are about 15000000 Internet users in Ukraine. 40 % of Internet users participate in electronic commerce transactions. This means that every second Internet user of Ukraine buys on the web. It is projected that the volume of e-commerce market will exceed $ 2 billion by the end of 2013.

Mobile devices are becoming more influential in the buying process. Their share in the digital commerce is growing. One out of every ten dollars of consumer e-commerce in the world is now produced using a smartphone or tablet device.

Mobile communication devices are becoming more complex. Device capabilities increase. Work with them becomes easier. Share of mobile devices is constantly increasing among other tools of digital commerce. The article examines trends in the development of mobile commerce. Web sites adapted to portable devices mobile commerce. In 2013, about 58% of U.S. Web sites and 62 % of the largest UK retailers optimized for mobile devices.

About 48% of U.S. websites and websites of the developed countries in Europe offer transaction system . In Ukraine an online transaction system is also developed and implemented. "Kyivstar" made the project "Mobile money" in June 2013 . "MTS-Ukraine" and " Life"  also have plan to implement similar projects in early 2014.

Statistics research in Ukraine shows that only few of  citizens use mobile devices to shop online. But most of the commercial projects already have mobile applications.

Advertisers are increasingly using mobile commerce. Advertising revenue for mobile devices in the world will reach $ 24.5 billion in 2016. Advertising revenues for mobile devices are creating new opportunities for application developers, ad networks, operators of mobile platforms, specialized agencies, and even suppliers of telecommunications services. Mobile advertising is changing with the development of mobile technologies. Advertisers are adapting their development to a variety of platforms for smartphones and other mobile devices.

The author has examined the increasing role of mobile e-commerce as a promising area of investment. Market participants are becoming more demanding to usability of the new trading instrument. Consumers are becoming more confident in making decisions in commercial transactions via their mobile devices.

Key words: Information Economy, website, e-commerce, m-commerce, market, Internet.

E-commerce as a form of net organization of interaction of vegetable crops seed subjects
O. Savchuk

Seed production is the basis of agriculture and one of the major branch , providing a stable food production. Ukrainian seed industry has a long tradition and great potential, but not yet fully realized, and requires urgent reform. Seed industry was not ready to function in the new market conditions, including the competition of producers, free pricing, the choice of the production process, the choice of partners, the responsibility for the results of their activities, etc.

Among the many reasons - poor resource base.   As a result we have insufficient amounts of seed production and the level of quality. The need for reorganization of the industry, the aim of which is to build a new organizational and economic model of seed, which helped to increase the economic efficiency of economic links. Creating a robust interactive information system of business relations between the originators of varieties, seed producers and consumers, which will form the optimal ratio of supply and demand, and price situation. Further improvement of state regulation of the seed industry, will ensure the development of the domestic seed production, its protection from unscrupulous vendors and foreign manufacturers operating in the Ukrainian market. Vegetable seed industry is fairly specific, since it deals with a wide range of different species and varieties of vegetable crops. This requires specific technologies and approaches in the production of their seeds, and requires infrastructure and logistics. New players to enter the market of production and sale of seeds is difficult despite the high profitability of the sector seed (20-50%) and a high demand for seeds. This is primarily due to low purchasing power and vegetable producers significant initial costs. However, the reorganization of the old organizational structures in seed is accompanied by the emergence of new enterprises, which differ in size, ownership of the means of production, business activity, economic relations, regional location and seed production of certain crops, and so on. Having achieved better economic benefit, companies can not only due to manufacturing improvements, but also by the choice of  more appropriate organizational structure of their relationship.

The modern world, which is characterized by the globalization of the world economy, standardization of business processes, distribution and subsequent improvement of information and communication technology, the advent of computer networks allows organizations to build a more flexible relationship than vertical integration, and more predictable than the market, which makes it possible to use a more adaptive management framework organizations - a hybrid. Such a structure can be achieved by the use of ICT and e-commerce, which will create a network form of organization of relations between subjects of seed. Network forms are more flexible and adapted to the environment and can respond quickly to changes, and autonomy and market orientation of companies - members of the network will forward them to the client-oriented strategy. Transferring some of its functions to other network participants, companies can strengthen their core functions, to meet their higher quality by developing new approaches and technologies. Reducing transaction costs in the interaction of business entities in the network is also evidence in its favor. Consequently, the using a network of inter-firm organization of subjects of Seed science and using on  its base  eCommerce, іn our opinion, is the best tool for the efficient operation of seed farms.

Key words: vegetable seeds, restructuring, network form of organization, e-commerce.

Optimization model of innovative development of agricultural enterprises
V. Ulanchuk, V. Nikolaevska

Abstract. The article proves the possibility of increasing crop yields and profitability through consolidation of farmland. The model of optimization on agricultural enterprises is proved the effectiveness of the implementation of innovative technologies in crop production.

The analysis of the crop production in agricultural enterprises shows, that companies which want to enter to the path of economic growth, should develop all spheres that are the basement of the effective production. The main attention is focused on the feasibility implementation of the latest developments in agricultural production. The problem of innovative development in agriculture and refocusing it to the natural and highly efficient production underlies the development of each enterprise.

The peculiarity of agricultural production is a high dependence on weather and climatic conditions, as a result, regardless of the strategy, technology and definite "limits" of management, the enterprise can increase or decrease the cost of production and yield of crops. Great potential for raising productivity may be the concentration of production.

The consolidation of the areas under crops is positive, because it increases the productivity. This factor is one of the ways of the increasing the economic efficiency of production in the enterprise. It should be mentioned that the optimization of acreage for the purpose of consolidation can be a basic for the strategy of innovative development. It is reasonable to determine the effect of profitability index on the productivity of agricultural production.

It is important for enterprises to establish the optimal use of available resources and combine them skillfully, which is possible through the using of economic and mathematical methods. Based on their use it's possible to develop a model of enterprises to improve their production by gaining maximum results from the productive-financial activity or to achieve goals while minimizing a resource or cost.

The development strategy of innovative development in agricultural enterprises should carry out through the development of economic and mathematical models, the preparation of economic-mathematical problem and its solution. Achieving the optimum size of crop and livestock sectors will be set according to all technical requirements which should be realized in the economic-mathematical model.

Nowadays every agricultural producer for using innovative technology in the crop sector, should develop a strategy for its development, which would provide the maximum net profit from production and financial performance and reduce the payback period. Economic-mathematical model is developed according to the natural and economic development of Cherkassy region.

The introduction of Mini-till in crop production, bringing the different sectors to the optimal size and combining them, will create a significant increase of the conditions in the production and increase its competitiveness in the domestic and foreign markets. As per optimal plan, following the proposed structure of the production, the conditions for increasing the gross grain production will be created ,compared to the average level in the 2007 - 2011 biennium on 158,894 tons, or 35.4%, as compared to 2011 production levels, will decrease by 9.5% that due to the reduction in the area sown crops.

The proposed model of the innovative development for selected enterprise can be used for the progress of innovative development of other enterprises. In this case, the numerical limitations that characterize the current state of the business enterprise are added to the matrix. As a result, managers and specialists of the enterprises introducing innovations in the development of the crop production will be able to get the data to form the effective strategy of livestock innovative development and crop sectors. The integrated development of agricultural enterprises can help to optimize the production process and to ensure the best return for the use of innovative technologies for growing crops.

Key words: innovation, innovation development, productivity, profits, economic and mathematical model, efficiency, profit.
Optimization of the organization business processes management

O. Bоndar 
The article deals with features of optimization of Economics  enterprise business processes. Determined by the relevant business processes, carried out the analysis of the matrix powers, calculated load on the staff support and management of the organization business processes.
The problems of optimizing of the organization business processes management are:

1. identify relevant business processes in the organization;

2. allocate functions and responsibilities;

3. calculate the load on the staff ;

4. calculate the number of staff;

5. Prepare recommendations for an effective management.

Matrix analysis of business processes is the construction of a matrix (table). Vertical columns indicate the main customer service or unit . Horizontal lines describe a list of tasks (functions) that are grouped by major function .

One of the major components of the matrix analysis is a method of distribution of rights and responsibilities. They define the characters. With the help of these symbols the authority to manage and impact on business processes are assigned. It is necessary to establish the level of responsibility , scope of authority and the type of relations between the officials or the services (departments , divisions) which carry out specific tasks and functions in the management process. Using the matrix analysis of the distribution of functions and rights between officials and the authorities can trace the path of decision-making in the implementation of specific tasks ( functions), and determine the stage of certain administrative actions. Appointment of administrative actions of special characters illustrates the degree of participation of each office or official in the preparation, adoption and implementation of specific solutions. On this basis it is possible to conduct a comparative analysis of different management services or use of each employee's account and determine the amount of his earnings in a particular workplace to perform specific tasks.

Through the analysis of the matrix we can diagnose workload of officials. Matrix promotes a clearer division of functions. Matrix method determines the ratio of the rights and responsibilities at the various stages of the decision-making process in a variety of industrial applications for administrative staff. The matrix makes the analysis of management actions , illustrates the stages of duty , shows the interaction in the dynamic process of the officials , departments and agencies , The columns reflect the extent of liability of officers and their competence in solving a particular problem.

The matrix should include several groups that work in two directions. The first group defines the scope of employment, industry norms . It is a recommendation. Each company decides to follow the depending on the availability of equity capital.

The second function has the purpose of controlling the work of a particular office or official . This function is internal and is determined by the structural units of the company, the appointment of staff , etc.

Matrix analysis of business processes between departments and employees is applicable at all levels of administration. The difference lies in the upper part of the matrix , it comprises a set of functions. These functions depend on the level of service, official recorded names and indicate the number and responsibilities.

This technique helps the management to make appropriate decisions in the practice of the workload management of each employee and review the duties specified in the job description , and determining his salary.

Matrix analysis reflects management activities as an integrated system. Use it to make a comparative analysis of the business processes of individual employees , officials, teams, departments, divisions. It is not only the performance of management of each business process, but also illustrates the relationship of the system. With this analysis, the matrix principle , we can trace the development of the functions at various levels of the structure , which is an expression of a systemic approach to the problem of diagnosis and management improvement .
Key words: business processes, optimization, management, effectiveness.
The influence of the concept of sustainable development on strategic choice of agricultural enterprises

H. Dobrovolska 
Sustainable development as a process of change in which the exploitation of natural resources, the orientation of the scientific and technological development, investment in development of the individual and institutional changes have been coordinated with each other and strengthen the current and future potential to meet the needs and a man aspirations.

Sustainable development is classically defined as the parity of three factors: social, economic and environmental. These factors need to be considered as such that are switched on each other. Depending on the order of their inclusion, there are different approaches to the formulation of the concept of sustainable development.

The approach that focused on the environment provides the priority over the economy, which is reflected in the needs to preserve the ecological sphere in the process of the society socio-economic development and the absence of possibility of interchange of natural and economic resources, which form the social welfare.

The economic approach to the concept of sustainability insists on the ability to solve problems of sustainable development through science and technology. The task is to find the best technology for the creation of the ecologically acceptable products, minimization, recycling and disposal of waste, to meet specific market needs.

Social approach is considered by the social sphere as the environment in a social construction, and the economy - social activities. The social structure of environment correlates with the activities when a man begins to understand combined value and to create bodies and instruments of environmental conservation and management.

The Concept is based on the integral system of the interrelated strategic goals, arising from the need to ensure the development of Ukrainian state and society, both in the short and in the long terms. Such goals include: the health of the nation and population, the healthy environment and nature conservation, education and information, economic prosperity, steel local communities and sustainable development of settlements, responsible governance, and international responsibility. This should be the basis for a strategic choice of agricultural enterprises.

It should be born in our minds that the main factors that affect the strategic choice are natural, climatic and market. Natural-climatic conditions determine the zonal specialization of the agricultural production is the basis for the formation of the scientific farming system that meets the Concept requirements of sustainable development.

For the effective Concept implementation of sustainable development and reorientation of the strategic choice at the agricultural enterprises need to develop a targeted policy, which will include state, regional and local levels of management.

In modern socio-economic conditions of Ukraine implementation of sustainable development concept in the activities of agricultural enterprises is a necessary condition for further stable development. This is especially relevant in connection with the expected signing of the Association agreement with the EU, as in European countries the concept is, in fact, the dominant.

This will improve the conditions of the goods realization, which are exported from Ukraine to increase their competitiveness and rational use of natural resources, improve soil fertility, increase the population employment level, and also to raise manufacturing profitability and products quality.

To ensure the strategic choice of the agricultural products producers subject to the provisions of the Concept of sustainable development requires direct state intervention. It should develop a targeted policy, which would include a motivation mechanism of agricultural enterprises engaged in its activity the main concept principles and implementation of special monitoring.

Key words: sustainable development, approaches, problems, threats, strategy, factors, management levels interests.
Analysis and evaluation of the use of investment potential of the Central Polissya in  implementing the Kyoto Protocol mechanism

N. Gilpert

Participation in the Kyoto process correspond the purposes of Ukraine economic development. Investments into our national projects such as energy efficiency, renewable energy and fuels with lower carbon content, preservation, restoration and establishment of forest trapping greenhouse gas emissions, reducing greenhouse gas emissions from landfills and others could be involved on the basis of the full-scale implementation of the Kyoto Protocol. Ukraine can attract $1-10 billion due to greenhouse gases emission reduction, i.e. the use of flexible mechanisms can lead to economic growth.

By investing in the restoration and protection of forests, one must be sure that the investments are efficient. If capital is invested in the restoration and protection of forests in the national forest enterprises, the projects providing maximum volume of economic, environmental and social effects should be chosen from among the many possible ones. Evaluating the efficiency of program activities to determine the feasibility of their implementation is carried out by comparing total operating costs and capital investments with possible acquisitions, reduced to the same dimension , taking into account the time factor .

The object of evaluating the forestry production investments under the of the Kyoto Protocol mechanism implementation is Central (Zhytomyr) Polissya. Since the area of the region was highly contaminated in Chernobyl disaster, the only way to use erosion and radiation  contaminated land is reforestation . Owing to favorable conditions all these lands can recharge forest reserve area and Ukraine. According to the report of Italian company Agrotech, the area of the territory provided for its withdrawal from agricultural use for further forestation in this area is 1934.4 ha.

Calculation of capital expenditures was conducted on the basis of price of the 1 ha of forest plantations. Having considered that the Central Polissya conditions are suitable for growing pine and birch plantations we have made the comparative calculations for both breeds. In addition, operating costs like taking care of plantations and other forestry activities, major harvesting were taken into account. Accepted Schemes of forest crops establishment, based on the requirements of maximum accumulation and storage of carbon in plantations, eliminating the thinning of up to 15 - 20 years of age (period of payments for carbon absorbed  are developed.

According to the log structure and price assortment we calculate possible payment for after receipt of wood from thinning and final felling in plantations of pine and birch hung .

Defining benefits from forestation of degraded lands requires considering the deposited carbon increase as well. In determining the revenue from the sale of quotas for greenhouse gas emissions we take into account the equilibrium price range of 25 to 150 U.S. dollars per ton of carbon, which is predicted by Stanford Energy Modelling Forum (Weyant 2000). Calculations on three scenarios like under minimum price, maximum price per 1 ton of carbon and the lack  of demand for quotas for greenhouse gas emissions are compared.

To make grounded decisions on the efficiency of investment projects of degraded lands reforestation with pine and silver birch these projects were evaluated on the following criteria:

- Internal rate of return;

- Net  value;

- Profitability index (the benefit /cost ratio);

- Payback period .

The project in which the net value is the highest should be chosen for consideration in the evaluation of the efficiency of investments in forestry under the Kyoto Protocol mechanism implementation. In this case, it concerns the project of degraded lands forestation with pine under different scenarios. Indexes of implementing the project of forestation with silver birch under scenario 3 gives grounds to reject it. 

Key words: Kyoto process, investments, efficiency of forestry measures.
Prospects of institutional households of population

О. Zagurskyi

The aim of this paper is to investigate the theoretical and methodological study of farm development and the issue of further institutional improvements in the agricultural sector of Ukrainian economy. For Ukrainian citizens farms are a form of business without legal status. At the same time they are an average of 1.4 hectares of land, and a social system which includes agricultural production and diversified consumer and marketable household. These include private farms, land plots, lands for development. In 2011 the number of such households in Ukraine reached 9 million, which occupied 16 million hectares (43.8% of farmland), and produced 48% of the GAO. Households make a significant contribution to agricultural production and play an important part as they provide the population with food, employment (especially rural population), promote social reproduction of a peasantry which is a stabilizing factor for social protection during the transition to market conditions, when agriculture develops more efficient production, services and social infrastructure. The process of institutional design, as an independent and equal entities limited by the imperfection of pledges, mortgages, taxes, and other institutions and their further transformation, is always accompanied by increased transaction costs. Indeed, based on citizens' self-employment, households belong more to the shadow economy. Besides, having limited choices they commonly use farm production resources, thereby shifting some of their costs. In the course of increasing the production volume, households face a number of problems including the lack of protection of their interests, sales problems, dependence on intermediary agents, shortage of supplies and necessary inputs. Farmers have limited ability to convey their concerns to the authorities, participate in the discussion of policy formation and regulation of agricultural markets, which encourage them to cooperate and on its basis create new institutional structures. These entities may be self-regulatory organizations of manufacturers (associations of agricultural producers, service cooperatives, etc.). The difference between self-regulatory organizations and non-profit organizations is in the introduction of responsibility of the market "from the bottom", by means of production rules, standards of conduct including ethical standards and enforcement of those rules. Especially those activities and services involved with improving the products quality, ensuring effective interaction between parties engaged in a business and professional activities. Since it is too expensive for each individual farm to develop formal rules, the self-regulatory organizations act as intermediaries between the farms, government agencies and consumers of their products. For the development and reinforcement of the institutional environment of the agricultural sector, the self-regulatory organizations first of all require proper legislative provision, that is the Law "On Self-Regulatory Organizations", in which the concept of a self-regulatory institution of economic or professional activity will be presented.

Consequently, households have become an integral part of agricultural production. They have become a natural part of the institutional environment of the agricultural sector and fulfill not just economic, but also significant social function. Moreover households have strong regional features and focus on characteristics of the local market thus creating local demand. However households usually are in the shadow economy and prone to institutional reforms. Only civilized development of the institutional environment could be able to exclude them from shadow turnover. The ways to achieve this are the formation of self-regulatory organizations based on households, activities which will enhance the efficiency of agroindustrial activities regulation, improving the quality of agricultural products, ensuring effective interaction between households and public authorities.

Key words: agriculture, farms, institutional development, cooperative, self-regulatory organization.
Сurrent issues selection strategies of innovative development of agricultural enterprises
O. Danyliuk
The agricultural sector of Ukraine on its background transforms the market economy and the economic decline of the national economy that requires innovation. The basis for the innovation development of enterprises is the development, introduction and implementation of new products, which may be embodied in a fundamentally new modern technologies of production, new products or improve existing ones, the introduction of new advanced management and organizational decisions concerning innovation at agricultural enterprises.
 Innovation must contain a whole coordinated system that would work effectively at the micro and macro levels of the development process of enterprise: at the micro level is the organization of the labor process, training all professionals in the company who will be involved in the innovation, development for them specialized training programs that help adapt to changes in multilateral innovation process. This process should involve the training organizations, including universities. 
At the macro level is networking among innovation-active enterprises, construction or purchase of advanced new technologies, the introduction of resource-saving policies, the parks creation and others.

Increased innovation potential in the business of agriculture will help to achieve stability in industrial activity, responsiveness and adaptation to changes in the external environment. 

The potential of the company is the ability of the entity to implement the most effectively one or more functional tasks with using all available resources. According to this innovative potential principle should be understood economic opportunities  for effective enterprise bringing new technologies into economic production. Depending on available innovation resources, the company has to choose which way of the strategy of innovative development of the company will be more better. Innovative resources include: informational, logistical, intellectual, financial, scientific, technological, spatial, human and organizational. The basis of the innovative potential of enterprises are human, financial and material-technical components, scientific-technical and intellectual property business. Development and combination of all innovative resources in the enterprise will help to improve the innovative capacity and manage effectively the entire process of innovation in the enterprise.

As the trend towards improving the competitiveness of agrarian enterprises in recent years is not observed, it would appropriate to apply to such a management tool as logistics of synergistic relationships.

Logistics is a scientific concept of controling flow processes occurring in the flow of material resources and their corresponding information arising to the end of optimal ratio usage of total logistics costs and customer satisfaction.

Synergy is a total economic impact, achieved by the interaction of two or more factors that ultimately give better results than each of them separately.

Nowadays to improve the competitiveness of agricultural enterprises in  market economy requires innovative strategy that would not only help quickly adapt to change, but also make it possible to use the full potential of the company, while minimizing costs. The chosen strategy of innovative development is to realize a competitive advantage, provide long-term competitive position and long-term prosperity of the enterprise.
Key words: innovative potential, innovative resources, logistics, synergy, competitiveness of enterprises.

Mechanism of economic activities management of the agricultural enterprises 

S. Kuzko

This article deals with the analysis of the existing theoretical and methodical approaches, regarding essence and content of the categories related to the category “mechanism of economic activities management of the agricultural enterprises”. The necessity of the complex approach to the mentioned mechanism was proved.

Transformation processes in the agrarian sector of economy, first of all, had an impact on the management of economic activities of the agricultural enterprises, determining the necessity of scientific understanding and theoretical justification of these processes, definition of the ways of adaptation of economic mechanism to modern conditions, formatting a new, more effective mechanism of management of the economic activities of the agricultural enterprises, developing the ways of their practical implementation in modern economic and legal conditions. Due to the problems finding of the updated theoretical and methodological tools, their application on the basis adequate to the real economy becomes urgent. The analysis of modern approaches to the understanding the terms of “economic system”, “mechanism” and “economic mechanism”, takes into account modern requirements and complex aspect that need some clarification.

The reasons of non-effective management of the agricultural enterprise in modern competitive conditions are insufficient understanding of the essence of economic mechanism of the management activity as the result in the improper fulfillment of both main and the specific management functions (planning, arrangement, coordination, regulation, monitoring of enterprise development, institutional capability, rationing, information and communication support, etc.), as well as in the improper use of management methods.  

Scientific works of such scientists-economists as V. G. Andriichuk, I. O. Blank, Zh. M. Balabanuk, V. O. Vasylenko, V. M. Geets, A. G. Mazur, S. V. Mochernyy, N. R. Nyzhnyk, O. O. Orlova, N. V. Polishchuk, O. V. Skydan and others are devoted to the study of the mentioned problems. Study and analysis the management mechanism categories take a significant place in the management scientific literature. However, despite the significant amount of scientific works which dedicated to specified problems, the questions according to the justification of the formation concept of the effective economic management mechanism at the agro-industrial complexes remain insufficiently opened. In the context of modern economic and management paradigm the methodical approaches to the improvement of the mechanism of the management of economic activities of the agricultural enterprises and the ways development of their practical implementation in modern economic and legal conditions need some clarifications.

Theoretical and methodological basis for study were the foreign scientific works of foreign and native scientists about questions related to the categories of “economic system”, “mechanism”, “economic mechanism”. During the study such scientific methods as dialectical, abstract and logical, graphics, generalization and comparison, method of structural analysis were used. Clear understanding and consideration of the all components of the economic mechanism promote monitoring of the main trends of the development of the agricultural enterprises in order to improve the accuracy of the forecast of this development and the definition of factors influencing the specified development, promote the quality improvement of comparative analysis. So now it is very important to find the effective methodological tools of assessment of the agricultural enterprises economic activities with the creation and use of adequate mechanisms of the effective management. Such tools should facilitate the establishment of the appropriate relationship between the management mechanism and the functions, characterizing the key elements of the system, which is the agricultural enterprise. It will also promote reducing of the information asymmetry, the expansion of the transparency of the information, improvement of organizational and methodical as well as information and analytical support of enterprises economic activities, will serve as a specific information platform for acceptance of the administrative measures on the improvement of its activity.

The complex approach to the functioning of the agricultural enterprise assumes it to be considered as a complex phenomenon in close interrelation of the management mechanism units in the sphere of products production, sales and consumption. Such approach will increase the efficiency of agricultural enterprises functioning. Mechanism implements the management decisions by performing certain functions through management processes within the management types on certain technologies due to the available resources. Management results take into account the external environment as a part of this mechanism. Performance features of this mechanism at the enterprises we consider as a set of goals, objectives, functions, principles which are interconnected. In their turn, technologies, management processes, management decisions are subjects to management principles and related to management type, resources, and management results influencing the factors.

The management mechanism of the economic activities of the agricultural enterprises is a complex concept. Understanding its essence will promote development of interrelated management decisions, each of them will be the contribution to the overall performance of the enterprise activity. The specified thing requires further improvement of theoretical and practical bases for the management tools of the economic activities of the agricultural enterprises. From the perspective of the complex approach it will allow to further improvement of the management mechanism of the economic activities and to direct it to development of the agricultural enterprises as a complex, dynamic, managed social and economic systems for the purpose of their effective functioning.

Key words: management, mechanism, management mechanism, complex approach, mechanism constituents.
Economics and mathematic modeling of  harvesting volume depending on a combine harvester engine capacity

A. Nepochatenko, V. Nepochatenko
The paper deals with the analysis of capacity, fuel specific expenses and price dependence on a combine harvester engine capacity.  The optimum capacity relevant for minimum expenses in grain crops harvesting is determined on the basis of the results obtained. 

The article deals with the regression analysis of dependence of bandwidth, specific fuel consumption and the price on combine harvesters motor power. We applied the results of testing combine harvesters produced in the CIS and the EU and the U.S., as well as scientific works of domestic and foreign scholars in the field of technical support of agriculture. Options of curvilinear regressions were determined by the method of least squares, by their transforming into linear equations (by logarithming regression equation and the corresponding change of the variables).

Nominal performance of a combine has been considered proportional to the bandwidth. The proportionality factor (Pf) depends on the humidity, the ratio of the grain and straw yields mass, crop debris. For standard conditions, harvesting grain in Ukraine and CIS countries (humidity 14-16 %, mass ratio of grain and straw 1:1.5, straw volume factor of 0.6, weight of 1000 seeds equal 40 g , yield 40 t/ha crop infestation no more than 5% grain loss 1.1%) Pf = 1.44.

It has been found that combine capacity (Cc), is well approximated with the ratio of engine power (N) to the Gomperz curve:
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where K1 - Gomperz curve; K1, a, b - regression parameters.
From the analysis of the technical parameters of the harvester we found out that amount of fuel (Pf) needed to collect one ton of grain increases with engine power increasing for all brands of harvesters. Specific fuel consumption corresponds to a power regression:
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where a1, b1 - regression parameters, N - engine power.
Price for combine harvesters also increases significantly with engine power increasing. We found out that the distribution of prices combine harvesters depending on the size of engine power (Ck (N) is well approximated by a power regression :
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Considering the price for diesel fuel (7200 UAH / t) , machine operators payment (20 € / h), the nominal annual work hours (170 hours) and the NBU exchange rate ( 7.99 ), we have found out with curvilinear regression for  generalized combine harvester made in  CIS, the cost of gathering one ton of grain yield with minimal power output ~ 175 kW. This means that the power harvesting for "Don - 1500", "Slavutych", "Skiff " are close to the optimum value. For the capacities of  more than 175 kW costs of gathering 1t of grain gradually increases, thus the gain by increasing the bandwidth overlaps increases costs for fuel and lubricants, current and capital repairs and depreciation costs of reproduction techniques. To combine the generalized production of the EU and the U.S. minimal costs for harvesting grain correspond to engine power ~ 140 kW.

From the comparative analysis we found out that the cost of gathering one ton of grain at a nominal seasonal load is 1.7 times lower for combine harvesters produced in the CIS. With the increased seasonal loading for one combine harvester the costs are reduced significantly for both combine harvesters produced in the CIS and the EU and the U.S. , and in more recent ones. It is concluded that the use of these combine harvesting machines in the EU and the U.S. is cost-effective only if their maximum load during process in the entire period of harvesting in large size grain acreage farms and machine-tractor stations.

Key words: machine park, combine harvester optimum engine capacity, costs of one ton of grain cleaning.

Problems and potential of higher agricultural education institutions in the formation of market information and consulting services
S. Maksymovа
In the article existing problems and possible potential and prospects of higher agricultural education institutions in the formation of market information and consulting services are researched.

Advisory activities have now become a separate direction in the agri-food industry in Ukraine, which has its own legal framework and extended structure. But modern agricultural production requires appropriate staff.

Implementation of Information and consulting services of the agricultural sector entrusted to agricultural extension services. The Parliament of Ukraine adopted the Law "On Agricultural Advisory Services" in June, 2004, , which sets out the legal principles of agricultural extension services in Ukraine, regulates relations in the field and is aimed at improving the welfare of the rural population and rural development.

Universities of Agricultural Education (hereinafter agricultural universities) in Ukraine are not included in the range of subjects of agricultural extension services, which are outlined in the first article of the Law of Ukraine "On Agricultural Advisory Services", that is, in our opinion, they limited right to the possibility of advisory. 

Ability of agricultural universities to be engaged indirectly in advisory services are provided only by employees of these institutions, which have the status of expert advisors and counselors entered in the Register. 
Ukraine's current approach to extension services of the agricultural university does not allow them to participate effectively in the development of a network of agricultural extension services and accordingly leave them aside in this process as a passive observer. 

International experience: activities of agricultural extension services in the structure of agricultural universities is  one of key factors in improving the efficiency of advisory services and as a result increase the profitability of agricultural producers and sustainability of rural communities. 

Analysis of regional systems of agricultural extension showed that most subjects that provide advisory and research services are implemented in government agencies and academic institutions, and those agricultural extension services that exist in the region,  provide high quality consultative services using scientific potential and employee agricultural universities.

The disadvantages of the agricultural extension system that has developed in Ukraine today is fragmentation , isolation of its links, insufficient use of the potential of agricultural research and educational institutions, for work of which in the advisory direction there is a need to develop a modern organizational structure capable of ensuring the effective functioning of these structures on market advisory services and amending the Law of Ukraine regulating the activities of agricultural extension services.

Despite the problems in using the advisory obedience Education Consulting Services universities have a number of benefits and advantages that should be used for further development of extension.

Analyzing the marked advantages of university extension services we come to the conclusion that they are able to achieve the goal of raising issues of farmers competency faster and more effectively than the other forms and patterns of organization. Moreover, all the agricultural universities of Ukraine have departments preparing and training managers and specialists for the agricultural sector.

The main objectives and principles of the Agricultural Extension Service at the universities and research institutions are specified in the article:
- To provide practical assistance to agricultural producers and rural population in the development of methods for profitable management in a market economy;
- To improve knowledge and practical skills of agricultural producers and rural populations through active learning, demonstrations, provision of integrated information, etc.;
- To provide individual advice for agricultural workers and peasant farmers in marketing, management, use of modern technologies;
- To direct Agricultural Sciences to conduct applied research to meet the needs of agricultural producers and rural populations;
- To promote executive agencies and local governments in the state agricultural policy.

Key words: information consultative, advisory, advisory services of educational institutions.
Systematics factors agrologistiki development in Ukraine
A. Sumets
Nowadays the question of research and analysis of development factors of agrarian logistic is dedicated a great amount of scientific publications. Scientist of our country and foreign ones are working on this question. But the researchers examine factors of the agrarian logistic development from different sides. The trend and the content are comprehended in a different way. Thereby the systematization of logistic development factors for the agrarian sphere is necessary because of its urgent problematic for Ukrainian agriculture.

The object of the scientific research is the systematization of factors of the logistic development for the agrarian sphere of Ukraine.

The result of the scientific research is the classification of factors which have an influence on the agrarian logistic development in Ukraine. The development of such a classification was based on the globalization processes of the international exchanging and the integration into the world market. Key necessities of native agricultural producers were also taken into consideration. 

The agrarian logistic development factors can be classified as global and subglobal by the scale, as internal and external by the place of the appearance (concerning the logistics system), as economic, technical, technological, political, social, environmental, demographic and national by the content. The detailed classification combines 27 factors:

1) the development of international agrarian business,

2) the actualizing of the effectiveness increasing problem of international agrarian business,

3) the international expansion of agricultural production,

4) the growth of the international trade of agricultural production,

5) the aggravation of struggle for logistic flows of agricultural production at the world market,

6) the international labor division and the cooperation in the agrarian business sphere,

7) development and implementation of international programs and projects of logistic orientation,

8) the necessity of providing competitive advantages of native agrarian production at the world target market 

9) changing of market philosophy, 

10) creation and expansion of interstate regional economic associations in the form of customs unions, free trade zones, economic zones with national liberal customs tariff regime,

11) increasing of economic power of regions,

12) the growing food deficit and the threat of food security,

13) universal spreading of general quality manage conception, 

14) development and opportunities for the global using of information and communication technologies, 

15) infrastructure development as a system in international economy, 

16) the growth of agricultural production and increasing of costs in sphere of circulation,

17) complications of market relations and increasing of demands of product distribution quality,

18) scientific and technical progress in the creation of automated production,

19) unification of the rules and regulations of foreign trade, standardization of hardware options in different countries,

20) reaching the efficiency of agricultural production,

21) fundamental changes in inventory management philosophy,

22) creation of specialized product lines,

23) significant expansion of the range product line of agricultural production

24) environmental problems,

25) the appearance of new big network of retail sale and the increasing amount of commercial companies of bulk sale with broad and long supply chain (complex logistic systems)

26) significant movement of agricultural production from the raw material sourcing to the final consumer,

27) the share of logistic costs in the cost structure of the agricultural sector and agricultural enterprises which are constantly growing.

Factors mentioned above divided into three levels by significance. The first level include 15 (1-12, 14, 15, 19, 24) factors, the second - 9 (8, 13, 16, 17, 18, 20, 22, 23, 25) and the third - 3 (21, 26, 27).

The first level factors are the results of globalization processes of the international exchanging and the integration in various spheres of a social life. They are appeared in the further internationalization of economical processes, in deepening of international division of labor, in the expansion of international economic relations, in the strengthening of national economy systems interdependence, and in forming of the only economic organism of a global type.

Factors of the second level are generated by the competition between the producers and the necessity of preservation of their market share. Third level factors of significance provoked by manufacturers will to improve the system of customer service by implementing "just-in-time" concepts and reducing the costs.

Exploring the factors of agricultural logistics is important to adjust (or formation) of a new logistic strategy ACE (agricultural enterprise) of Ukraine. It has a strong influence on the overall strategy and further development of agriculture.

Factors classification is an important point in deciding the strategic objectives of agricultural logistic: providing maximum adaptation of farms to market conditions, increasing their own market share, creating appropriate conditions for obtaining competitive advantages and long-term business success, reducing the costs of logistics operations, improving the management logistic of the agricultural enterprise, creating a high level of logistical capacity of the agricultural enterprises, the formation of complex utility of agricultural product (or logistic services) for consumers, the efficiency increasing of logistic systems of agricultural enterprise, forming of logistical systems of agricultural enterprises.

The studying of external factors of the agricultural logistic development is important to forming (correction) the model of relations with suppliers, intermediares and customers; improving of technical and technological base of logistic systems; development of modern logistic technologies for efficient logistic activities.

Key words: agrologistics, factors, agroproduction, market transformations, globalization.

Prospects of the agricultural mortgage in Ukraine
M. Starychenko
An important direction of the reproduction process of logistics enterprises is to improve the investment activity through the development of investment and mortgage lending.

According to studies, in the world there are two classical models of land- mortgage lending: one-tier and two-tier. The main difference between the models discussed land mortgage is in the characteristics of resource framework and appropriate mechanisms to attract long-term financing.

In domestic practice the land capital actually involved in economic turnover. In fact, uncontrolled land uses entrepreneurial tenants, and the establishment and effective operation of the State Land Bank associated with a number of problems that require immediate solution. Thus, it is necessary to make amendments to a number of laws and regulations, in particular the Law of Ukraine «On Banks and Banking Activity», «On Pledge», «On the National Bank», «On Joint Stock Companies», «On Mortgage». Draft Law of Ukraine «On Land Market» allows you to launch the work of a new state bank, but especially his activities in the market of agricultural land should be defined with additional bills.

How to convince foreign practice model of land-mortgage allows agricultural producers: 1) get a long-term loan secured by land agricultural appointment for 5 years with deferred payment of the 24 months at 14% per annum; 2) according to the regional investment program receive compensation for fiscal interest 2/3 of the refinancing rate established by the NBU; 3) acquire land, agricultural machinery, motor vehicles and other equipment with no down payment and provide technological upgrading; 4) form a system of the cooperation between state and local government and agricultural producers within development programs of the rural areas.

At the initial stage of the institute land mortgage loans formation may have risks faced by the monetary system, involved in the mechanism of mortgage loans relating to such software as agricultural land.

The first group of the risks related to the lack of agricultural land market as real estate. The second group of the risks associated with a lack of state support land mortgage. The third group of the risks associated with the fact that insurance companies and estimates that are selected to participate in regional land and mortgage projects do not play an active role as market actors, but rather are authorized intermediaries in providing mortgage loans secured by farmland and maintain. The fourth group of the risks associated with the lack of the regional public land. The fifth group of the risk associated with that implement the land, which will be levied in case of loan default mortgagor may exercise only after the harvest.

Along with the State Land Bank is one of the creditors secured by farmland should form the mortgage funds for the local governments. In order to stimulate investment and guarantee any kind of debt to create fundamentally new financial institution - Mortgage Fund, objects which can be land, forests, mineral deposits, fixed assets, buildings, securities, etc. It is proposed to use land bills and bonds.

Key words: land, agricultural producers, mortgage lending, financial resources.

Methodological aspects of animal husbandry territorial development at agricultural enterprises and farms

Y. Kryva 

The sufficient quality livestock production is of strategic importance in the manufacturers of these products and the relevant authorities and their leaders at the regional and national levels are responsible for it. Livestock development requires more attention from the processing plants, the effective use of financial resources and capital assets depends on the quality of their products. It is important to point out the methodological approaches to the livestock development at farms and households.

The main methodological principles of territorial development of the livestock are highlighted:

- zonal division of the region;

- ensuring effective development of livestock;

- formation of good forage base;

- competitive products establishment;

- orientation of animal products to meet society needs;

- consideration of livestock development in urbanization terms;

- supply to refineries products of animal origin;

- improving the quality of animal products;

- ways marketing optimization of the of livestock products.

The usage of mentioned above principles will improve the industry economic performance and increase production volumes, profitability and competitiveness of livestock products.

 The main study method of spatial development trends, including: observation, synthesis, comparison, systematization, analysis and synthesis, induction and deduction, monographic, analogy, logic and graphics and presents characteristics and applicability of each is defined and analyzed in the article.

The spatial development study at livestock farms and households suggests using the number of principles, the main of which is highlighted in this paper:

- complexity is embracing the study of this problem;

- continuity is a constant and continuous livestock development;

- development and historicism explore the known methods and approaches to research, the isolation and introduction of new ones;

- flexibility makes the individual components adjustment of the livestock development to external and internal factors ;

- sequence analysis livestock occurs in sequence and in several stages ;

-  multiple provides timely multiple outcomes prediction of livestock development;

- the final goal determines the direction of livestock development  to achieve these aims.

In regional livestock development analysis can be observed positive and negative effects on it caused by external factors. The factors are distinguished as follows:

- technology impacts use of technology (machinery and equipment) in the animal husbandry development;

- environmental impacts the environment, its level of contamination, feed quality and resource base;

- social and economic influence household income, inflation, employment and financial security;

- legal impacts state support, development and implementation of legal acts that could increase the regional livestock development effectiveness.

The influence of external factors, which in turns have a positive and negative impact on the industry defined scientific and methodological principles of animal husbandry in agricultural enterprises and farms of different spatial locations, highlighted the content and substance reasonably basic territorial development principles of the livestock research. Practical livestock development implementation will help in the future to improve the economic stability of the industry and increase the livestock output of products that have a positive impact on the region economy.

Key words: animal, method, methodology, principle factor.

Organizational and economic principles of milk production in Ukraine
L. Ivanovа
Reform of agricultural production led to drastic changes in the organizational and economic conditions of the dairy cattle and other structures in the process of processing and marketing of dairy products.

Because making unreasonable decisions to implement agrarian reforms that were focused on the preferred formation of small-scale production and market liberalization were: violation of economic relations, conflict arose many regulations, significantly minimized specialization, cooperation and integration; decreased efficiency of inputs, reduced levels of development of scientific and technological progress, limited use of the genetic potential of livestock, increased amounts payable for agricultural producers.
The purpose of this paper is to study the problems of dairy processing in Ukraine on the basis of scientific analysis recommendations for organizational and economic sustainable and efficient production of dairy cattle in market conditions.
The main obstacle in the innovative development way of domestic milk subcomplex was a significant narrowing of the resource and raw materials, and therefore a significant reduction in milk production. If this problem successfully resolves it will increase livestock, improve the species composition of dairy cows, and often enrich the feed diet, increase annual milk yield. Thus, in the first place there is a problem to slow decline and encourage agricultural producers to restore the dairy cattle capacity.
The effective way to improve the gene pool has become embryos, using high cattle breeds from North America and Europe. Their production in Ukraine on the basis of established multiplication will be set up in 3-5 years. Born foreign origin calf and the surrogate mother will cost the customer about $ 300, while imports of live heifers are in 7–0 times more expensive.
Another aspect is the problem of feed. There is a separate sector for the production of food but it currently stands at formation. It is closely related to the grain market. After all that was the forage taken at stable grain market, while in Ukraine it is not sufficiently balanced, particularly due to excessive grain export oriented economy.

To overcome the crisis situation at the dairy market is only possible under such circumstances: intensification of dairy farming, sustainable use of the area resource potential, removing bureaucratic obstacles to improving the genetic potential of the herd, the intensive technologies use of milk production aimed at increasing the competitive goods production, including by structural changes in milk production in the reformed large-scale farms and cooperatives developing countries.
Ddemographics is an important factor that leads to a rapid reduction in the number of households. This process is explained by a general population decrease in the rural area, moreover heavy daily works are associated with keeping cows and in this way milk production is becoming less attractive for rural youth.
In Ukrainian agricultural enterprises households of raw milk quality is controlled by processors, thus determining its purchase price. Every plant puts its basic requirements in terms of whole milk production: fat UHT milk, cheese protein, white, freezing point. However, none milk standards GOST 3662-97 is unsatisfied with full norms. Farms production technology in the population which is produced and purchased – the lion's share of raw milk and it does not provide a stable production of high quality milk.

To sum up, all the problems are interrelated and should be considered the in entire chain, and should be solved together.

Key words: agricultural enterprises households, dairy cattle breeding, the livestock price.

Methodological basis of the financial forming results at meat processing enterprises
V. Basarab

Financial results become important In case of market relations, providing increased revenues to the state budget, promoting investment attraction and business activity of economic entities.
The aim of this article is to identify and disclose scientific and formation methodological principles of financial results at meat processing plants.
Financial results formation in the business of agricultural products processing is mainly due to their operations. Financial results directly affect the stability, the financial independence and the ability to play in extended enterprises for processing agricultural products.
According to economic point of view, financial results are one of the most important indicators of the company, which shows the value change of equity as a company result.
The financial results finding are described in the following methods: 1) the financial result review (profit / loss) as the difference in the cost of so-called «net assets» at the end and beginning of the period, where net assets is the difference between the total value of company assets and the third largest debt individuals; 2) financial results are the difference between revenues and production costs (according to the accounts «input-output»).
In general, the financial results of calculations are set up according to the national P (S) 3 «Income Statement».
In domestic accounting practice is used by «input-output» method which involves financial result finding as the difference between income and the corresponding amount of costs.  The experience of international accounting practice is based on the usage of three main methods for determining the financial results of business enterprises: 1) «input-output», 2) balance method, 3) the method finding the financial result as a net assets change of the company during the activity period.
In the methodological aspect in shaping the financial results, the role and importance of its control is the most important thing. In this case, permanent control of any process to identify whether it is a desirable outcome or initial predictions should be made.

The term «control» (test) as a function of management goes beyond the concept of «control». Management control is not a single action. It is a continuous process that involves strategic implementation monitoring and operational plans to determine the efficiency of their execution, and in the case of need to use regulatory measures.
The effective implementation of control functions which are possible for constructing a monitoring financial performance system will ensure the timely collection and processing of information required for management diagnosis efficiency of financial results.
Thus, management leaders can influence the implementation of the goals at every stage: planning, implementation and monitoring of implementation, with the help of financial results.
The study points out that the methodological basis for the formation of financial results which are important for the company functioning and for decision-making information.
Key words: financial results, methodological basis, income, losses, meat processing enterprises, strategy, methods, principles. 

Аgricultural enterprises on the post reform stage of the development
D. Shelenko, V. Glovatska, S. Balaniuk

The Ukrainian political independence was the impetus for the transfer of its economy on entirely new principles of development. In agriculture, they are most fully revealed in a deep reform of the agricultural sector, which led to the transformation of property relations in land and property of former state and collective farms and their transformation into a market-agricultural farm business types.
The purpose of this writing is to study the stages and factors of scientific and methodological support for the post-reform agricultural development and development on the basis of the data obtained proposals and measures to improve their future development.
Socio-economic efficiency of enterprises is far behind the potential of the agricultural sector of Ukraine and the needs of the time for all, without exception, the testimony − the volume of agricultural production, its structure and quality, production efficiency and other criteria. While in most cases the focus is mainly on quantitative post-reform development, the increase and output. Despite the justification of this approach, it becomes evident the need for the simultaneous inclusion in the development of the agricultural sector and other indicators of post-reform production in rural areas.
Equally important is the other component − organizational (organizational and a security). Experience shows that any systematic, including the post-reform development, justified its purpose, it should work (function) in the following organizational principles: 1) the effect of all components of the system must be shown in a certain direction and ensure the formation of the basis of a single coherent mechanism of the system and its subsystems, and 2) simultaneous or clearly technologically or organizationally specific order to include all components of the production process, and 3) the performance of each of its elements a certain objective function: degree of unity and correlation-based character sets, completeness and depth of scientific and methodological support agricultural development.
The study of causal relationships in the post-reform development led to the need to consider monitoring as an effective factor in increasing the efficiency of agricultural enterprises. For this purpose, reasonable conclusion on the definition of its internal essential features. Among the various approaches to the understanding of the essential monitoring option was chosen, which is seen as a continuous monitoring circuit (cycle) of the procedures performed by a single organization and methodical plan to achieve the ultimate goal. However, as shown by further studies must satisfy the following requirements. First, because of the continuity of the enterprise, the monitoring process should be permanent. Second, depending on the specific needs of monitoring and its goals, it must encompass not only the company as a whole, but also its individual components. Third, keep in mind that at each step or sub-step in front of businesses will arise new problems that need to improve monitoring not only in form but also allow for it to conduct sophisticated scientific and methodological basis. This approach to understanding monitoring becomes an important methodological component of a fuller and deeper understanding of the results and post-reform of agricultural enterprises of Ivano-Frankivsk region.
Based on the above, the following are particularly important factors of scientific and methodological support for the post-reform agricultural development: 1) a comprehensive scientific and applied wasting of each component change that in the practical implementation must be focused and firmly secured organizational and methodical; 2) a sufficiently high degree of coherence of all components of agrarian transformations involved in converting a single process; 3) the strategic orientation of each element of transformation to achieve the ultimate goal; 4) progressive social orientation of the post-reform, which requires appropriate accountability reforms.
Key words: agricultural enterprises, post reformed development, organizational principles, productive-economic, structure, systematization.
Methodological bases of marketing enterprises software for agricultural products processing 
I. Kovbas, I. Balanyuk
At the present stage of development the agricultural enterprise faces the need to switch to a management system based not only on the production and marketing of products, but also on comprehensive marketing concept of establishing long-term relationships with profitable customers and to ensure the competitiveness and efficiency.
The purpose of this thesis is to determine the scientific and methodological foundations of the processing enterprises of the agricultural sector and the reasons for their role in the development of effective mechanisms of marketing providing.
Methodology marketing providing can be defined as a set of methods, approaches, policies and principles of research, and of these elements contributes to the qualitative process knowledge and understanding of the phenomenon of marketing providing in the area of processing plants for agricultural products. Research methodology also includes the formation of new approaches to the phenomenon in the study and systematization of existing views on the issue, in order to increase the efficiency of the object.
At present, it is necessary to focus on the full integration of marketing at the company. Marketing Service has set the coordinates for the operation of all units that combine the production, personnel, finance, accounting, sales, service and more. Marketing is one of the first to take place in the hierarchy of administrative guidelines to focus on the consumer. 

Marketing providing – is integrating of the marketing function in the chain «market research – production (processing ) – distribution – sales», which is a collection of methods and measures to support enterprises in a competitive environment, and provide it with all necessary means to achieve the best marketing purposes including resources, new technologies, investments, staff support and information.
Marketing mix is the most popular method for implementing marketing in any company, a set of tools used to achieve its market goals. The main elements of the marketing mix are considered to be a set of «4 P» – product, price, promotion and sales.
Each element of the marketing mix requires careful attention and thorough approach to its support, developed with the goals of the company, internal and external factors that influence market conditions, company policies and its competitors. All components of the complex interact with each other and it is this interaction some of its elements are planned, developed and implemented by the marketing function. The effectiveness of the use of the marketing mix is a synergistic effect that can significantly contribute to an increase in profits of the company and its image, due to a combination of most successful marketing elements and reinforcing components.
As a significant part of the agricultural products used directly for consumption, sales should be considered in the context of the provision market. Unlike other market systems, it has its own characteristics: continuous operation, the seasonality of production and variety of food.
To realize the information needs of the enterprise to form a so-called «marketing information system». Its use will enable managers to make more effective management decisions.
Key words: methodology, methodological principles, marketing support, processing enterprises, activities of the company.

The role and place of conducting a personal income of agriculture in shaping the family budget rural households
I. Demchak

Among the socio-economic problems of the subsidiary farm is occupied by the problem of profitability, which is closely related to the methods of implementation generated therein product. The essence of this feature is that the very profitability is the main condition for the existence of private agriculture. It is defined and will determine not only its existence, but also the structure, size, how sales, general mental attitude and respect for him.

The nature of this problem lies in the fact that in the light of such a measure as yield the sharpest contradictions manifest economic and social plan.

The current policy on PPF into account many factors that caused its existence, the positive and negative aspects, which are satellites of this phenomenon. Yet to argue that the problem of the impact of income from PPF to the economic, social activity of rural workers in social production is studied and taken into account in the design of specific legislation, it would be premature. A similar situation arises with regard to the role played by income from PPF to increase the level of rural families.

But now the village there are «private sector», the revenues do not go to any comparison with the income of social production. Existing legal rules generally are ineffective, their use is complicated by the lack of proper financial control and accounting sizes PPF. This part, together with other arguments are the foundation of a sustainable existence of negative attitudes of some of the population to the PPF, and incomes.

Because of these reasons, the issue of return should be viewed not in terms of statistical generalization at the macro level, but from the standpoint of a detailed analysis of all the factors that affect it, for specific social groups, including regional differences and level of management. Also during the investigation of the real situation of affairs should not proceed with factors designed to create certain conditions for the existence of PPF, and from practical experience. Only then it is possible to synthesize and to analyze the role of real personal income from farming.

In recent years, sociologists point to the destruction of familiar social structure and polarization of society in terms of material well-being, not only in cities but also in rural areas. And former status, career considerations and then gave way to profit in farming activities in the criminal business. Although while maintaining current trends, income levels remain crucial for the rural population, again amplified the importance of status characteristics, including the importance of education. These tools help children can be obtained only in their individual farms that are too stimulating its marketability. Out-of young people accompanied by a decrease in general mobility of the rural population, the inability for financial reasons.

So farms were in modern Ukraine and survival factor and a source of increasing revenue and brake development. Although these concepts are antagonists, they are interrelated. But the differences of individual families, villages and districts are very large and not accidental. Each area has certain characteristic, because households serve one of the most prominent exponents of its potential.

This paper examines the role and place of private farms in the process of budgeting rural households. Assesses the components of income from subsidiary farming in shaping the revenue side, depending on the average income of rural households. Perspectives of the above-mentioned sources of cash and food for villagers in terms of raising living standards.
Key words: personal farm income, self-sufficiency, rural household budget.

Organizational and economic development of the cooperative movement bases in Ukraine
A. Karpenko
Today, the producers laid the foundation of new methods of management, based on market relations, so the question of integration and cooperation takes on new meaning and are important for stabilizing and improving the efficiency of agricultural production.
Improving economic relations achieved by vertical system of cooperation, in which members of production, processing, use and sales of beef cattle are together in one organizational management and economic system which focuses on maximum efficiency.
It should be noted that in addition to the positive effects of cooperation additional risks can arise. These risks, in our view, should include: the risk of dependence on partner cooperation, the risk of leakage of commercial information through improper actions of the partner (in relations within the agricultural cooperation, risks associated with the need to observe the economic legislation of another country (for international agricultural cooperation), the risk associated with the emergence of quasi-cooperation.
Relationship of quasi-cooperation, because of their organization, is a greater threat to farm than isolated acts of corruption. Research of quasi-cooperation complicated a direct investigation of any type of socio- economic relations in the informal economy. Formally, the relationship of quasi-cooperation can masquerade as relations of agricultural cooperation.

An important area of active marketing of agricultural products is the development of the rural consumer cooperatives, production facilities which were put in place at the expense of shareholders - residents of rural areas.
Functional significance of consumer cooperatives lays in purchasing of agricultural products in three ways. First is purchasing of products by replenish resources organizations of consumer cooperatives, which enable the development of public catering and consumer products, has promoted sales of wholesale and retail trade. Secondly, the sales of surplus agricultural population made in private households claim that their owners are complementary, and sometimes are the main source of income. Thirdly, in addition to the economic aspects, the function of balconies in the apartments is the principle of social responsibility of consumer cooperatives.
The main terms of the harmonization of consumer cooperatives interactions OSG are: procurement prices for agricultural products, the calculation of the product should be handed over at the time of products handover, interaction with the deliverer of products is formed on the basis of long-term adjustment of purchase price in accordance with inflation.
The main advantage of producers' cooperatives, which are important type of cooperation are: 1) improving the efficiency of agricultural production by optimizing of costs by producers for purchasing means of production of certain manufacturing operations, the implementation of market research; 2) increasing access to agricultural producers, especially to subsistence farms and to agriservices; 3) the best organization for agricultural commodity sales process more efficient use of channels, achieving strong positions in the market, adapting to the market conditions; 4) create new jobs in rural areas, improve the social security of the rural population , increased living in rural areas.
In order to improve economic relations in the supply and marketing of agricultural consumer cooperatives our proposed system of regulation, which is based on the interaction of statutes and internal regulations.
Key words: personal farms, cooperatives, rural consumer cooperatives.
Theoretical foundations of economic relations in agriculture 

O. Lewandowski
Ensuring sustainable and dynamic economic development requires a thorough investigation of the content of economic relations in agriculture.
The purpose of this article is to study the theoretical foundations of economic relations in agriculture and improvement mechanisms.
The formation and development of economic relations in agriculture has certain characteristics associated with the specific formulation of scientific experiments.
Economic relations in agriculture lie in the fact that they occur between landowners, entrepreneurs (land users) and hired workers. In other words, the limitations and the inability to play it contribute to two types of monopoly on land. Full owner (landlord) has the monopoly of private property, that it can provide or not provide the employer (the lessee) to make capital of his land. In the case where the landlord and tenant are combined in one person, economic relations are simplified.
The next feature of agricultural production is to build value and price of agricultural production. Due to the land limitations is involved in the commercial production and worst fertility areas, because society can not cope without them economically. Consequently, the company is obliged to reimburse the costs of production and producers in the worst lands. In agriculture, production cost and price conscious are formed by individual producers in terms of the worst areas, such as operating different principle than on manufactured goods. Hence, on average and the best parts of the unit price will be much lower than the market, therefore, the entrepreneurs of these lands will receive more income, ceteris paribus, in particular under the same labor costs.
Today economic relations in agriculture is not only a land relations but also organizational and economic relations in the field of credit, finance, marketing, management, money, stock exchanges and more.
Economic relations are formed as a result of the interaction of three relatively independent subsystems, which are technical, economic, organizational, economic and socio-economic relations.
Technical and economic relations are expressed in specialization, cooperation, integration of production, its concentration, the exchange activities between people in an economic indicator and more. They are closely related to organizational and economic relations arising in the process of production, distribution, exchange and consumption, in the management of these processes.
Technical, organizational and economic relations play an important role in the production, distribution, exchange and consumption, the degree of development is an essential feature of the socialization of production, the productive forces of society. They are closely and directly related to the relationship between production, distribution, exchange and consumption, which are based on various types and forms of ownership. Their development, like the development of the productive forces, contributes to the efficiency of social production.
Socio-economic relations is a social form of production, the nature and basis of which represent the relationship of the means of production, natural resources, human factor, the good life . Socio-economic relations also include the socio-economic aspect of employment (nature of work) and the relations of distribution.
Thus, the process of material production is the core of the formation of economic relations. He is the source of economic development. Material production of society can not exist at all.
Key words: economic relations, agriculture, organizational and economic relations, social and economic relations, technical and economic relations, environmental and economic relations.

Economic essence of financial safety of agricultural enterprises

N. Trusova, Z. Shusteruk
Subject essence of agricultural enterprises`s financial safety is directly related to the financial sphere of their display. It is integrated with the category of economic security that is one of her major elements. The financial component in the general system of economic security in the agricultural enterprises is determined through realization strategy of the resource providing their development [5].

Practically, all volume expansions component of the ménage forms on the enterprises and proceeding in their assets composition require the increase of financial resources sum. Choice of forming sources, and also cost minimization of their bringing in largely determine the financial independence level of enterprises. Accordingly, providing financial safety of agricultural enterprises is the inalienable constituent development of financial strategy.

As providing agricultural financial safety on the enterprises can take place in short-term and long-term periods taking into account the aims of government control of development agricultural industry, volume, according to the optimization of bringing in and using lent money that acts capital part in the structural transformations and its realization on enterprises, it is necessary to examine the basis of legality principles, expediency and efficiency.

Today, the self providing of agricultural financial safety on enterprises in a long-term period allows us provide financial stability of their development, due to optimization of the attracted and own capital. It assists the decline of financial risk, provides the most effective rate of bringing in the financial resources, advantage of the investment projects, increases the investment attractiveness of managing subjects.

Having a special oriented purpose in financial safety system of agricultural enterprises will provide all the major parameters of ménage financial independence (in particular, the ability to keep and grow the financial potential, provide realization of the financial interests, keep the necessary level of financial stability) from possibility. This totality of parameters is formed on principles of the system, that allows it describe the financial safety of agricultural enterprises as independent system that differs from other systems providing of functioning of agricultural enterprises. The specific agricultural features as require industries separate their approaches. Taking into account the research of existing vehicle concept in relation to essence of enterprises financial safety consider that financial safety of agricultural enterprises as constituent of economic security shows a reproductive level of financial providing. In the unfolded kind this determination can be presented as follows: financial safety of agricultural enterprises is the system of financial defense vitally of necessary interests on enterprises(assuredness of inter-subject financial interests) due to the financial expansion providing the level of ménage subjects (taking into account the accumulation of all forming sources of financial resources in current and long-term periods) and decline the negative influence level of destabilizing factors, that is arrived at by influence of financial leverages and instruments on the improvement of economic relations within of financial mechanism limits of action for providing the financial proportions of development enterprises. Thus, economic essence of financial safety on agricultural enterprises is expressed in forming the financial defense system, that will allow us provide firmness to influence on natural and economic risks, sufficient solvency level and investment attractiveness, and also positive inlaid capital return. By a mortgage, providing the optimal level of production, that will satisfy the population necessities and processing industry, providing the development of rural territories, the basis profits for rural population and creation the normal terms of life, providing, maintenance and increase the self-potential as basis for agrarian production.
Key words: agriculture, financial security, financial security mechanism threats.
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