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PRIORITYWAYSFOR TE DEVELOPMENT OF THE STATE 
REGULATION SYSTEM OF THE UKRAINIAN FOOD MARKET 
У статті доведено, що основними напрямами державного впливу на розвиток вітчизняного агропромислового виробництва на перспективу мають стати: підтримка обсягів товарного виробництва та підвищення конкурентоспроможності сільського господарства; підтримка дрібних товаровиробників, нових суб’єктів господарювання, сімейних ферм і кооперативних об’єднань; охорона земель і раціональне використання сільськогосподарських угідь; встановлення цін підтримки на окремі види сільськогосподарської продукції; розвиток ринкової інфраструктури; підтримка місцевих ініціатив розвитку сільських територій та якості життя на селі; розвиток аграрної науки і впровадження у виробництво новітніх технологій виробництва сільськогосподарської продукції, догляду за тваринами, систем обробітку ґрунту тощо; розвиток сільськогосподарського машинобудування.
Ключові слова: державна підтримка, охорона земель, ринкова інфраструктура, сільські території, аграрна наука, новітні технології, обробіток ґрунту. 

Problem definition. The state regulation of food market firstly foresees the providing of State influence on demand, proposal, sell conditions and control. On one hand food market defines the final result of agricultural and processing branches functioning,  On one hand the food market defines final result of agriculture and processing industry functioning but on the other hand  it directly depends on agricultural production level. However, due to some specific peculiarities, due to cyclicality of the agricultural production it can’t participate in the inter-branch business competition in full extend and on equal terms. So, the food market and the agriculture need a dynamic State agrarian policy for the conservation and development of this important economy sector. Furthermore the start-up of the food market in leading world countries was done in several stages – from  unregulated market to inter-state integrated structures with a powerful state regulation. That is why the study of leading countries positive and negative experience allows to define narrow place in the State regulation system and to develop a concrete concept of the food market functioning in Ukraine. 

Analysis of last researches and publications. Some questions related to the formation of institutions and mechanisms regulating and protecting the agro-food market, providing its infrastructure are considered in the works of the following native researchers: A. Dibrova, S. Dusanovski, S. Kvasha,
M. Koretski, M. Latynin, Y. Lopatynski, Y. Lupenko, O. Mogylniy, T. Ostashko, B. Paskhaver, M. Pugachov, M. Talavyra, P. Sabluk. O. Skydan, O. Shpychak, O. Shpykulyak, O. Shubravska and others. But in the present conditions the formation of the state support levers should be done with due regard to changes in external milieu of agriculture’s functioning  and to changes of their internal possibilities. 
The article purpose is to study, to analyze and to generalize the experience of food market regulation by the state in leading world countries and to develop the practical recommendations for improving the mechanism of State regulation and functioning of Ukrainian food market. 
Research results and their discussing. In economic aspect the agriculture has a characteristic peculiarity: it is not a self-sufficing branch and the food market is not self-regulating.   The state regulation of the food market is related to the support of the agriculture. The world market functions in conditions when the world prices are defined by the best conditions of exporting countries. The best production conditions mean natural conditions, economic mechanisms, material and technical resources, developed infrastructure. All other countries are not able to compete with such exporting countries. 
So, many countries pursue the protectionist policy in order to defend native producer; this policy is based on fiscal system, amends payments, subsidies etc. It is ascertained that the changing of the situation at market makes countries to apply widely new regulation methods, at that way some tools of this process become significantly wider. The category of direct payments includes a wide variety of different payments types which have different impact on food market: compensation payments, subsidies per surface unit or per heard, assurance payments, financing of resources buying etc. In general the subsidies per surface unit or per heard make 2/3 of all compensation payments in developed countries. 

It is important to notice that the amount and the structure of these payments are different according to countries, their natural, climatic and economic conditions, their principles of agrarian economy. The crop yield level and the surface level are also taken into account. These payments are related to the programs of production stabilization and environment protection. During last years the budget expenses for enterprise consolidation, lands melioration and agricultural production infrastructure development become very significant. 
Nowadays in leading countries the direct State subsidies to producers are destined not to stimulate the production but to maintain the producer’s income level, to implement the structural, social and regional policy not related to the production but guaranteeing the life quality improvement. The budget expenses in EU countries are presented in Table 1. The data presented in Table 1 show that the expenses for the direct payments to agricultural producers and for the market functioning overcome 30% and are gradually growing. 

Table1. – Budget expenses of EU to the Common agricultural policy, milliards of Euros
	Indices
	1020
	2011
	2012

	Total EU budget
	139832,5
	138459,7
	142531,0

	Expenses to the agriculture development
	59744,7
	58801,7
	59647,5

	Inter alia: administrative expenses
	133,0
	133,4
	134,5

	Expenses for production and market functioning
	3985,2
	2969,4
	3146,9

	Direct payments to agricultures
	39675,7
	39771,1
	40673,7

	Payments for production development
	14585,4
	14432,2
	14611,6

	Preceding expenses
	169,8
	215,0
	237,5

	External policy 
	5,2
	6,4
	6,5

	Strategy and coordination in the agrarian policy 
	38,4
	27,2
	45,8

	Incoming in the framework of the common orientation and guarantee fund
	
	
	


      Resource: Agriculture in the European Union statistical and economic information, 2011 
ThequestionthemostimportantinthecountrieswhichareWTOmembersistheagreementofthelinesof the state agriculture support in general. All tools of the state agriculture support are divided in three groups by WTO classification and according to their impact on the commerce. 
It is worth looking at the experience of the State agricultural support programs which structurally support two main lines of the state support – at internal and at international markets. The federal programs of state support at international level are coordinated by the Foreign Agricultural Service – FAS. It carries out the monitoring of food proposals and reserves in the world and coordinates such services and programs as:

the Trade Assistance and Promotion Office (TAPO) provides the information concerning agricultural and food foreign markets, assists producers participating in government programs; 

the Foreign Market Research program provided information on countries and goods for persons and companies which plan to export agricultural products produced by themselves;

the Emerging Markets Program was elaborated on the legislative acts devoted to the reform of the agriculture in 1996. The legislation empowers this program to promote the agricultural export in developing countries by the implementation of the American agricultural expertise and by providing the technical assistance. The law foresees the annual provision of 10 million American dollars during 7 years for the agricultural technical assistance aimed to development, support and enlargement of the USA agricultural export to developing markets and foresees the improvement of food quality and rural business systems performance, which include the possibility to limit trade barriers, to enlarge the perspectives for the American trade and investments in these countries. This program covers all USA regions and uses the capital and the service means of the Commodity Credit Corporation (CCC);

the Export Enhancement Program (EEP) is aimed to support the competitiveness of American farmers’ products especially in EU countries. According to this program the Ministry of agriculture pays as a prime some amounts to exporters allowing them to sell American agricultural products and food abroad at the price which lower than exporter’s costs. The main purpose of this program is to extend the American agricultural export; 

Facility Guarantee Program (FGP) allows the Commodity Credit Corporation to facilitate the financing of industrial goods and services related to agro-food products which are exported to new markets from USA; 
the purpose of the Foreign Market Development Program (FMD) which is known as the Cooperation program administrated by FAS is to develop, to maintain and to extend perspective export markets;

the Commody Credit Corporation(ССС) coordinates the Export Credit Guarantee Programs for the commercial financing of the American agricultural export. The programs stimulate the export to countries where the credit support is needed for increasing the volume of American products but where the financing is not possible without the guarantees of CCC;  

according to the Supplier Credit Guarantee Program (SCGP)the Commodity Credit Corporation credits a part of payments needed by importers at a short-term financing (180 days) for buying American agricultural products and food; 
according to Market Access Program  (MAP) or the Market Promotion Program the Commodity Credit Corporation provides the financial support to American producers, exporters, private companies and different trade organizations.  МАР stimulates the development, service and extension agricultural export markets. The actions financing includes the consumers support, study of market conjuncture, technical assistance and trade service. 

The priority ways of the State support to the Ukrainian agrarian sector are: price regulation through the implementation of minimum purchasing prices (for cereals, flower seed, animal husbandry products);  subsidies and allowances for production and acquisition of resources,  credit and finance assistance which foresees the payments to agricultural producers from the state budget in form of subsidies for paying a part of assurance and a partial compensation of credit interests to commercial banks  and for leasing payments; tax stimulation in form of  fixed agricultural tax; special mechanism of  TVA payment, specialized support to certain branches and programs (farming development, credit cooperatives, plants growing, animal husbandry, soils fertility improvement, farming on radiologically contaminated territories etc.). 

We should notice that the Ukrainian Law “Of the State Ukrainian budget for 2013” foresaw 363,6 milliard of hryvnias of payments from the State budget which is  on  3,1 milliard of hryvnias more than the previous year. The foreseen payment of the Ministry of agrarian policy and food were 8,4 milliard of hryvnias which is on 2,3% less than in 2012. In comparison with 2008 the payments from the State budget have increased on 110,4 milliard of hryvnias, but the financing of the Ministry of agrarian policy and food  decreased on 3?8 milliard of hryvnias. The least financing of the agrarian sector was in 2010, it made 5?8 milliard of hryvnias (picture 1). 
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Picture 1. Payments for the development of the agro-industrial sector branches financed 
from the general and special funds for the State Budget, milliard of hryvnias

Picture Source: done and calculated according to the data of the State statistic service of Ukraine

The joined State support on 1 ha of agricultural lands in Ukraine gradually increases but remains on the level of 100 $ per 1 ha. For the comparison, in USA, Canada and EU it is 150–700 $ per ha. Due to the limited State resources the volumes of the financial support in the agriculture are not sufficient and don’t take into account the real needs of the agrarian sector. 
The actual policy of the agriculture budget financing is multidirectional which doesn’t contribute to the efficiency of measures carried out in the situation where the state resources are limited. The Ukrainian account chamber has audited the implementation of “The State aid program to the native machinery development for the agro-industrial complex for 2007 – 2010 years”, this audit showed that during the Program action only 18,2% of the planned measures, financed by the State budget were carried out.  At the same time only one of three planned directions was financed by the State budget, it was research and design engineering works, and two other directions:  compensation of credit bank interests for the credits destined to technical equipment of agro-industrial enterprises and improvement of the normative and legislative base for agricultural machinery were not financed at all. In 2007–2010 the Ministry of industrial policy used 16 milliard of hryvnias or a half of all used budget costs in contravention of the law and without efficient results. The measures foreseen by the State target program of the Ukrainian village development until 2015 are not financed sufficiently: in 2010 the Program was financed only on 84% (8 milliard of hryvnias, but the budget of 2010 foresaw 9,5milliard of hryvnias), and the Program passport foresaw 14,5 milliard of hryvnias for 2010.
The mechanisms for the use of the State finances remain faulty. Thus, in 2011 the quantity of the financed budget programs was on 50% less. So, the practice of the finance assistance to agricultural producers is not complex and systemic. It has some problems which don’t allow to meet the financial needs of agro-industrial production actors. 

In view of the restricted general amount of the agricultural budget support for 2013 only 91,8  million of hryvnias are foreseen from the State budget fund for financing measures in the agro-industrial complex. It is 12 times less than in 2012 when the amount of the State financial support was 1,2 milliard of hryvnias. (table 2).
These data show that the financing of one of the main programs for agricultural producers, the aid to the measures in the agro-industrial complex foreseen for this year is 96,8 million of hryvnias vs 1,01 milliard in 2012. The analysis of the aid from the Ukrainian State budget in 2013 shows a significant reducing of financing destined to all agricultural programs, in comparison with 2012. It is also greatly less than Ukraine can give according to the commitments with WTO. So, according to the commitment with WTO Ukraine is not obliged to reduce the internal aid which is delivered through the “yellow” programs. The only commitment is not to exceed the conventional annual total dimension of aid which is 3,43 milliard of  hryvnias and which accumulates certain “yellow” aid programs. Additionally every year Ukraine can spend on “yellow” programs till 5% of the gross agricultural production cost and till 5% of every product annual cost.    

Table 2 – State financial aid of the agrarian sector, million of hryvnias
	Payment indices and the crediting from
the state  budget according to the institutional
and program classifications
	General fund
	Special fund
	Total
	Deviation in
4 2013 to2012, %

	
	2012 р.
	20013 р.
	2012 р.
	20013 р.
	2012 р.
	2013 р.
	

	Financial aid to the agro-industrial complex

	Fight against pests and plants diseases, prevention
of animals’ contagious diseases dissemination
	34,0
	25,5
	-
	-
	34,0
	25,5
	-25,0

	State aid to hop growing development, young orchards,
vineyards and berries planting.
	-
	
	1075,0
	100,0
	1075,0
	100,0
	-90,7

	Financial aid to the laboratory of agricultural products
quality and safety
	-
	6,06
	-
	3,15
	-
	9,2
	-

	Creation of the State land bank
	120,0
	-
	-
	-
	120,0
	-
	0,0

	Financial aid to the creation of agricultural gross markets
	200,0
	-
	-
	-
	200,0
	-
	0,0

	State aid to the animal husbandry
	-
	-
	732,0
	650,0
	732,0
	650,0
	-11,2

	Land reform
	96,43
	221,78
	-
	-
	96,43
	221,78
	+130,0

	Delivery of State certificate of property rights on lands
in rural territories
	1,27
	0,9
	232,1
	53,16
	233,37
	54,06
	-76,8

	Crediting

	Crediting of small farms
	-
	-
	27,8
	27,9
	27,8
	27,9
	+0,36

	Support of agricultural measures in the form
of financial leasing
	25,0
	-
	5,02
	8,84
	30,02
	8,84
	-70,6


        Source: done and calculated according to the data of the State statistic service of Ukraine 

We should notice that the Ukraine doesn’t have the programs devoted to agricultural lands protection, to their reasonable use, to the conservation of degraded and low productive lands. The mechanisms of the State compensation to agricultural products assurance foreseen by the Law of Ukraine “About the assurance peculiarities of agricultural products with the State aid” are not developed.  The existing higher education system doesn’t provide qualified specialists as for the production so for the State administration authorities which elaborate the State policy concerning the aid to the agro-industrial complex.1
In 2011 due to the price aid Ukrainian agricultural producers received  18,79% of the total aid.  For the comparison: in the same year in USA the pride aid was 12,41%, in Russia – 59,27%, in EU – 15,69%. As we know, the price aid is formed firstly by export and import taxes which are applied for certain products as the price aid is considered as a measure that mostly “distorts” the market pricing. 

In EU countries 65,88% of producers’ aid consist of subsidies per hectare, par head etc., in USA this part 41,72%. In Russia the subsidies per hectare and per head were only 2,1% of the aid and in Ukraine they were 0,66%.
We should notice that the transition from subsidies on production volume of certain products to subsidies per hectare and per animal head is conditioned by the WTO requirements. This subsidy became very popular during last decade.  It was implemented as a measure which less distorts the market pricing that the subsidies on a unit of products. 
In difference of producers’ aid which is aimed to increase the competitiveness of native producers at internal and external markets, the general aid of services has indirect impact on competitiveness.  These measures are financed from the budget. The finances are provided not to producers but to research and educational institutions, phytosanitary and veterinary services, organizations of rural development, extension services, services and organizations which carry out the promotion farmers’ products among internal and external consumers, storage enterprises etc. Due to these measures producers obtain access to new varieties of agricultural crops, new animal breeds, technologies, consultancy services, sell markets, products from the reserve founds etc. 3.
If we compare different countries we will see that the part of general services in the aggregate aid to the agriculture is very unsteady:  it is high in USA and Ukraine (52,3 and 32,9% correspondingly) and it is quite lower in EU and Russia (11,6 and 15,2%). There is a great difference in amounts spent for general aid measures and in their structure.  Thus, in USA in 2010 86% of all these expenses was destined to marketing and products promotion, including expenses on food coupons for poor families. 4 These instruments conditioned the increase of demand on agricultural products. In EU countries 30% of all expenses are destined to the support of services, in Ukraine this figure is 1,1% and in Russia it is only 0,7%.

We believe that in order to provide an efficient direct budget financing of productive programs it is necessary: to improve the definition order of subjects for obtaining the aid though the differential distribution of budget finances in the framework of  social  and economic support measures, to correct the composition and the structure respecting the logical order of the implementation according to their content, priorities, ranking, terms and financing volumes taking into account the reducing of the budget programs for agriculture support; to reinforce by the legislation the stimulating role of the budget support in order to aggregate the volumes of native agricultural competitive products and to organize their promotion at internal and external levels.
Conclusions. The main ways of the State impact on the perspective development of the agro-industrial production should be: support of production volumes and improvement of the agriculture competitiveness;  support of small producers, new economic subjects, family farms and cooperatives; lands protection and reasonable use of agricultural lands; price fixation for certain agricultural products; market infrastructure development;  support of local initiatives for rural development and life quality improvement;  development of the agrarian science and implementation of new technologies into the agricultural production, animal breeding, soil labor etc.; development of agricultural machinery.  
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Приоритетные направления развития системы государственного регулирования продовольственного рынка Украины 
О.М. Варченко, Л.А. Степура 
В статье доказано, что основными направлениями государственного влияния на развитие отечественного агропромышленного производства на перспективу должны стать: поддержка объемов товарного производства и повышение конкурентоспособности сельского хозяйства; поддержка мелких товаропроизводителей, новых субъектов хозяйствования, семейных ферм и кооперативных объединений; охрана земель и рациональное использование сельскохозяйственных угодий; установление цен поддержки на отдельные виды сельскохозяйственной продукции; развитие рыночной инфраструктуры; поддержка местных инициатив развития сельских территорий и качества жизни на селе; развитие аграрной науки и внедрение в производство новейших технологий производства сельскохозяйственной продукции, ухода за животными, систем обработки и т.п.; развитие сельскохозяйственного машиностроения. 
Ключевые слова: государственная поддержка, охрана земель, рыночная инфраструктура, сельские территории, аграрная наука, новейшие технологии, обработка почвы.
Надійшла 13.03.2014 р.
UDС 338.23 :316.324

GUBENKO V., doctor of economics, professor ( 
Bila Tserkva National Agrarian University, Ukraine

trends of Progress of world economic 
connections Ukrainian AIC with the economic 
groupments countries of the world
У статті здійснено аналіз виробництва продукції АПК України, її експортно-імпортних відносин та в розрізі видів продукції, їх внутрішні баланси за 2000–2012 рр. Встановлено, що за темпами розвитку експортно-імпортних операцій Україна та її АПК перевищили світові тенденції темпів зростання експортно-імпортних відносин порівняно з темпами зростання виробництва і експорт продукції, який в структурі ВВП країни і АПК у 2012 р. склав відповідно 48 і 
66 %. Зовнішньоторговельний обіг країни і АПК за 2000-2012 рр. збільшився відповідно у 5,15 і 11,51 разів, забезпечивши зростання достатнього зовнішньоторговельного сальдо АПК за досліджуваний період у 17,53 разів та найвищий в Європі коефіцієнт покриття імпорту експортом на рівні 2,3. Досліджено динаміку зовнішньоторговельних відносин АПК України та їх ефективність з угрупованнями країн світу і окремими країнами. Викладено систему факторів, застосування яких сприятиме розвитку галузі та її експортної складової та підвищенню конкурентоспроможності продукції на зовнішньому і внутрішньому ринках.

Ключові слова: зовнішньоекономічні відносини, експорт, імпорт, сальдо, коефіцієнт покриття, конкурентоспроможність, тенденції, ЄС, СНД.

Statement of the problem. The results of Ukraine agriculture activity in 2012, especially in the branch of planting, show that the country has significant potential in developing agrarian industry and in its transferring into an efficient exportable sector of economics and ensuring food safety of country. Having hit the metallurgical and chemical complexes and people's wages, the financial crisis inhibits the investment activity and intensifies its pressure on the budget. The increased negative international balance that made $14500 million and during 10 months 2013 this disparity in export and import increased 1 billion more. This may cause significant loss of international markets in Ukraine, decrease in budget income from foreign-economic activity. Metallurgical, machine-building and chemical industries have already lost a significant part of their external and even internal markets and it will be impossible for them to restore unless the financial strategy of the country directed towards the bank sector of economics support is reoriented. In order to avoid causing irreversible difficulties in economics, we need to define the nature of the crisis phenomena in the first place. In Ukraine it is the crisis of payment balance caused by a huge deficit of general trade balance, negative foreign trade balance, low competitiveness of domestic goods in foreign markets and the raw point of export of all branches of the domestic economics, what is 80 %.
The paper aims at investigating theoretical and practical aspects of Ukraine economy and AIC functioning in the conditions of integrations processes and crisis and developing a competitive policy able to mitigate the negative results of the financial crisis. We also aim to find out contradictions and in foreign markets and to analyze production dynamics in basic food products, their export, import within the main economic groups and discrete countries in 2000-2012 and on their grounds to design the methodical approaches on the strategy and reorganize the domestic and foreign food markets in order to provide food safety and to protect the domestic producer's interests and to broaden exporting facilities of the branch.
The research is based on the scientific papers of native and foreign scientists and experts on problems of production development and export, Ukrainian statistical year-books, monitoring of economic and social development of AIC enterprises, reports on foreign-economic relations in Ukraine and AIC, express-bulletins "Foreign trade in 2000−2013".
Our methodic mentions that each factor bases on the principles of analysis and synthesis, analytical foresight of the processes, their elements compatibility with the laws of world economics, competitiveness and its peculiarities under the world crisis. We used historic-economical and logical methods, method of scientific abstraction etc. to implement the set tasks.

Analysis of the latest research and papers on the problem. The agro-industrial complex of Ukraine was the last of all branches of economics involved into the crisis in 2008−2009 and in 2010−2012, that carried out in the last years. Thus, it has all chances to overcome the crisis first despite huge losses caused by prices disparity between its products and the products for it (up to US $160 billion). The main cause of production stabilization and increase in AIC products export must be the system of preceding measures which will take place in the world market and in Ukraine during the after crisis period. One of the causes will be increase in food demand and global permanent price increase due to some food production decrease and fourfold exceeding growth of global trade over the growth of food production.
The agroindustrial complex has become a subject of high economic activity, that’s why the economics policy of the country is turning towards the needs of the branch which require reorganization of the domestic and foreign markets because of the expansion of Ukraine's collaboration with the CIS, EU and other economic groupments countries of the world on the modernization and development of AIC (tables 2, 3).
The price level in Ukraine and partner countries has a significant influence on external economic relations of Ukraine AIC. Thus, reorganization of the domestic and foreign markets requires establishing the average market price formed in the territory of Ukraine and partner countries. This will result in competition between the domestic food enterprises which would search for inner backlog to make competitive goods. 

Providing quality and safety of food products is of primary importance in this situation. Most of the partner countries apply modern management methods in food products trade according to the requirements of the ISO 9001 standards. But Ukrainian legislation has not developed the regulation of benefits for the producers which causes the situation when most enterprises can not implement the abovementioned system and they will not be competitive in foreign markets [1, p.58].
We have not developed the national normative documents harmonizes with European and international standards. Besides, there is imperfection of the system of protection of the food market with nonstandard methods including the technical regulation applied in the EU countries causes decrease in food products competitiveness in both foreign and domestic markets. 
Providing competitive advantages of the domestic production in foreign and domestic markets gives rise to necessity of changes in agrarian policy like increasing the number of foreign markets, reorganization and strengthening investment processes [2, p.8].

Agricultural production of the domestic producers is the fundamental of the domestic agrarian market. This production forms the food safety of the country and implies protecting citizens' vital interests when a state guarantees physical and economical availability of safe and high-quality food, supports stability of providing people with food and provides the state food independence [3, р. 13].
Stating the principal research material and substantiation of the results. Solving the abovementioned task is possible only providing we created an economic mechanism of AIC management suitable for the market conditions [4, p. 50]. Developing the domestic food market only with increase in domestic production will not make a desired result since Ukraine, having become the WTO member, will activate the development of external economic relations by means of structure reorganization and improving their regulation mechanism.
The world crisis as an external agent has influenced Ukrainian economics and caused the problems which put Ukraine to 56 (next to last) position in the rating of competitive countries in 2012. The rating was done by International Institute of Management Development (IMD Lausanne) [5, p.9]. But Ukraine was on 54 position in 2008 and on 56 (of 57 ones) in 2012. Among the reasons of the situation is unsteadiness of economics in economic cycles, negative influence of currency exchange and of the National bank policy. One can also observe a rather dangerous tendency - remaining on the last and next to last positions in groups of characteristics which are key ones in competitiveness. The are "Institutional frames", "Business legislation" and "Finance" [5, p.9].

During the last 13 years (2000-2013) Ukraine has exceeded the world tendencies in goods and services international trade. Its external trade circulation five times increased during this period the export was 4,71 times increased. The external trade balance of Ukraine has been negative since 2004 and it made $ 15118 million in 2012, for 10 months 2013 − $ 11300 million, i.e. it increased compared to 2000 and 2010 in 15,6 and 20,9 times correspondingly which was one of the causes of economic crisis (table 1).

GDP of Ukrainian AIC increased in 2008 compared to 2000 in 4,6 times and made $ 158 billion, in 2012 compared to 2000 − in 5,5 times and made $ 171,2 billion. In the structure of world GDP the weight of Ukraine made 0,206 % at 2,3 % processed area of earth and population 0,68 %.Agroindustrial complex of Ukraine an export oriented branch, its position in the export of 2012 was 66% in GDP and it holds the first position among the European countries past France and Germany where the export makes 55% and 50% of GDP correspondingly.
The criteria one should consider when forecasting possible losses and profits in external economic relations under the crisis are correlation between the export and import of goods. It was negative in Ukrainian economics in 2012 and made 0,82; in AIC defrayal coefficient was 2,3. During the latest history of Ukraine (1991-2013) the external economic balance of the AIC had always been positive which is the evidence of export orientation of the branch towards the world economic field.
During 2000-2012 in Ukraine the external economic circulation increased 5,5 times, its export increased 4,71, in AIC branch the external economic circulation increased 10,43 times, its export increased 11,4, its external economic balance increased 17,5 times. Grains export increased 20,3 times during the investigated period from 1330 thousand tons in 2000 to 27114 thousand tons in 2012 (table 1) which makes 38,5% of all the export of AIC. The weight of grains export in the production increased from 5.4% in 2000 to 59% in 2012. Oil seeds production in 2000-2012 increased 2,72 times and made 9.6 million tons in 2012.

Table 1. – Production, External Trade Circulation, Export, Import and Internal Balances of the Main Food Products 
                 ($ mln, thousand tons).

	Index
	2000р.
	2008р.
	2010р.
	2012р.
	2012р. in %, (+) to

	
	
	
	
	
	2000р.
	2008р
	2010р.

	External trade circulation of Ukraine
	29484
	148668
	109000
	151900
	5,15
	1,02
	1,39

	Incl. AIC
In External Trade Circulation,%
	2576
	18045
	16300
	26100
	10,13
	1,45
	1,6

	
	8,74
	12,1
	14,9
	17,2
	2,0 р.
	1,4 р.
	1,2 р.

	Export, total 

Incl. AIC 

In Ukraine export, %
	14572
	67021
	51400
	68700
	4,71
	1,03
	1,34

	
	1581,9
	11285
	10200
	18200
	11,51
	1,61
	1,78

	
	10,85
	16,9
	19,9
	26,5
	2,4 р.
	1,6 р.
	1,3 р.

	External trade balance, total Incl. AIC
	616
	-15118
	-620
	-14400
	*
	*
	*

	
	587,4
	4526
	4200
	10300
	17,53
	2,28
	2,45

	Grain: production 
	24454
	53300
	39200
	46200
	1,89
	0,87
	1,18

	Export
	1330
	16136
	13900
	27110
	20,38
	1,68
	1,95

	weight,%, in the production export
	5,4
	30
	35,4
	59
	10,93
	1,97
	1,67

	
	7,8
	32,8
	24,2
	38,5
	4,94
	1,17
	1,59

	Internal balance
	24164
	37279
	25430
	19210
	0,79
	0,52
	0,76

	Oil seeds:production 
Export
	3521
	9400
	8700
	9600
	2,73
	1,02
	1,10

	
	913
	2710
	2445
	3130
	3,43
	1,15
	1,28

	weight,%, in the production 

in export
	25,9
	28,83
	28,1
	32,6
	1,26
	1,13
	1,16

	
	9,48
	12,32
	10,1
	9,3
	0,98
	0,75
	0,92

	Internal balance
	2625
	6743,7
	6298
	7100
	2,70
	1,05
	1,13

	Oil:production 
	973
	2480
	3572
	4290
	4,41
	1,73
	1,20

	Export
	590
	1583
	2863
	3750
	6,36
	2,37
	1,31

	weight,%, in the production 
	60,6
	63,8
	80,1
	87,4
	1,44
	1,37
	1,09

	in export of AIC
	14,9
	16,84
	28,1
	22,7
	1,52
	1,35
	0,81

	Internal balance
	437
	1286
	1041,3
	760
	1,74
	0,59
	0,73

	Sugar: production 
Export
	1780
	1572
	1808
	2144
	1,20
	1,36
	1,19

	
	320
	45
	35,3
	175
	0,55
	3,89
	4,96

	weight,%, in the production 

in export
	18
	2,86
	1,95
	8,2
	0,46
	2,87
	4,21

	
	6,7
	1,5
	0,15
	0,01
	0,00
	0,01
	0,07

	Internal balance
	1780
	1611
	2108
	1970
	1,11
	1,22
	0,93

	Milk: production 
Export
	12700
	11762
	11250
	11390
	0,90
	0,97
	1,01

	
	101
	190,7
	153,63
	147
	1,46
	0,77
	0,96

	weight,%, in the production 

in export
	0,79
	1,64
	1,57
	1,3
	1,65
	0,79
	0,83

	
	8,68
	5,78
	5,3
	2,73
	0,31
	0,47
	0,52

	Internal balance
	12607
	11613
	11133
	11290
	0,90
	0,97
	1,01

	Meat: production 
Export
	1660
	1820
	1900
	1810
	1,09
	0,99
	0,95

	
	151,3
	25,4
	46,53
	119
	0,79
	4,69
	2,56

	weight,%, in the production 

in export
	9,1
	1,39
	2,45
	6,5
	0,71
	4,68
	2,65

	
	12,3
	0,66
	0,88
	1,7
	0,14
	2,58
	1,93

	Import
	22,3
	512
	348,85
	403
	18,07
	0,79
	1,16

	Weight of import in the internal balance
	0,8
	21,6
	15,84
	22,2
	27,75
	1,03
	1,40

	Internal balance
	1525,0
	2306,7
	2202
	2100
	1,38
	0,91
	0,95


       Source: calculated by the author with applying Ukrainian statistical уear-books, monitoring of economic and social development of AIC enterprises, reports on foreign economic relations in Ukraine and AIC [6, 7].

The seeds export increased 3,4 times and made 3,13 million tons in 2012 which is 9,3% of the AIC export. A significant part of the export in 2012 was made by sunflower oil − 3,75 million tons, i.e. it increased compared to 2000 in 6,35 times and in the cost equivalent of export increased from 14,9 to 22,7 %.

Sugar production in Ukraine in 2012 increased 20% (364 thousand tons) compared to 2000 and 36,4% (572 thousand tons) compared to 2008, its export weight in the production was 8,2% compared to 18% in 2000.
Milk production decreased in 2012 compared to 2008 on 131 thousand tons, 7 the export increased 1,46 times.

Meat production in 2012 increased 9% compared to 2000 and decreased 5% compared to 2010. Import of meat and meat products in 2012 increased 18,1 times compared to 2000 and 1,16 times compared to 2010. Ukraine imported 403,2 thousand tons of meat and meat products to the amount of $722 million at $1792 per ton in 2012. The weight of imported meat products consumed in Ukraine makes 21.6% in 2008 and 22,2 % in 2012 which threatens the food safety of the country on this kind of product.
The internal balances of such types of food products as grain, decreased 21%, 48%, 24% in 2012 compared to 2000, 2008, 2010 correspondingly, oil crop seeds increased 2,7; 1,05; 1,13 times correspondingly, sunflower oil increased 1, 74 times in 2012 compared to 2000, sugar increased 1, 11 times, meat and meat products decreased 9 and 5% in 2012 compared to 2008, 2010, dairy products decreased 10% in 2012 compared to 2000. It is rather important for Ukraine to gain global competitive positions in AIC due to the necessity to finance import of energy sources and other strategic resources. 

Significant changes in the regional structure of external economic relationships between the AIC of Ukraine and the groupments of the world countries took place during 2000−2013. The foreign trade exchange between AIC of Ukraine and countries of the CIS increased 4,72 times for this period and made $4650 million in 2012, it’s weight in general external trade circulation of AIC decreased from 38,2% in 2000 to 17,8% in 2012 or 2,15 times. The export of Ukrainian AIC to the CIS countries increased in 4,6 times − from $804 to $3698 million. Its weight in the general structure of AIC export decreased from 50,8% in 2000 to 20,3% in 2012. A share of a Russian Federation in the structure of external trade circulation of AIC in 2000 was 28,7% and 10,95% in 2012 or decreased 2,62 times at absolute it increase from $740,4 to $2859 million or 3,86 times. External trade balance between Ukrainian AIC and CIS countries for this period always was positive, in increased 4,42 times in 2012 compared to 2000 and made $2745 million, or 26,6% in its structure, that was fourfold smaller for the level of 2000. External trade balance of Russian Federation in Ukrainian AIC increased from $529,4 to $1324,5 million in 2012 compared to 2000 or in 2,5 times at decreased of its weight from 99% in 2000 to 12,86% in 2012 (table 2).
Table 2. – Export of Ukrainian agricultural products in EU and CIS countries in 2012 ($ mln,%)
	Countries
	Export
	Balance

	
	$ million
	Weight in AIC export, %
	Place
	$ million
	Weight in AIC export, %
	Place

	CIS countries
	3698
	20,3
	*
	2745,2
	26,65
	*

	Russia
	2092
	11,5
	1
	1324,5
	12,86
	1

	Byelorussia
	444,5
	2,44
	6
	375,2
	3,64
	4

	Kazakhstan 
	359,2
	1,97
	8
	350,0
	3,40
	5

	Moldova
	301,0
	1,65
	10
	260,0
	2,52
	8

	EU countries
	5079,3
	27,90
	*
	1901,4
	18,46
	*

	Spain
	1388,0
	27,62
	2
	1148
	11,15
	2

	Italy
	751,8
	4,13
	3
	473,3
	4,60
	3

	Poland
	674,0
	3,70
	4
	212,0
	2,06
	9

	Netherlands
	518,2
	2,85
	5
	264,0
	2,56
	7

	France 
	384,8
	2,11
	7
	117,4
	1,14
	11

	Portugal 
	326,1
	1,79
	9
	319,3
	3,1
	6

	Belgium 
	247,6
	1,36
	11
	170,2
	1,65
	10

	Total
	18200 
	100
	*
	10300 
	100
	*


      Source: calculated by the author with applying Ukrainian statistical уear-books, monitoring of economic and social development of AIC enterprises, reports on foreign economic relations in Ukraine and AIC [6].
The external trade circulation between the Ukrainian AIC and EU countries in 2000−2012 has undergone significant changes as well (table 2). The weight of the external trade circulation between the AIC and EU countries increased from 23.4% in 2000 ($604 million) to 3175% ( $8257 million) in 2012 which is 13,67 times more than the level of 2000. The export of AIC products to the EU countries at absolute measuring increased from $338 million (21,4% all export of AIC in 2000) to $5079 million in 2012 (27,9%). Thus, the rates of increase of export AIC products to the countries of European Union for 2000-2012 exceeded the rates of increase of export of AIC to CIS countries 3,26 times. External trade balance of with EU countries increased 25,8 times and made in 2012 $1901. Beginning from 2006 foreign trades relationships of Ukrainian AIC with the countries of Asia and Africa broadened considerably. Its weight in the external trade circulation of Ukraine in 2012 made 26,4% ($6887 million) and 14,9% ($3882 million) correspondingly, in the export − 30,3% ($5516 million) and 19,4% ($3495). In forming of AIC sufficient external trade circulation in 2012 the weight of Asia countries was 40,2% ($4144 million), Africa − 30,1% ($3108), countries of European Union − 18,4%, CIS - 26,6% (table 2). In export structure of AIC 2012, the weight of Asia countries in 2012 was 30,3%, EU - 27,9%, CIS - 20,3%, Africa - 19,2%.

The biggest weight in the export of AIC products of Ukraine is occupied: among CIS countries its Russia − 11,5%, Byelorussia − 2,44%, Kazakhstan - 1,97%, Moldova - 1,65%, among EU countries its Spain - 7,62%, Italy - 4,13%, Poland - 3,70%, Netherlands - 2,85%, France - 2,11% and other (table 3). In forming of AIC sufficient external trade circulation in 2012 Russian Federation gained the first place (12,86%), Byelorussia - fourth (3,64%), Kazakhstan - fifth (3,40%), Moldova - eighth (2,52%), among countries of European Union leading places occupied Spain, Italy, Portugal, Netherlands, Poland - 2, 3, 6, 7, 9 places correspondingly (table 3). In the structure of domestic export of AIC products in 2012 leaders are: grain − 38,5%, sunflower oil − 22,7%, oil seeds − 9,3%, milk − 2,73%, meat − 1,7%.
The weight of stock-raising export products in 2013 increased 8,4% comparatively with 2012 due to the products of the poultry farming mainly. Its weight export made near 90% from production. Probably, that as a result of 2013 Ukraine will plant 8 position among meat of broilers exporters of world, pressing even Canada [8]. The row of factors, among which one of basic is low quality of products, prevents to develop the agrarian sector of Ukraine. Expansion of going into a world market with all group of food stuffs without adaptation of the state checking system of there safety is impossible, as it requirement European and world legislation. That’s why it is necessary for Ukraine to inculcate the control system of the safety food products (NASSR) as an unique mechanism which will enable to simplify state control and stimulate development of enterprises, strengthening their competitiveness at the foreign and internal markets. Thus, the association of Ukraine with EU would give the possibility of receipt of help to harmonize the Ukrainian legislation with European and teach domestic specialists to work by system of NASSR. Besides that, Ukrainian AIC annually carries big losses from high export weight of raw material which in 2013 was 80%. Commodities with a low value added are exported mainly. So, in 2012 Ukraine exported 27114 thousands tons of grains and only 273,1 thousands of tons of products of flour-milling and groats production at the middle price of realization grains $258 per 1 ton of corn and at $325 per 1 ton of flour-milling and groats products, losing on a price difference about $1,5 milliards. Bureaucratic difficulties are not instrumental for growth and increase of export efficiency in a country. Surplus regulation, in particular on the stage of receipt of licencing documents. During the stages of making this document an agricultural producer loses much time and money. For example, an export certificate on grain costs 9,6 hryvna per 1 ton, in addition, enterprises which will realize agrarian products must order a certification in the European companies, that’s why costs increase twice. In the end, development of export direction of Ukrainian AIC in a considerable extent will depend on what geopolitical vector will be chosen by Ukraine: western or east, because of signing of agreement about the area of the free trading from EU is more friendly for Ukrainian AIC than collaboration in the network of the Customs Union, because Ukrainian producers and processing companies must follow the European agricultural product standards. Thus, they must promote the competitiveness of products.
Conclusions and perspectives of further research. It has been found out that Ukraine has considerable possibilities in agrarian production development and the country can transfer it into a high efficient export oriented competitive sector of the country economics. The agrarian sector can be the first to overcome the crisis and to become a locomotive of the national economics if we establish the inter-branch price parity and concentrate financial resources of agrarian business subjects and state budget.
It has been proved that liberalization of the domestic market takes place besides enlarging the external markets. This activates volumes of competitive import. To increase the competitiveness level of Ukrainian food products both raising of the rate of production and increase of its efficiency and meeting the requirements of ISO 9001, security system NASSR and the improved system of domestic food market protection with customs and technical regulation are necessary. We have found out a considerable influence of price levels in Ukraine and the partner countries on the further development of external trade relations. This influence requires establishing the average market price under reorganizing external and internal food markets. The price must be defined in Ukraine and in the partner countries which would activate domestic enterprises in their search of inner reserves of their products competitiveness increase.
We have investigated that in the last 13 years Ukraine has exceeded the world tendencies in the growth rate. Ukraine has increased the volume of foreign trade circulation 5.15 times as much. Its import had been exceeding the export during 2004-2013 that caused 10 times increase of negative external trade balance in the last 5 years (US $18,532 million) which is one of the reasons of destroying phenomenon in national economics. We have found out that the GDP of Ukraine AIC increased 2.4 times in 2000-2012 and made about 223 milliard hryvnya in 2012. The export of the products in the branch made 66% of GDP with the defrayal coefficient of 2.3. During 2000-2012 the external trade circulation in the branch increased 10,1 times, the export − 11,5 times and the positive external trade balance – 17.5.times (US $10300 million).
Table 3. – Regional structure of the world economic connections between Ukraine and groupments of the world, 2000 − 2013
	Countries
	External trade circulation
	Balance
	Import
	Balance

	
	$ million
	%
	$ million
	%
	$ million
	%
	$ million
	%

	2000 р.

	CIS
	986
	38,2
	804
	50,8
	183
	18,4
	621
	*

	EU
	604
	23,4
	338
	21,4
	267
	26,9
	71
	*

	African
	*
	*
	*
	*
	*
	*
	*
	*

	Asia
	*
	*
	*
	*
	*
	*
	*
	*

	Other
	904
	35,1
	422
	26,7
	480
	48,3
	*
	*

	USA
	82
	3,2
	18,2
	1,1
	64
	6,4
	- 45,4
	*

	Total
	2576
	100
	1582
	100
	994
	100
	587,4
	100

	2005 р.

	CIS
	2679,0
	35,5
	2011
	43,5
	668
	23,3
	1343
	74,5

	EU
	2165,0
	28,7
	1105
	23,7
	1060
	36,9
	45,8
	2,5

	African
	517,5
	6,8
	424,6
	2,9
	93
	3,2
	331,6
	18,4

	Asia
	*
	*
	*
	*
	*
	*
	*
	*

	Other
	2043
	27,2
	1106
	23,7
	938
	32,7
	168
	9,2

	USA
	134,5
	1,8
	22,6
	0,5
	112
	3,9
	-89
	*

	Total
	7539
	100
	4669
	100
	2870
	100
	1799
	100

	2010

	CIS
	4495
	27,6
	3571
	34,9
	923
	15,3
	2648
	63

	EU
	4433
	27,2
	2124
	20,8
	2309
	38,2
	-185
	*

	African
	1709
	10,5
	1381
	13,5
	328
	5,4
	1053
	25,0

	Asia
	4165
	25,5
	3042
	29,7
	1123
	18,6
	1919
	45,7

	Other
	1176
	7,2
	89,5
	0,9
	1083
	17,9
	-993
	*

	USA
	311
	2,0
	26,4
	0,3
	284
	4,7
	-258
	*

	Total
	16300
	100
	10200
	100
	6050
	100
	4200
	100

	2012 р.

	CIS
	4650
	17,8
	3698
	20,3
	952,6
	12,1
	2745
	26,6

	EU
	8257
	31,7
	5079
	27,9
	3178
	40,3
	1901
	18,4

	African
	3882
	14,9
	3495
	19,2
	387
	4,9
	3108
	30,1

	Asia
	6887
	26,4
	5516
	30,3
	372
	17,4
	4144
	40,2

	Other
	2027
	7,8
	379
	2,1
	1648
	20,9
	-1270
	*

	USA
	353
	1,35
	24,5
	0,13
	328,5
	4,2
	-304
	*

	Total
	26100
	100
	18200
	100
	7900
	100
	10300
	100

	2012 р. до 2005 р.(±, times)

	CIS
	1971,0
	1,74
	1687,0
	1,84
	285,0
	1,43
	1402,0
	1,4

	EU
	6092,0
	3,58
	3974,0
	4,6
	2118,0
	3,0
	1855,2
	41,5

	African
	3364,5
	7,50
	3070,4
	8,23
	294,0
	4,16
	2776,4
	9,4

	Other
	-16,0
	*
	-727,0
	-2,92
	710,0
	1,76
	*
	*

	USA
	219
	2,62
	1,9
	1,08
	216,5
	2,93
	-215
	-3,4

	Total
	-92
	15,44
	8000,3
	12,83
	3623
	2069
	5818,6
	14,2

	2012 р. до 2010 р.(±, times)

	EU
	155,0
	1,03
	127
	1,03
	29,6
	1,03
	97
	1,03

	African
	3824,0
	1,86
	2955
	2,39
	869,0
	1,38
	2040,0
	20,0

	Asia
	2173,0
	2,27
	2114
	2,53
	59,0
	1,18
	2055
	2,95

	Other
	2722
	1,65
	2474
	1,81
	-751,0
	0,33
	2225
	2,16

	USA
	851
	1,72
	289,5
	4,2
	565
	1,52
	-277
	1,28

	Total
	42
	1,13
	-2,0
	0,93
	44,5
	1,16
	46
	-1,18

	EU
	9767
	6,15
	7957,5
	12,89
	816,1
	6,6
	6140,2
	28,6


       Source: calculated by the author with applying reports on foreign economic relations in Ukraine and AIC [6].

We have established that the main constituents of the branch export in 2000 −2012 are grains, oil seeds, sunflower oil, dairy products, which in the general structure of AIC export have taken 38,5%, 9,3%, 22,7%, 2,73% correspondingly, that makes 73.2% in total. It has been found out that significant changes have happened in the structure of external trade relationships of the AIC with the countries of CIS, EU and other groupments of the world countries. External trade circulation between the CIS countries and the AIC decreased from 38,2% in 2000 to 17,8% in 2012 at its absolute increase in 1,74 times.The export decreased from 50.8% to 20.3% at its absolute increase in 4,6 times. The part of Russia in the general structure of AIC during this period decreased from 28.7% to 15% at the export of AIC products to Russia absolute increase of 3,3 times. The weight of external trade circulation between the AIC and the countries of CIS and EU increased from 23.4% to 27,9% with the export increase of 15 times. The highest weight of the export of AIC products take Asia countries (27,9%) and CIS (20,3 %).It has been proved that the AIC unlike other branches of Ukrainian economics increased the export (10,13 times) and external trade balance (11,51 times) and the balance increased 17.53 times in 2012 compared to the corresponding period of 2008 under the crisis. 

It was found out that the tempo of Ukraine export of food products exceeds 5 times the tempo of production growth which is 1.4 times higher than the world tendencies. That's why we need to optimize correlation between export and import, especially in meat and meat products to avoid production destabilization.

It’s advisable to make further research of the efficiency of expanding foreign markets drawn up in the countries of Asia and Africa, that was set in 2012 - 2014.
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Тенденции развития мировых хозяйственных связей АПК Украины с региональными объединениями стран мира 

В.И. Губенко 
В статье проведён анализ производства продукции АПК Украины, экспортно-импортных отношений страны, отрасли АПК и в разрезе видов продукции, их внутренние балансы за 2000–2012 гг. Определено, что по темпам развития экспортно-импортных операций Украина и её АПК превысили мировые тенденции темпов роста экспортно-импортных отношений сравнительно с темпами роста производства, экспортом продукции, который в структуре ВВП страны и АПК в 2012 г. составил соответственно 48 и 66%. Внешнеторговый оборот страны и АПК за 2000–2012 гг. увеличился соответственно в 5,15 и 11,51 раза, обеспечив рост положительного внешнеторгового сальдо АПК за исследуемый период в 17,53 раза  и наивысший в Европе коэффициент покрытия импорта экспортом на уровне 2,3. Исследована динамика внешнеторговых отношений АПК Украины и их эффективность с региональными объединениями стран мира и отдельными государствами. Изложена система факторов, реализация которых будет способствовать развитию отрасли и ее экспортной составляющей, а также повышению конкурентоспособности продукции на внешнем и внутреннем рынках.

Ключевые слова: внешнеэкономические отношения, экспорт, импорт, сальдо, коэффициент покрытия, конкурентоспособность, тенденции, ЕС, СНГ.
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Forecasting GDP USING apparatus based artificial neural networks 

V. Novikova 

The aim of this research is to develop a new approach to forecasting GDP by means of neural network algorithm based on real data.

During the study used a system of economic-statistical and economic-mathematical methods. In particular, use of the method of mathematical modeling on the basis of artificial neural networks, which include structural modeling and methods of teaching based on the developed theory of nonlinear programming. 

Using the main types of tasks for forecasting GDP. Implemented to generate datasets for one-parameter problem by the method of "time window".

The proposed system of economic-mathematical models based on the using of artificial neural networks algorithm for forecasting GDP.

Using the new approach to forecasting GDP on the basis of application of artificial neural networks algorithm, will give opportunity to provide GDP change in the future and will help to identify the degree of influence of one or another factor, which will influence the increase or decrease of the country's GDP, and will gave option of regulation not only GDP, but also other macroeconomic indicators which connected with GDP.

 The new approach to forecasting GDP is building of the neural network model, solved the main types of tasks for forecasting GDP by using of artificial neural networks algorithm, which can most effectively make predictions in the future and to implement adequate mechanisms of state influence on the GDP dynamics, as control of the growth or decline in GDP is the key problem of the country's economy.

The analysis proves that GDP forecasting is necessary to evaluate the most important macroeconomic parameters, forecasting can be done by constructing a neural network model, which will done the most effectively projection in the future and will allow to implement adequate mechanisms of state influence on the GDP level, as control of the growth or decline in GDP is the key problem of the country's economy.

Key words: modeling, prediction, gross domestic product, artificial intelligence, neural networks.
Land use directions optimization in the agricultural sector in Kyiv region

O. Butrym 

Ukraine is one of the world leaders by the level of the anthropogenic change in natural landscapes. The main reason of this is the agricultural development. The anthropogenic pressure increases is not only for soil but for all landscapes of the region. The situation deteriorates by decreasing the area of the ecological stabilizing categories of land-use (forests, water objects and wetlands) and the increasing the area of settlements l (including the expansion of the network of transport routes).

The task of restoration and preservation of soil fertility, the rate reduction and extent of erosion and land degradation processes for many years were defined as a priority in national agricultural policy and for the Kiev region. However, funding to implement this policy each year is declining. As a result, management is in violation of scientifically based requirements about crop rotations and with the decreasing the applying fertilizers. The results of that management are deficient humus balance, accelerated agrochemical degradation and significant deterioration of the ecological condition of agricultural land. In the region there are many of adverse agro-ecological processes that are inherent and for the rest part of Ukraine. In addition, there are trends towards intensification and synergistic effect of their influence on the background of an unbalanced ratio between the main types of lands and land use. The evolution area analysis of land use categories in Kyiv region over the past decade suggests increasing anthropogenic pressure on the state of the environment by increasing the area of built-up areas (10.0%), although the structure of land tenure Kyiv region deformed toward the predominance of agricultural land. Index of cultivated farmland area reached 81.5% (the largest arable land is concentrated in its forest-steppe zone).

Insufficient return nutrients to the soil that is removed by increasing yields on the background to the trend of decreasing the arable land. Increasing the application of mineral fertilizers, observed in recent years does not solve the problem, because there is a constant declining of the manure that does not meet the needs of sustainable land use. The problem of organic fertilizers in Ukraine and in Kyiv region is very serious, as evidenced by the steady decline in livestock of animals. Thus, in comparison with 1990 livestock of cattle in the Kyiv region is decreased 8.4 times, and cows - 6 times. The current economic circumstances raise questions at the agenda of finding alternative sources of organic fertilizers. For this aim, along with application the perennial grasses, crop residues, different types of composts and others, there is the use of sapropel as organic components of fertilizer (0.8 billion tons of lake sapropel deposits are explored in Ukraine, in addition, significant reserves of it is under wetlands). Adding 30 t per ha sapropel into soils of Polesie and forest steppe promotes the formation of an average of 1.3 t per ha of humus, increasing of introduction of these fertilizers to 60 t per ha - the formation of humus increases to 2.6 t per ha. Improvements need support from the state in particular the provision of funding to carry out tasks of the State program of Ukrainian villages development by 2015, also the reform of agricultural production. The key point in the reform of agricultural production, in our opinion, is the issue of land ownership that encourages agricultural producers to increase investment in the restoration and preservation of soil fertility.

Thus the fundamental changes of policy in using of agricultural land is necessary for the preserving their fertility. Further ignoring the existing problems will lead to irreversible loss of valuable land with high rates of fertility, which ultimately threatens the level of food security.

Key words: soil use structure, soil resources, agrarian production, anthrogenic pressing, environmental steadiness.

Investigating formation of free financial resources within a cycle of social reproduction on the basis of methodological standards of the System of national accounts

R. Zadorozhna

The source of social reproduction process financial provision is made with previous economic cycle results implemented in the Gross domestic product of a country. Statistic investigation of reproduction process financing is carried on the basis of the System of national accounts (SNA).

According to the SNA, national economics is divided into five institutional sectors, each comprising institutional units of some kind: 

- The non-financial corporations sector; 

- The financial corporations sector; 

- The general government sector; 

- The non-profit institutions serving households sector – NPISHs; 

- The households sector. 

Their participation in the social reproduction results in producing the GDP. 

From the point of view of production, Gross domestic product is the sum of the value added of all the residential units and taxes on products (excluding subsidy for products). 

GDP as a result of production is an initial position of all the following stages of economic cycle - generation of primary income, their distribution, redistribution, consumption and accumulation. 

Gross added value is a source of generation of primary income the institutions obtain due to their participation in the process of social reproduction. Primary income may arise owing both to the institutions participation in the production and their assets owning; the assets are used for production purposes. 

The obtained primary income undergo redistribution; first due to current transfers in cash, next – with applying social transfers in kind. The former mediate redistribution of primary income among all the sectors of economics; the latter are unilateral gratuitous income transfers from general government sector and NPISHs to the households sector.

The sum of the redistributed money income is gross disposable income which can be used for consuming and accumulation. 

The processes described above are reflected in SNA with sequence of current accounts – starting with the production account and finishing with the use of disposable income account, balancing item of which is saving. Completion of the process of free financial resources in economics formation which can be transferred by some institutions to other ones to support perpetuity the process of social reproduction are reflected in the first of the accumulation accounts, i.e. the capital account. 

The primary index for the capital account is balancing item of the use of disposable income account, i.e. saving. The amount of saving in some economic sectors, considering capital transfers surplus, are the sources of financing operations in purchasing non-financial assets. 

The amounts of financing sources and value estimation of the conducted operations on the purchase of a non-financial asset may coincide, which in fact happens quite seldom, or the may differ. If the sum of financing sources exceed the expenses, the difference is free facilities of an institutional unit or a sector, i.e. a part of their disposable income (adjusted disposable income), used neither for final consumption, nor for accumulation. It is this sum (the so-called net lending) that may potentially enter the financial market, and thus form some amount of temporarily free financial resources, other units and sectors may used under the determined terms, the situation of which after obtaining, income redistribution and their use is diametrically opposite – the amount of the disposable income (adjusted disposable income) turned to be insufficient for consumption and accumulation, which results in net borrowing formation under these units reflecting the sum of assets deficiency. 

Key words: social reproduction, gross domestic product, national accounts system, financial resources, net lending/net borrowing.
Mortgage lending as a method of attracting investment in agriculture 

O. Rudych

The paper summarizes the theoretical aspects of mortgage lending in the agricultural sector. Identified key indicators of mortgage market conditions. The problems of attracting and stimulating investtsy in the agricultural sector of the country, only in the case of interaction of all elements of the mortgage lending system will reduce the risks of mortgage lenders and enhance their accessibility, improve the reliability of mortgage bonds and thereby attract additional investment lending. Formulated and proved constraints on mortgage lending of domestic agricultural producers. Generalized global experience of mortgage lending. Two types of mortgage lending system, in particular a schematic representation of a single-level (European) and a two-level (American) system functioning mortgage market. European experience of creating a generalized system of mortgage lending. Conducted meaningful comparison of these systems and their differences are formulated on the basis of a detailed study of the mechanism of refinancing mortgage loans. Determined that the one-tier model of mortgage lending provides a more reliable and secure system reinvestment mortgages. Highlight the major sources of mortgage lending in agriculture. The experience of European countries by the use of different methods of separating the mortgaged property. Considerable attention is paid to the definition of the role and functions of the Guarantee Fund in the European system of mortgage lending. Highlights the key elements of infrastructure Farm Credit, as well as basic methods justified state regulation of mortgages in the United States. Study found that domestic support for mortgage lending is necessary to use a variety of financing mechanisms credits and creating alternative external borrowing, as well as to improve the legal regulation of land relations. Also established the need to improve financing of investment activity in agriculture by mortgage lending due to lack of sources of investment activity in the agricultural producers. Effective principles highlighted in the foreign and domestic mortgage lending systems to be applied for an efficient system of agricultural investment and mortgage lending in the current economic conditions. 

Key words: investment and mortgage lending, mortgages, mortgage-backed securities, land mortgage institutions, primary and secondary markets.

Some peculiarities of production distribution formation on the agricultural food market
I. Artіmonova
The article describes the essence of the distribution channel and different kinds of agricultural products distribution channels. The value of sales activities in providing the maximum level of production efficiency has been proved. It has been found out that the distribution channels contribute to the planning implementation, the relationship between the market agents as well as the functional units of the organization, industrial and commercial enterprises and consumers. The main participants of agricultural products distribution channels and the functions they perform are considered. The research has showed that the efficiency of multi-level distribution channels depends on the number of buyers and manufacturers specialization. It has been found that manufacturers possessing their own channels have the opportunity to increase the efficiency of investment in production activities, and the mediators are usually more efficient in target markets promotion and development. It has been proved that it is beneficial for producers to choose the products distribution channels in which they have the opportunity to influence the development of intermediary promotion strategies and the best presentation of the products. Considerable attention is paid to the process of agricultural products distribution through direct and indirect distribution channels. However, it is established that the length of the channel in the goods distribution determines the number of independent participants i.e. it consists of certain stages of goods movement. It was evident that a company can use vertical or horizontal integration by purchasing a similar specialization company in order to strengthen its position on this stage canal. There have been separated the components of the value chain typical for agricultural market. Ways of the process of domestic agricultural formations products marketing optimization are proposed. The expediency of using various intermediaries in the agrarian food market is proved. The specific features of agricultural products, raw materials and food sales through various channels of distribution are considered. Possible schemes of agricultural products, raw materials and food distribution channels are revealed through considering the participants treatment costs. The suggested schemes allow to optimize expenses of each of the participants of agricultural products distribution, as well as general transaction costs. Positive trends in the development of agrarian food market are revealed. the Socio-economic, geographical, industrial, trade and transport factors influencing agricultural products distribution are developed and substantiated.

It is proved that all the processes of goods movement should be organized optimally for successful distribution of agricultural products, raw materials and food on the domestic market. It is found out that optimization of agricultural products raw materials and food trade flows ensures timely products delivery to the customers, allows to minimize transaction costs and increases the manufacturer informing on the consumer market. Recommendations on optimization the expenses of members of the organization of agricultural products promotion in agrarian food market are developed.

Key words: distribution channels, merchandising, food, integration.

The use of kaizen marketing communications elements 

O. Bochko

The colossal volumes of commercial information on the consumers from various sources provoke their senders to implement particular methods of presentation, vivid creative approaches and decisions. Information oversaturation of marketing communications is becoming more intensive under the impact of economic depression limiting possibilities of financial supports for finished goods promotion.

To facilitate the impact of information resources upon their consumers, the enter prices use both traditional and alternative methods to promote their commodities at the market through the complex marketing communications. This complex, however, may be formulated not in a simple way and informational presentation may cause a number of problems which can be partly solved by using the elements of kaizen strategy.

The problem of the practical implementation of marketing communications by the enter prices and their choosing the optimal elements becomes particularly accute under conditions of oversaturation of informational business environment and is an object of study by both Ukrainian and foreign scholars DA Aaker, J. Trauat, J. Juler, B. Dryuniani, Ya.Viktor, J. Dado, M. Dolhash, E. Romat, T. Prymak, S. Kovalchuk, O. Tyabina, M . Vasylenko, L. Makarenko, I. Oklander, E. Kryvoroh etc. They all point out the significance of marketing communications development, complexity and accuracy of their formation for each enterprise. Their scientific works, nevertheless, lack examination and practical implementation of the system of kaizen by the enter prices in their complex marketing communications.

Moreover, the mentioned above methods are almost ignored in Ukrainian, but they are widely used in foreign enter prices. In particular, the very early kaizen strategy was used by the Japanese ventures and they proved these methods practical value. 

The aim of this research paper is to prove the significance of practical implementation of the elements of kaizen strategies in marketing communications by our enter prices.

To solve the problems of research we used the following methods: comparative analysis (when studying the practical use of the elements of marketing communications by Ukrainian end foreign ventures); abstract and logical analysis (when developing of "wheels" of the use of kaizen strategies in marketing communications); system and structural analysis (when formulating stages of marketing communications program ).

The data of research were collected, worked out and summarized by the author personally (the initial materials on marketing communications, materials of scientific conferences, monographs on the questions under study as well as other scientific sources).

Kaizen strategy are based on the following principles:

1. The focus must be on the customers (for the company which implement the kaizen strategies. Their finished goods (services) should satisfy the customers demand.

2. The basic principle characterizing the concept of kaizen is a permanent alteration.

3. All problems should be determined in the public and set for public discussion. One cannot improve anything in the environment without problems. 

4. Propagation of publicity is a minor stage of isolation among departments and working position (particularly in comparative with eastern companies).

5. Creation of working teams foresees that each worker becomes a member of a working team and of a corresponding level of quality(in the given case, the reliable information about commodities or servicer at the market). 

6. Formulation of "the supporting relations" (each enterprise needs both successful financial results and warm relations inside its personnel because favorable climate there will obligatory cause successful business results, though, quite possibly, during the incomplete accounting period).

7. Self discipline (the ability to control and respect both yourself and all other workers and your enterprise in the whole).

8. Self – improvement (you should set the problems which you have to solve personally and start implementation of your personal tasks).

Marketing communications function is to support enterprise in realizing their strategies. To secure successful functioning of marketing communications of an enterprise we suggest using practically the elements of kaizen strategies through formulating the customer’s data base. One must get the fresh reliable information about commodities, place of their realization and the system of their discounts for consumers. One must use motivate approaches for workers. Besides, one must pay a particular attention to the following factors: the attitude to the bland and quality of a commodity (for a consumer); the use of innovative technologies and constant improvement of a commodity (for an enterprise); the constant improvement of job operations of publicity and self-improvement (for the workers of an enterprise).

Key words: Kaizen strategy, consumers, marketing communications, information resources, market, enterprise.
The improvement of organizationally-economic relations and distribution of agricultural production
I. Paska 

In the conditions of changeability of market environment providing the effective activity of the production and distribution it is necessary to the agricultural enterprises constantly to search for reserves to reduce production expenditures and expenditures for organization of saves promotion and production distribution. There is not universal, used quantitative methodology of transaction costs accounting of agricultural production’s realization, that is predefined by difficulties of accounting and estimation its separate categories, and also a large number of their classifications and definitions.

The complication of account and estimation of is absent in an account of realization agricultural production is related to such moments: certain part of transaction costs is not represented in a financial account and that is why the possibility of their direct measuring is eliminated ; a large number of the charges related to the corruption sphere is absent in an obvious kind, that is why it is impossible to take them into account , however information is represented in the registers of administrative account; the separate article for taking into account is absent in an account of record-keeping is absent in an account; the availability in the categories of transaction costs of different elements, making it difficult to bring them to the general equivalent.

For the calculation of transaction costs’ magnitude we used a methodology that is based on the analysis of the tables’ system "input-output" system of national accounts (SNA). Based on the two-section combined inter-branch balance the calculations are conducted and relative and absolute transaction costs are all-round analyzed, their structure and dynamics are investigated.

It is expedient to determine transaction costs by dint of two methods: obvious costs – explicit costs – based on the register of financial and administrative account; implicit costs (opportunity cost of changing market environment) – calculation method.

According to the data of analytical accounting investigated agricultural enterprises of Kyiv region, the largest is share of expenditure on dispute resolution in the courts, salaries and commission salespeople and sales agents, and the cost of transportation of production. To reduce uncertainty and risk in the sales of agricultural enterprises it is necessary to form a system that will help to ensure the information producers and rationalization of transaction costs. For this purpose it is expedient to form the "map of transactions, that is an online site that displays the structure of connections participants in agricultural markets, conditions and history of their transactions, canals movement of products displayed on the map of the region online. Every enterprise that is on the map has a profile that contains short information (name, address, type of business, products, current output, current purchase and realizable price, rating, date of last update) and complete information (history of transactions with prices , volume, contractors, dates, contacts, history of the company, staff and any other information at the discretion of management). The map of transactions can be considered as a catalyst for the market mechanism, in fact considerably reducing uncertainty and asymmetric information, it brings to the market such as perfect competition. It provides more rapid and effective implementation of functions of market that favourably will affect its conditions. To ensure these conditions the interconnection card transactions via e-exchange is necessary.

An offer methodology of optimization transaction costs’ magnitude in registration and signing of contracts allows to bring a uncertainty and imperfection of contract relations on the basis of certain factors, each of that specifies on problems, that arise up in the process of forming and entering into contracts, and lead to a significant increase in transaction costs. The methodical approach can solve not only the problem of estimation of transaction costs, but also to identify measures to their minimization.

Key words: sales, transaction costs,expenditure  management.

Factors strategy formation farms and their orientation

H. Dobrovolska

This research paper reviews the main factors that influence the formation of business strategy. Most researchers set up the following main factors: specific market opportunities and threats; social, political and regulatory standards; attractiveness of the industry and competitive conditions; company values and culture; company strengths and weaknesses, its competitive capabilities and personal ambition, business philosophy and managers ethical perceptions.

Agriculture as one of the leading sectors of the national economy has some specific features which greatly affect the performance of the enterprise, including:

1) farmers who work in conditions of risk and uncertainty due to the influence of climatic factors at the production outcomes;

2) the principal means of production for agriculture is the land, while other fields has a territorial basis ;

3) different soil and climatic conditions influence on production;

4) agricultural production is seasonal, which causes unequal use of labor, capital goods and proceeds from sales and seasonal price fluctuations; 

5) implements are located in one place, and means of labor (tractors, machinery, harvesters, etc. ..) are constantly moving. 

The global trend in prices and increase in demand for food is one of the important factors influencing the formation of strategy farms, except inflation, phenomenon is influenced by other causes. Firstly this is global warming; according to some researchers it reduces crop yields in the world at 5.7 %. Secondly this is using a large number of plant products for fattening cattle. Thirdly, this is world oil prices that accompanied the search for new alternative fuel sources. Because of all these causes, the sustainable amount of the feed grain is not used for human consumption or for the biofuels production.

The widespread use of biofuels is accompanied by increased demand for its raw materials. The canola crop is yearly increasing, while the amount of wheat and sunflowers acreage is decreasing. Over the past five years the sunflower crop area is decreased by 12.8%, grains and legumes - by 4.8%, while the rape sown area is increased by almost 2 times [13]. This is due to the high profitability of this crop. So the selling price of wheat in the summer and autumn in 2013 was estimated as $ 300-320 per ton, and the selling price of rape - $ 630-640 per 1 ton.

Ukraine requires substantial investment resources for sustainable economic growth among other factors. But Ukrainian investment security in recent years is not met generally accepted standards, especially in the agricultural sector. The demand in Ukrainian agricultural investment is estimated by $ 60 billion, which may lead to gross output increase by 3 times during 10-15 years.

The current financial support for farmers has a number of disadvantages that makes it impossible to meet the needs of agricultural production. The problem is the lack of credit for the development of agriculture, the high cost of bank loans and the complexity of the procedure for their preparation. 

To achieve the potential yield, the key factors should be taken into account when choosing a strategy of functioning enterprises, for example the use of modern agricultural techniques and a sufficient amount of fertilizer.

Ukraine is using insufficient number of tractors and combines in compared with the average European indicators. A substantial portion of agricultural machines that are in operation have exceeded their useful life and obsolete. 

Another important group of factors that affect the strategic choice agriculture businesses is climatic. Ukraine has significant opportunities for the development of the agricultural sector, particularly favorable soil and climatic conditions, fertile land, harvesting crops in sufficient quantities for domestic needs and export potential formation [4, p.61].

Thus, environmental management and protection to ensure the environmental safety of human life are the main conditions for sustainable development of Ukraine. The environmental situation in the country, unfortunately, remains tense.

Key words: strategy, specific factors characteristics, industry, strategic choice, investment processes, natural and economic conditions, budgetary resources, natural potential.

Characteristics of grains production potential components in agricultural enterprises
K. Tkachenko

The methods of forming the rational structure of the ruling the quality of mixed fodder’s producing at agricultural enterprises is this article. The task of the choice of the best variant of TS which is realired in two phases is solved. The task of the first stage is to form possible variants for the recipe of mixed fodders producing by TP, and the copnpeting ones ave being chosen. The second stade is when OPR defines the best draft version by wing formal or informals procedures.

Nowadays the actual question is put to improve the technics of the producing a saving the mixed fodder’s a wing up-to-date mechanisms a equipment that let the all the biological harvest to be made info the quality fodders. But the question of rational wing the fodders is also very important. It is proved in practice that feeding of animals a birds won’t be productive if their needs in variance vital elements are not provided in optimum.

The main goals a tasks are based on the fulfilling the methods of forming the rational structure of operating the quality on factories that produce fodders.

The progress of these goals is due to the necessity of fulfilling such tasks: - to make a thoroush analysis of producing fodders from the producers of fodders to the output a realization of them to the customers a to designate the hierarchy of levels, according to the way of producing structural elements systematielly, - to work out the methods of solving the problem of forming the rational structure of operating the quality in factories that produce fodders.

The sources a methods of researching. Scientific recearches were made on the matters of TOV «Smilansky agrosoyuz», Smila, Cherkassy region. The theoretical regearches are based on the wing of the systematical approach a experience of the leading enterprises of this branch with the control of quality the fodders. To solve the tasks put fundamental scientific thesis of the theory quality operating were used as well as of the theory of decisions approval, a of the calibration, qualimetry, the methods of the statistic control of quality a the system analysis a experts marking.

Researches results a their discussing. When we even less fodder, but the fodder contains more vital elements, we can get the same or even more amount of out put production, than when we use the more amount of less quality fodder. The most effective way to feed animals a birds is wing fodders of befter quality.

Nowadays, taking into account hard situation is our country we see the decline of producing fodders a agricultural production. The technological links between the factories that make fodders a agricultural subjects are being wined. Earlier when such subjects had been formed, all the perspectives of development the hystem of producing fodders a agricultural products were taken info account, but at present every agricultural producer in forming its own conception a business plan where it takes into account only its own interest, then in many cases has temporary a conjunctural way.

The functioning of fodder industry in impossible without the cooperation between agricultural braches. The great amount of agricultural products from abroad negatively influenced on our agricultural brauch, which has been very weakened by means of so-called agricultural reformation. The drastic decline of fodder producing caused the significant reduction of production capacity of enterprises a also the increasing of costs per whit of production. To overcome the negative trends in fodder industry, to make the conditions of safe reliable supply the stock raising with hish-quality fodders and optimal prices, all this needs working out the whole system to control the value of production, taking into account the influence of the integrating processes in АPС. 

Key words: agricultural enterprise, grain, resource potential, labour resources, technical potential, plants growing, yield.
Methods of forming rational quality management structure at  mushed feed production enterprises
T. Efimenko, T. Tkachenko

The paper highlights the methods of forming the rational structure of managing mixed fodder’s producing quality at agricultural enterprises. The problem of the choice of the optimal variant of TS which is conducted in two phases is solved. The task of the first stage is to form possible variants for TP realization of the recipe of mixed fodders (under the criteria vectors) and the competing ones are chosen among them. The second stage of OPR defines the best draft version by applying formal or informal procedures.

Nowadays the issue of improving the technology of producing and saving mixed fodder, applying high performance  machines and equipment allowing to process  all the biological harvest  into quality fodders. But the issue of rational applying the fodders is also very important. It is proved in practice that feeding animals and birds won’t be productive if their requirements in different vital elements are not optimally provided.

The aim and the goals are based on developing methods of forming the rational structure of operating the quality at the enterprises specializing in fodder production.

Achieving this goal necessitated the following tasks: to analyze incremental feed production chain from the raw materials producers to selling the finished products to consumers for compliance by producers by defining the levels hierarchy according to the type of production structure and the forming elements system; to develop a method for solving the problem of forming a rational structure of quality management in enterprises manufacturing animal feed.

Research material and methods. The research was conducted on the materials of "Smilyansk Agrosoyuz" of Smila town, Cherkasy region. The theoretical studies are based on applying a systematic approach and experience of the industry leading enterprises under animal feed products quality control. Basic scientific postulates of quality management theory fundamentals, the theory of decision making, standardization, quality control and statistical quality control systems analysis and expert appraisal were applied to achieve the goals. 
Results and discussion. Using even less amount of feed containing biologically valuable nutrients in animals nutrition can get as much or more output than under feeding with large amounts of food of lower quality. The most efficient way to prepare feeding forage is quality preparing feed. 
Having considered the crisis in the country, we can observe a decline in animal feed and agricultural products output. Fodder enterprise relationships with farmers are broken . Prospects of feed production and animal products used to be considered in establishing the enterprises, and nowadays every entrepreneur develops its own concept, makes has business plan on the basis of the existing schemes.
Feed industry operating is impossible without an established mechanism for inter-sectoral interaction. It had a negative impact on the weakened during the agricultural sector reform state. Large-scale intervention of imported food, caused crisis situations in feed businesses and their consumers. The sharp decline in the production of animal feed has led to a substantial reduction in the use of production capacities, increase in costs per unit of products produced. To overcome the negative trends in the feed industry, to create conditions to ensure reliable high-quality livestock feed at the best price requires the development of production quality control, considering the impact of the integration process in agriculture.
Key words: mushed feed production, technological process, feed quality, quality management, storage, control.

Main areas of improving the efficiency dairy cattle and the level of production costs due to the concentration production

А. Movchanyuk 

Analysis of the elements of production costs as ways to improve the formation processes of dairy farming in order to increase the efficiency of its development are revealed in the given research.
The basis of the agricultural sector of Ukraine is agriculture. Since the mid 90's farming Ukraine has undergone great changes. Free market economy replaced the planned economy. The country suffered a severe economic crisis, which led to a decline in production in all sectors of agriculture, especially in livestock industry.

An integrated approach of research aspects of production costs of agriculture, especially dairy industry will improve the efficiency of production, make a reasonable offer on the operational management of production costs.

Generalized practice of dairy farming allows to draw conclusions that the main prospects in Ukraine dairy farming in the context of the integration of this sector into the global economy is implementing dairy based economy with further processing of big industrial enterprises. Small-scale sector has no future in resolving questions concerning the formation of dairy raw materials for industrial processing.

Studies show that dairy industry is developing a rather high level of profitability when the economy is of 400 cows or more. This is due to the fact that in a large industrial plant (due to greater opportunity to attract certain economic factors, economic use of equipment, improving manufacturability and production of new, energy-efficient technologies) increase in output leads to a decrease in fixed costs of capital, therefore, reduce of the unit cost of the final product.

The main task at this stage is to develop and implement the necessary measures to increase milk production, reducing its cost. The main factor to achieve these goals in the first place is to increase the productivity of dairy cattle.

It should be noted that the organization of production processes in dairy farming an important decision is to develop technical and organizational level of the production process, such as the scale of production, in production capacity, the form of the process - the kind and type of production. Through their production costs, namely the question of technology, it affects the outcome of management - profit.

Economic mechanism of production costs is a systematic account of the influence of elements and their combination to produce products with minimum cost to maximize efficient production.

Dairy cattle, both in the country as a whole, and directly in farms Cherkasy region for integration in a civilized market economy it is necessary to carry out the level of intensification, concentration and specialization of production, introduce advanced technologies in production processes that will be help increase animal productivity, increased productivity labor and reduce production costs.

Key words: production costs, dairy cattle, food security.
Bank leasing lending of subjects in the agrarian sector

R. Lavrov

In the conditions of transformation of economic space stable functioning of entities of agrarian sphere requires professional approach and system activity in the direction of investment attraction and business-climate improvement. Introduction of leasing as alternatives of capital financing provides solution of the problem of material base update and resource maintenance of domestic agroenterprises which reliably promotes increase in financial activity indicators, restoration of their competitiveness and increase of investment appeal of agrarian manufacture.

Modern economic science treats leasing as assignation property for temporary use on conditions of serviceability, definite period and refund ability (or redemption). Criteria of classification of its kinds are an important element of theoretical basis of leasing: structure of participants of the agreement, property type, degree of recoupment of the leasing object, depreciation terms, volume of property service, market sector, presence of tax and amortisation privileges, character of leasing payments, agreement term, quantity of the parties, form of agreement organisation, amount of the leasing agreement. In practice, the most widespread kinds of leasing are financial and operative leasing. All last leasing kinds are versions of principal kinds of leasing which depending on characteristic can be referred to financial or operative.

Leasing activity of banks is widely popular in the world the scope of which constantly increases. Sharp deficiency of technical means is objective precondition of intensification of bank leasing crediting of agrosphere entities in Ukraine which negatively influences performance of the full cycle of technological operations in optimum terms, unsatisfactory economic results of agricultural enterprises and incompleteness of formation of full-scale market environment. At the same time, decrease in reliability of domestic commercial banks, disinterest in long-term investment of agrarian manufacture and inaccessibility of credits to landowners through high interest rates indicate low efficiency of application of credit operations in investment activity.

For maintenance of production process adequate to modern potential of agriculture permanent deficiency of circulating assets in plant-growing constitutes 45-60 billion UAH and animal industry – 40-45 billion UAH. For warranting of expanded reproduction on minimum appropriate level amounts of investment activity in agrarian sector of Ukraine in the next 5 years should reach 150-240 billion UAH, three quarters from which have no real financial platform.

Leasing as an investment mechanism of modernisation of technical base of manufacture is applied by small enterprises that work profitably but cannot receive soft loan in a bank. In general, agroleasing covers almost third of profitable entities of agrarian sphere of Ukraine. Peculiarity of the leasing market is non-uniformity of territorial placing of economy which introduce leasing forms of crediting (from 12 to 30%). Traditionally, most of all it is used in the Steppe zone and the least – agroformation zones of Polissia. There are similar zone regularities for quantity indicators of agroleasing in reliance on 1 household, 1 hectare of agricultural lands and 1 hectare of cropland.

Structure analysis of machinery obtaining sources convinces that entities of agrarian sphere prefer direct purchase. That is for favourable financial conditions the total amount of means involved in banks and private leasing companies for expansion of park of agricultural machinery will increase to 10 billion UAH.

So, adverse general economic situation in the country, low efficiency of operating mechanism of the state support of agroleasing, regulation of assortment at definition of objects of leasing, ambiguity in solution of questions concerning property basis of activity of enterprises, low credit status of borrowers, high riskiness of agriculture area, imperfection of methodological aspects of organisation of bank leasing crediting of agroformations are internal deterrents of development of system of bank crediting of leasing operations of entities of agrarian sphere.

It is obvious that solution of the specified problems in the long term will promote improvement of investment climate in agrarian sector of economy, development of crediting of leasing operations of the agrarian enterprises by banks, increase of production efficiency of agricultural production and level of profitableness of domestic entities of agrarian sphere.

Key words: leasing, leasing operations, bank lending, subjects of agrarian sector.

Analysis of the quantitative and qualitative state of machine and tractor parks of agricultural enterprises of Volodarka district, Kyiv region

А. Nepochatenko, V. Nepochatenko

The article highlights the current state of machine and tractor parks of Volodarka district, Kyiv region and examins the major latest trends in the structure.

Both quantitative and qualitative composition of functional MTP farms have gained great importance among the factors that directly affect the efficiency of agricultural production.

Official statistical data show that the number of vehicles on farms Volodarka district, Kyiv region is gradually decreasing. Thus, over the period of 2008-2012, inventory the amount of tractors available decreased by 1.2 times; harvesters – by
1,1 times; corn harvesters - by 10.0 times; forage harvesters and beet harvester by 1.3 times.

Significant changes were observed in a group of crawler tractorsthe, the amount of which decreased by 2.24 times ( 38 pcs. 2008 17 pcs. - In 2012 ) only in the last five years at agricultural enterprises. 

The following brands of tractors were among the "leaders" in the largest number decrease: among the crawlers - DT-75, 
T -150 , including the wheeled K- 700, K -701, T -25 and YuMZ brand tractors, the amount of which, during that period of time, changed by 1,67-4 times depending on the brand of machines.

The main and most common brands of tractors in the agricultural enterprises Volodarka area are - MTZ (Belarus), amounted to 171 units in 2012, which, in turn, is 60,21 % of the total number and 64.04 % of the number of wheeled tractors.

One should pay attention to the fact that during 2008-2012 there was an increase in the number of tractors produced by foreign manufacturers by 1.65 times (26 pcs. in 2008 to 43 pcs. in 2012 ).

The amount of combine harvesters at the agricultural enterprises of Volodarka area during the studied period suffered a decrease as well. Definitely positive is the fact that the the decrease in the total number of existing combine harvesters in the area, takes primarily due to the decrease in the number of old, unproductive and obsolete models of SK-5 "Niva" , SK-6 "Colos", which has not met the current requirements oo intensive agricultural production.

The total amount of machines in agriculture enterprises in 2012 was ¾ of the amount of all combine harvesters made foreign made harvesters, 1 /7 of Don-1500 or " Polissya" brand, 1/ 15 - SK-5 "Niva" or SK -6 "Colos", and only 1/30 of all combine harvesters was represented with domestically produced machines of « Slavutich", " Lan", " Skif" or "Dnipro" of all modifications .

The conducted analysis shows that the largest share in the age structure of machine-tractor and car parks of Volodarka area is represented with the machinery older than 15 years.

Instead, the amount of new agricultural machines at agricultural enterprises of the region is relatively small, only one of five tractors and combine harvesters, one of eighteen of forage harvesters, one of nineteen beet harvesting machine and one of twenty eight trucks were under the age of 5 years.

The positive point is a gradual increase of its technical readiness has taken place in recent years due to the cancellation of the old and purchasing new equipment has taken place, and this trend is observed for all the kinds without exception.
Key words: machine and tractor park, revenue equipment, disposal equipment, level of technological readiness of agricultural machines.

The problems of material and technical provision for agricultural production on the farms

A. Danylenko, A. Karpenko 

The difficult material and technical situation of the agricultural sector of Ukraine's economy and its potential which is not used led to a number of problematic issues concerning stabilization of the state food security.

Low efficiency of agricultural natural resources potential usage is primarily caused by a lack of effective owner, inappropriate attitude towards the land, imperfect production technologies, noncompliance with scientifically based standards of farming, improper practice of maximum utilization of land for monocultures production, insufficient application of mineral fertilizers, unreasonable pricing policy, lack of farm machinery and its low quality, the failure of environmental measures. 

Creating an all-around developed highly efficient agricultural sector requires an appropriate level of development of material and technical resources and usage of available resources, which are essential elements of any production process. These are the issues the article is devoted to. 

The authors analyzed the factors of the effective functioning of the agricultural sector and determined its dependence on materiel and technical support. At the present stage for the further development of agriculture, we need a complex and balanced material and technical resources, since the efficiency of agricultural production increases with an increase in the level of material and technical resources provision. Implementation and improvement of powerful new techniques and technologies contribute to effective management and increasing of the productivity.

The article focuses on the dynamics and structure of the means of agricultural enterprises production and finds out clear positive trends. 

However, the authors have not found out clear coordination between the application of facilities for pig farming and the production profitability.

An important tool for efficient agricultural production is compliance with scientifically based standards of organic and mineral fertilization. It was found out that during the exploration period the organic fertilizer treatment for crops is drastically reduced. Meanwhile the volume of fertilizers and the fertilized area are reducing as well. The main reasons for this are the absence of developed livestock breeding at the most national agricultural holdings and reducing of the existing livestock population of cattle and pigs in farms. 

It was established that the failure of technological parameters of production and lack of funds to update the material and technical base of the main means of production resulting in significant crop and revenue losses, even at that low level of operating expenses formed by the domestic commodity producers. The real pace of the equipment obsolescence is 8 11% per year, twice as much as the rate of renewal of the fleet (4% per year).

The logical consequence of this situation is the rapid reduction in machine and tractor fleet. 

So the main causes of the crisis situation of the renewal of the machine and tractor fleet are the following: a significant reduction in reliable demand for agricultural machinery as a result of disparity in prices; inability to obtain credits because there are no real guarantees of their paying back; decrease in investment into the agricultural sector; lack of long-term strategy and innovation policy in agricultural development; low effectiveness of state forms of support and projects.

Under these conditions, the main prerequisites to improve the efficiency and the payback of the resources are the following: to ensure the improvement of the structure of current assets and to maintain a balance of their individual elements, to establish the optimal ratio between the main fixed capital and working capital, which will contribute to the effective output of the machinery, efficient use of material resources and consequently an increase in agricultural production and its profitability.

Key words: facilities provision, payable demand, investments, innovation policy, prices disparity, production funds, assets.
Organizational economic bases of agricultural cooperation development

A. Ishchenko, I. Cvynous

To date, the activities of producers based on new methods of management, based on market relations, so the issue of integration and cooperation takes on new meaning and are important for stabilizing and improving the efficiency of agricultural production. 

How to prove the economic realities and experience of leading countries in the world at present, in contrast to the initial market reforms that focus on the creation of small-scale production, focuses on the development of large agricultural enterprises by improving their production and forms of economic cooperation with companies that recycle materials. 

Formation of the market economy in Ukraine makes the need for the development of cooperative relationships as an important part of agrarian reforms. As a catalyst to the development of the cooperative movement in Ukraine became the Law of Ukraine "On Agricultural Cooperation" (1997) and "On Cooperation" (2003) and Decrees of the President of Ukraine "On the formation and reformation of the agricultural market" on June 6, 2000 and "on measures to develop cooperative movement and of its role in reforming Ukraine's economy based on market principles" of 19 December 2000, a number of other legal acts. Legislative and regulatory support is directed to the formation of agricultural market infrastructure, enabling reliable resource support production and sales of agricultural products, effective competitive business environment in the agricultural sector. 

The author analyzes the economic substance of the category "agricultural cooperatives" and studied its basic interpretation of various economists and researchers. 

The author argues that modification of the theory of cooperation, which has long formed, must take into account the economic development and social orientation of the economy, market conditions and, most importantly, multiculturalism, and the presence in the agrarian sector of various forms of management and ownership. 

From the article we can see that the development of the cooperative movement, including the establishment of agricultural service cooperatives are an important part of the process of formation of agricultural market infrastructure. The study found that service cooperatives in rural areas are created to bring to market relations of small agricultural producers - farmers and private farms, their share in the gross output of agriculture is respectively 3.9 and 59.3%. Typically, these cooperatives provide services primarily to its members and other persons for the purpose of their business. 

This paper analyzes the international experience of cooperation, the results of which indicate that the cooperatives as a form of self-organization and self-help farmers to reduce the number of intermediaries in the process of promoting products from producer to consumer, occupy an important place in the agricultural sector in many countries. Development cooperation is a logical step in the development of market economy in agriculture and infrastructure elements of a comprehensive rural development. 

The author investigates the main factors in the formation of cooperation in the European Union and found that the effective functioning of cooperatives in these countries is due, above all, the basic principles of their organization: voluntary and equal partners in the management of democracy, the right to dispose of earned income, economic independence. Cooperative organized at their own expense founder and bank loans, and follow-up is done on the basis of self-support and self-financing. 

Since some cooperatives often lack opportunities to be active in their own market, the author reasonably concludes the need for specialized direct marketing cooperatives for agricultural producers. 

Key words: agricultural cooperatives, cooperation, efficiency.

Theoretical base of agricultural enterprises distribution policy formation
T. Babenkova 

The article deals with the problems of formation of the agricultural enterprises marketing policy. 

In the market conditions various forms and types of competition exist. There is a free access to the markets of a large number of sellers and buyers. The determining factor of the enterprise activity is effectiveness of marketing policy aimed at maximization of sales volume and profit increase. In these conditions, the main task of agro-enterprises is the production and sale of competitive products. 

Production and marketing of agricultural products has a number of social-economic, organizational-technical and other specific features, that have an influence on the organization of the efficient product marketing system, that requires a study of its organization, principles development and effecient management decisions. 

The author has analyzed these features and investigated the functioning mechanism of Ukrainian agrarian products marketing. The first feature highlighted by the author is the need in constant marketability improvement, the second feature is greater flexibility and mobility of small producers compared to large enterprises. The third feature is the multi-channel marketing of agricultural products. 

Basing on those features, the author formed the main principles of the agricultural enterprises marketing policy, which consists in maximization of commercial benefit. 

It should be noted, that the commodity producer is focused on maximization of commercial benefit, assessing many factors influencing its level, including the distance from farm to markets and processing enterprises, type and quality of transport communication, availability and state of their own vehicles and others. 

Taking this into account, the next principle of efficient marketing of agricultural enterprises is the principle of the guaranteed product sales, the implementation of which helps to minimize economic risks in agricultural production. 

The third principle of agricultural commodity production marketing is the prevailing orientation of production to meeting the regional market needs. 

The implementation of this principle for increasing the marketing agricultural products efficiency is important also, because the medium and small producers are generally unable to form large wholesale deliveries of their products, which greatly effects the consumer composition and structure, the size of sale cost etc. 

The small size of resources, implementation of technological requirements for agricultural production and realization of entrepreneurial initiative in the form of non-agricultural, industrial and other kinds of activities – all this does not allow for the small agricultural producers to form the wholesale deliveries. Thus in order to establish an efficient system of products distribution, the small producers should be guided by the fourth principle - a rational combination of its own, rental and cooperative capital assets during the storage and transportation of products. 

The considered features and principles make possible to identify the main directions of agricultural producers marketing improvement in today's marketing environment. 

Summing up the above said, we can conclude, that a number of factors have an impact on the agricultural producers choice for the ways of marketing. And not always the main criterion is the price of products. It is obvious, that this choice is influenced by the following factors: the immediate need of agricultural producers in money, in particular for the fuel purchase; also the inability of long term yield storage; low yield quality; the level of the buyers’ requirements to the products biological quality (gluten content, protein, pH etc.) and its physical condition (grade of quality, humidity etc.); type of payment (cash or non-cash payments) and payment terms. Undoubtedly, an important factor is availability or absence of vehicles for goods transportation. It proves again, how important is it to focus on the infrastructure development, when considering the evaluation methods of the sales marketing efficiency. 

Key words: marketing, agricultural enterprise, product, price.

Organizational and economic fundamentals of production sales and vegetables in ukraine
O. Karman
The vegetable market is a one of the fundamental segments of the food market in the country. Its operation is caused by general market laws and horticultural industry specific peculiarities.

Reducing public procurement, gap existing economic ties disparity in prices, reducing the solvency of the population, the destruction of industrial and social infrastructure in rural areas exacerbated the problems of agricultural products marketing.

The area of stable and reliable relations reduced in the food chain between producers and consumers. Difficulties in implementation, lack of farms growing vegetables modern storage technologies result in the loss of vegetables, forcing them to reduce the area of crops, which narrows the scope of supply in the market, keeping prices high. In the Chuvash Republic, with significant vegetables production growth its consumption is not reached the recommended medical standards.

The author substantiates the need for systematic analysis of the factors affecting the formation and functioning of the vegetable market and highlighted the main ones. 
The determining factor of the crisis was economic sector enterprises operating conditions. Because of the disparity of industrial and agricultural products prices the procurement of machinery, fuel, lubricants, fertilizers, containers, films, mass sewn plants and seeds stops.

The agricultural enterprises are main suppliers of vegetables at the market. the transition to a market system of marketing agricultural products happened, based on the free movement of goods, the abolition of restrictions when choosing business partners. The structure of the distribution of products through the implementation changed. The amount of vegetables sold through procurement organizations decreased, while an increase in sales for the market channels. 
The main reason for the decline in sales of products to the state is a decrease of interest in supplying centralized commodity customers through non-fulfillment of contractual obligations. Decline in sales of agricultural products for public use is accompanied by a large number of market agents and sales channels. Farm products are sold to enterprises and organizations in the market, its employees, trade and agents. In the food chain producers and buyers do not have reliable and stable relations.

Demand satisfaction for fruits and vegetables should be provided not only by increasing the volume of production, but also due to their efficient use. Poor storage and transportation lead to loss of quality products and significant losses.

The author argues the opinion that the most important area of market reforms in agricultural markets is now the creation of market infrastructure. It is a complex of different areas, whose main task is to timely deliver products from manufacturers. Particularly large role has information ensure market participants.

The vegetables marketing system based on several key production and marketing structures is proposer in the article. They together are able to save them from unorganized intermediaries, affect the overall pricing policy to be initiators and participants in export of fruits and vegetables in regions that feel their lack.

Key words: vegetables market, marketing systems, economic efficiency.

Social-economic essence of "private farm" category 

I. Demchak 

Economic reforms in the agrarian sector led to radical changes in it. As a result of structural changes that took place in this sector economic stratification had been generated; different forms of ownership started operating and market relations began to develop. Under these conditions, there is a need of scientific study of the role and functions of legal forms of entities in creating the country's food resources and perspectives for its further development. Also in many positions patterns of social relations and the private sector economy had been changed that prevailed earlier.

A thorough study of the economic nature of personal peasant farms had been made by the author, the results of which caused considerable theoretical and practical interest solely due to the fact that these agrarian formation, on the one hand, is a classic form of small (consumer) farming and the other one is that they are the most consistent, meaningful and complete form of family farms.

The author found that the economy is based on the personal estate of the farmer with all the farm buildings and structures, as well as land, livestock, poultry remained in this economy. Private rural farming as a mini-commercial complex was established in ancient times. The land that was in the possession of the farm had been divided into land and field plots.

A thorough analysis of the historical aspect of the appearance and operation of the subsidiary management and arrangements for its functioning had been conducted by the author.

The formation and development of the category of "private farm" in the economic literature and interpretation of various economists and researchers had been studied in the paper. Furthermore the author proposed his own interpretation of the concept. It is proposed under the individual peasant households to understand the form of small-scale agricultural production by citizens for personal (family) consumption on the farm and other land areas provided for this purpose for their leisure time. Farming is a legal form of business activity both at individual (family), and a small group basis. It should be the main activity for at least one member of the peasant economy (the owner) to be maintained.

The author proved the unreasonableness of categories differentiation in the economic literature such as "private farm" and "family farms" and the main reasons for this distinction had been presented which included that features of family farms were connected with running your own household, performance of social everyday functions and agricultural production as a single, unbroken and constantly renewable process for family life support.

Families with such farms differ from other rural and urban residents with a special way of life supported by an absolute mandatory daily performance of family business operations and activities in terms that correspond to the biological rhythms of the natural environment and pets.

To the author’s mind it is a mistake when under the concept of "private farm" subsidiary farms and rural farming conducting an independent household are united. This association allows some categories to avoid agricultural commodity taxes.

A similar situation exists with regard to the interpretation of the term "households" where the concept of a combined several categories of agricultural producers resulting in incorrect interpretation of statistical data, etc.

It is proposed to use a single name "personal peasant farms" and the criteria for inclusion of private farms in this category are described.

Key words: personal farm, farms, family farms.

Problems of meat breeding market infrastructure in Ukraine 

V. Radko, A. Gura
The domestic cattle meat market operates spontaneously because of weak infrastructure, the large number of intermediaries, imperfect mechanism of market relations between meat producers, processors and trade. However, animal husbandry is one of the leading historically traditional for Ukraine livestock industries capable with limited material and financial resources to increase the production of raw materials, and provide cost savings due to the unique qualities of cattle meat.

The authors analyzed the current state of the livestock production and prospects of its further development. The researchers noted that it is advisable to develop the beef market infrastructure in the following areas: the formation and development of livestock market; organizing of slaughter products wholesale; development a network of the certified slaughterhouses.

Today the livestock market functioning is outside the legislation.

The main functions of livestock markets are: to provide a meeting place for buyers and sellers for reasonable fee; the market price as the price of real demand and real supply determination; transportation, storage and warehousing services providing; large batches of standardized goods formation; quality control and product safety; information about trends and market conditions; assistance in the advertising campaigns and the positive information about products and producers dissemination.

The reasons for the incentives lack for the livestock markets development are: the dominance of spontaneous and unofficial sale channels; move the trade to small-scale farms. Now there is a situation where cattle procurement organizations that had previously worked at the market established regular contacts with regular suppliers. As a result the livestock sales directly from the place of its location increased.

Since 2015 according to the State Committee of Veterinary Medicine order farm animals slaughter should be carried out on a specially equipped and certified slaughterhouse. We believe that ideally it should be so. But since the introduction of the above-mentioned standards legislation the network of slaughter places was not created. It should be noted that a chain of a private producer - slaughter house - retailer successfully operates in some regions of the country (Volochysk district Khmelnitsky region).

The gained experience confirms that it is a step forward to a civilized society because slaughter is carried out in accordance with veterinary and sanitary rules, transportation to the slaughter house could be provided with specially equipped vehicle of slaughter item upon the animal owners request. The moratorium on the above-mentioned legislation norms implementation for the next 5 years provides time to create a civilized environment for slaughter and sale of meat products through the retail food markets.

The food security problem requires for the new approaches to the wholesale and retail trade and the beef cattle production move to the consumers. According to the experience of developed countries, the livestock wholesale trade and efficient retail network are the optimal forms to solve the problem.

Key words: livestock products market, wholesale and retail, the efficiency of marketing activities.

Contemporary Poultry egg production trends in Ukraine

V. Zabolotny, O. Havryk 

Nowadays Ukrainian economy development is a vital question which is strongly connected with our country food security. The Agro-industrial complex, including poultry egg production, plays indispensible role in forming Ukrainian economy. Poultry egg production is one of the most important industries in food security. 

Poultry farming is a livestock industry, which provides a unique population of food. For centuries, eggs have played a major role in human nutrition, being one of the most economical and affordable universal foods that contain high-quality protein, vitamins, unsaturated fats, iron, phosphorus and zinc, and many other essential ingredients which one need for healthy life. 

The effective development of poultry in Ukraine is of great socio-economic importance, moreover there is wide demand for poultry products because it has the most affordable price and their taste properties are as good as other types of livestock products. 

Globalization processes are spread in Europe and all over the world and foreign companies find ways to expand markets, inadequate government regulation of domestic production so these lead to a permanent increase in imports of poultry products in Ukraine. Priority areas of poultry is increased its competitiveness as a prerequisite for food security, increased the export potential of the industry, reduced dependence on imports domestic agricultural markets. 

The authors analyzed the production dynamics, egg sale, egg products in the Ukrainian market and gave detailed analysis of the domestic enterprises efficiency - producers of poultry egg. 

At the current stage of poultry development there are important evaluation of organizational and economic foundations of the field and determination of the prospects for its dynamic development. The solution to this problem will be implemented mainly through the mobilization and utilization of internal reserves. Firstly, this is improving of organizational production and labor; secondly, conserve raw materials and material resources (share if the cost of production will be 75-80%); thirdly, compliance with technical standards; reducing the social costs of production; improve product quality and increase the level of parent stock birds. 

Characteristic features of the egg domestic market are: annual production growth (figures for 2012, almost twice the data of 2005); the processes of consolidation, as small producers leave the market due to the inability to compete with large industry. This is due to the high impact of depreciation of fixed assets, the lack of vertical integration, low quality local feed and poor genetic potential domestic crosses. As a result, most small producers in Ukraine have relatively low capacity utilization and low productivity. 

Key words: agriculture, poultry egg production, Globalization, product competitiveness.

Information support system іnnovation management agricultural enterprises 

I. Gerasimenko

The main objectives and functions of information provision system of innovation. The basic principles of effective implementation of automation systems of innovation management companies. The requirements for the information that is used to design, study and decision-making. Shows the preconditions of information innovation management which include: the establishment of adequate technical and technological base; organization of production and data-processing services; development mechanism information services and the creation of an effective system of managing these processes; introduction and implementation of advanced forms, methods and means of information activities in governance and creation of the necessary logistical, organizational and social conditions. The basic options for the implementation of information systems, which should include: the development of IP-house enterprise. If the innovation management company has a simple system for decision-making tools can be used in office applications (eg MS WORD or ASSESS); purchase a universal system or application package. In practice, this option is often used in the accounting department of the company, due to methodological conservatism methods of accounting. However, investment and innovation capabilities farms differ in imposing features to organize the search and selection of management decisions because the innovation process – is primarily creativity; the delegation of functions and powers of the introduction of information technology to external (outsourced). By performing the correct choice of reaching these benefits: saving funds by making use of previously tested for such enterprises; professionalism implementation; service support; opportunity to develop the system in accordance with the requirements of production. Highlight a basic internal information management processes to ensure that the most relevant contemporary economy: Workflow (technology for automating business processes) – a modern computerized technology assistance in business management (business, including – innovation processes). The technology is used to solve problems arising from lack of information, by creating a common information space in the enterprise; ERP – system (Enterprise Resource Planning – ERP) planning includes material, labor enterprises, their production capacities and functions designed to work with clients. They are used primarily for management and decision making. 

The role of information and consultancy activities and proposed structure of the main components of information and advisory service to ensure a smooth and effective process innovations spread among agricultural enterprises: public information and advisory service; corporate information and advisory services; private counseling. The basic subsystem – public information and consultation service at the Agriculture Ministry, which shall be responsible for the organization of scientific methods of operation and the development of proposals for a long-term strategy for the development of agriculture at all levels of agricultural production. Considered regional information and advisory services as a territorial subsystem state structure. The main activities of regional information and advisory service: providing assistance to agricultural producers in the development of innovations that increase profitability and competitiveness; assist in the professional development and employment and incomes of the rural population, social development and culture in rural areas; the training of the rural population in respect of the personal sector and private enterprise. A comprehensive information system of management decisions in terms of innovative business enterprises. A four independent, complementary structural subsystems: I – system input information, II – a system of methods and modeling, III – information system of management decisions and ІV – the system of reference. Recommendations to ensure the formation of the complex approach of information support of management decisions farms that will help maintain long-term competitive advantage in the marketplace.

Key words: information security, information systems, information and advisory services, management innovation.

Yield as a tool to ensure the economic sustainability of farms 

A. Matviichuk
The growth dynamics of the situation of national and global markets, frequent changes in legislation, an extremely rapid pace of scientific and technological progress, increased competition led to the functioning of the farms in the face of uncertainty and risk. Formation of economic stability will ensure the effective operation of farms and will form the basis of the high potential of development in the future. 

Today, the relevance of economic stability control companies, on the one hand, due to the need to improve administrative processes, and the other - the lack of a modern approach to understanding economic sustainability as an integrated system characteristics. Typically, such an understanding is limited by the financial aspect, which is not conducive to the formation of conventional wisdom on a clear definition of the nature of economic stability and mechanism of management. 

The article deals with the essence of the concept of economic sustainability of the enterprise. The conditions and factors of economic stability, the peculiarities of its formation in agricultural enterprises are analyzed. The key economic instruments of sustainable development of agricultural enterprises are determined. The influence profitability of agricultural enterprises in their economic stability is determined. One of the most important conditions for sustainable development of agricultural enterprises is determined, such as the stability of production and technical base, support its competitiveness, so you can compete with other producers in the market. 

It is Investigated that company with a relatively steady increase in production volumes and steadily growing amounts of profit can be considered economically sustainable. The company can be considered economically unsustainable if its economic condition characterized by frequent recessions, low liquidity, low profitability and frequent threats of default on obligations. 

The author stated the most important elements of economic sustainability, namely: financial, technical, technological, production, marketing, organizational, investment stability.

In accordance with this goal essence category of "economic sustainability of the enterprise": a company's ability to make a profit in an amount sufficient to build its strategic potential and realization of competitive advantages, the implementation of expanded reproduction in the long run, maintaining a rational industrial structure in the process of development and adaptability to the changing market environment. The basic conditions of economic viability – maximizing profits. 

It is analyzed that in the present context the main criterion of stability of agricultural enterprises in the context of globalization in the long run is not so much an increase in income or output and not so much solve the food problem for the entire population as – conservation of soil, its fertility and other natural resources – human and as the main factor of production. In this approach, thep rofit is only the main condition of continuous development, the implementation of expanded reproduction, it can be a criterion of optimality only in the short term.

Key words: agricultural business, profitability, economic stability, resource potential, and supported stability, financial stability, economic development and governance.

Organisational and economic bases of the production efficiency management at agricultural enterprises

N. Vernyuk

The management process is a system which functions using material, financial, labour and intellectual resources. So it should be rationally organized which means that all the system elements are regulated, integrated, their functioning is interrelated and they remain in the functional dependence.

In order to form the conceptual framework of the agricultural production management actual level efficiency, to justify the research actuality for the evaluation of the accumulated experience in management we have learned the opinions of regional and state agro-business structures representatives. The carried out questionnaire showed the actual state of the management system and allowed to analyse its perspectives at agricultural enterprises of the studied region.

As the analysis results show, 73,4% of interviewed persons have no clear ideas about the risks management, 16,4% have heard about this management activity from foreign sources and only |10,2% follow studies and works devoted to risks management and analyse the frequency of dangerous natural phenomenon appearance. 26,5% of interviewed persons apply some elements of risks management in their practical activity relying on their own experience or that of neighbouring enterprises. 46,4% of responders make decisions intuitively relying on financial conditions and orders of top company. 

According to the interviewed persons in 36,5% of cases the damages and the income losses are caused by dangerous weather phenomenon, 42% of respondents believe that instable political and economic situation in the country, the prices disparity have a bigger impact on incomes. 16,4% of respondents ensure their yields, most of them believe that it is mandatory in spite of the fact that in Ukraine only 37 insurance types were mandatory and the insurance of agricultural risks is not in this list. 

We should say that 49,4% of specialists think that it would be reasonable to implement the management system taking into account risks at the absence of analogical measures. It can be explained by an insufficient awareness and also by the absence of technical means (absence of Internet, obsolete computers), by a low qualification of decisions makers. 

As for the efficiency of the management system in plants growing the question of the agriculture efficiency is number one in the list. Almost 68,1% of respondents believe that the agriculture is an unprofitable branch, 35% think that it is a consciously unprofitable. This position is understandable as primary agricultural products often don’t come up to price expectancies of agricultural producers and sometimes their harvesting and storing are even disadvantageous. 

The agricultural production efficiency is a complex economic category which is characterized by the dimension of the received effect per unit of used summary resources in the branch and generally at enterprise. The economic efficiency as a form of final result obtained from production means and from direct labour use at different production levels will encourage a task-oriented management of modernization process and activity intensification at agricultural enterprises. In order to make scientifically justified management decision at agricultural enterprise the indices for the operational management should be formed at the first level of the production efficiency management. The second level of the production efficiency management requires the indices for tactical management and the third level requires the indices for strategy management in general at enterprise. 

Key words: production efficiency, efficiency management, operational management, strategic management.
Antitrust and competition policies in economics: meaning, the evolution and direction of realization

N. Priputa 

The purpose of the article was to the characteristic of meaning of antitrust and competition policies in the economy by review of the evolution of and direction of implementation.

The essence of a market economy is characterized by the laws of the market. Even Adam Smith formed a principle of economic benefits, which explains the motives of activity of business market entities. Each business entity looks for opportunities to increase their incomes and strengthen their market position on the basis of these natural motives of the market economy. And at the state level, it is important to create a favorable environment for implementation of their entrepreneurial efforts. Essence of the state policy in the sphere lies іn restriction of monopolism in business activity and development of economic competition. Financial, resource and technical, information, consultative and others types of support can be distinguished among the important types of support on macroeconomic level.

State authorities of different levels and local government are subjects of fulfillments of antitrust and competition policies. 

Three main stages were picked out by generalization of process of realization of antitrust and competition policies in Ukraine. Distinctive accents the first stage (1992-1995 years) were performance of market demonopolization and elaboration of antitrust laws provisions. Peculiar for the second phase (1996-2000 years) was the displacement of emphasis on the execution of structural economic transformation and reform of economic property relations. During of third stage (from 2001 years to the present) taking place qualitative transition from fulfillment of economic demonopolisation measures to support the development and improvement of the competitive environment, namely switch-over from antitrust to competition policy. 

The competition is significant force of economic development and part of the economic mechanism. The competition is an economic rivalry and striving between economic entities for more favorable terms of purchase of raw materials, goods and the conditions for their realization by assigning a greater level of revenue received in the society. 

In the process of implementation of antitrust and competition policy is important for the coordination of macro- and microeconomic levels. In the legislative field of our country is differentiated the state interference in the following cases: violation of the law, prevention of violations and the absence of competition. The response to these violations is the foundation and implementation of the competition policy. Directions of its realisation are: developing an effective competitive environment; improvement of institutional providing of competition policy; establishment of differentiated economic mechanisms of state regulation of nature monopolies activity; reduction of the proportion of monopoly sectors in gross domestic product of Ukraine.

In the context of selected areas of competition policy in the state, directions of activity of economic entities to improve the competitiveness of its activity are: increasing of revenue level; decreasing of expenditure level; increasing of labour productivity; growth of production scale; innovation update of economic activity; rationalization of production organization and forms of wages; improving the quality of goods and services; guarantees and after-sales services. 

Successful solving of tasks of competition policy will increase the efficiency of the functioning of the market mechanism and will create conditions for more effective solving of social and economic tasks of society.

Key words: competition, antitrust policy, competition policy, evolution of competition policy, directions of fulfillment of competition policy.

Organizational economic basis of agriculture machines service maintaning formation in Ukraine
V. Skotsyk 

In the article the organization and economic basis of maintenance service of agricultural machinery in Ukraine are disclosed.

The author points out that a considerable number of tractor pools in domestic agricultural enterprises have been used for more than 10 years, i.e. beyond depreciation period. That is why, there are enough used machinery, which could be repaired or used as spare parts. The studies show that the repair and modernization of machine and tractor pools in agribusinesses on the technological level require purchase of machinery and equipment for 15 billion hryvna every year. From that sum 3-3,5 billion hryvna for modernization of tractor pool; 3,5-4 billion hryvna for grain harvesting machines; 0,35-0,4 for sugar beet harvesting machines; 1,0 for fodder harvester; 1,0 for animal husbandry machineries; 3 billion hryvna for machinery of general use.

In our opinion, one of the essential economic advantages of the second hand machinery market is that it contains the prices for new machinery. The development of old machinery market is promising supply channel of additional machinery and spare parts to the agribusinesses. Its development directly depends on implementation of marketing principles into the businesses’ activities providing maintenance and marketing of used machinery. An important marketing direction of these businesses could be development of a flexible price formation system for the repaired machinery. That system has to take into account the financial possibilities of agribusinesses.

It is pointed out, that the type and volume of technical service depend on the quality of machinery and level of their depreciation. The more the quality of the machinery delivered, the lower the maintenance cost and the more simple to organize its maintenance. With more exploitation period, depreciation and aging of machinery, the technical maintenance is growing enormously, which increases the cost of mechanized works and agricultural products.

For the material and technical provision of agricultural producers in Ukraine, the enterprises of the “Ukragrotechservice” system were established with the task to provide timely and maximum servicing of agribusinesses.

As the study results show, the rather specific conditions prevail now, characterized by weakening of state regulation in the agro-service sector of enterprises for strengthening of their business relations, integration with agricultural producers for equivalent exchange and distribution. In present conditions, the search for organization of new market type structures is done. One of these structures is union of agricultural producers, cooperatives (as nonprofit entities) in the sector of agro-service and material-technical provision.

It should be pointed out, that the machinery leasing in the West is considered as an efficient way for decrease of high cost of machinery purchase, maintenance and repair. As the analysis shows, there are different technical maintenance services abroad – from direct relation between producer and consumer and up to the mediators with wide range of additional services proposed (beside the marketing of the machinery). The most spread organization form of technical maintenance service, in the USA in particular, is the dealer business. Although during the last 15-20 years, a clear trend towards decrease of number of dealer enterprises and their economic efficiency. At the same time, the sale volumes reduce.

It has to be admitted, that a promising direction for technical maintenance service the formation and servicing of the used machinery market. Taking into account the lower price compared to the new machinery, these machinery will be bought by repair factories, machinery centers and dealers and after the repairing they will sell the machinery to the financially less secured agricultural producers.

In the sector of supply, repair and technical maintenance, a dealer network with direct relations to the manufacturers has to be established. The set up of dealer services in the villages will provide technical maintenance services for the competitive brands with the aim to strengthen the connection to the customers and to create the long term partner relations of mutual benefit. Such approach will secure efficient management decisions between the quality of technical services and its cost.

Key words: agricultural machinery, agricultural enterprise, market, repair services.

Some problems of agriculture production in Ukraine

R. Chumak, M. Ibbatulin

The modern state and trends of agrarian production in Ukraine are analyzed in the article, as well as the ecological problems in land use are studied and the main systemic factors of hampering the reforming of agro-industrial complex are identified.

The author has found out, that the market factors in Ukraine had an impact on the agricultural production structure, where the corporate and individual businesses have their niche. The corporate businesses produce the most attractive and export orientated products, whereas the individual businesses, in particular the private plots, produce the not profitable and labor-intensive products – potatoes, vegetable, fruits, milk and some other.

The original causes for development of vertically integrated structures in the agricultural sector of Ukrainian economics are disclosed. The system of state support for agricultural production and its efficiency are observed. The measures for agrarian sector reforming are proposed.

To the authors’ opinion, the typical feature of agro-holdings’ management is that not all their lands are cultivated. This is an evidence, that they have accumulated the land resources not for agrarian production but for the following resell. 

Basing on the study results, it can be asserted that a trend towards further consolidation of big agro-holdings will be observed in the agrarian sector of Ukraine. The cost of agribusinesses will begin to decrease and financing will remain hard-to-reach, thus it cannot be excluded, that these businesses may be bought by foreign companies. It is known, that the domestic agrarian sector is considered by the analytics as the most rapidly growing and efficient branch in Ukraine.

It is pointed out, that at present the businesses of the population are stratificated after the resources volume and type of activity: whereas the part of agricultural households of interim type (subsistence-commodity households) decrease, the following businesses increase: 1) those producing food not only for the self-sufficiency; 2) commodity producing businesses with the world standard farm qualities. The development of family type businesses (they are mainly the households) is hampered by the attitude to them as to the “households” or “not promising businesses”. This had an impact on formation of the market infrastructure and the system of state support to the agrarian sector (the peasants’ households practically have no direct access to them), ignoring the needs of these businesses in production modernization and quality improvement of human capital, obtaining just prices, protection of economic and social interests.

To the authors’ opinion, the main reason of sharp differentiation in development rates of some branches is big difference in profitability level and institutional miscalculations of state bodies.

As the study results show, the world trends towards food deficit and prices growth can be considered as challenge to Ukrainian agrarian production in conditions of open national economy. These trends can act as an active incentive for revival of agricultural production and exports, as a source of additional financial resources for the sector development and capitalization, as basis for enforcement of domestic agrarian potential – an important and yet not sufficiently disclosed national competitive advantage.

The mentioned trends of world and national agrarian markets determine the necessity of acceleration of reforms in agrarian sector of Ukraine, of purposeful measures of state policy aimed at stability of food market and use of potential benefits of active presence of Ukraine on the world food markets.

Key words: agriculture, vertically integrated structures, population’s households, production.
Financial provision of agriculture production

T. Sokolska

Modern farming in Ukraine is characterized by its structural imbalances and inability to reproduce the resources essential for economic growth.

These are caused by lack of financial support which is specific in agriculture and the specifics is determined with production peculiarities, capital turnover, general and expanded reproduction. 

Therefore, agrarian production requires applying specific mechanisms for financial support, which is manifested in five forms: self-financing, loans, budget financing, joint financing and mixed risk financing. 

Depreciation and profit are the sources of domestic financing. The amount of such funding is very limited at the present stage of economic relations. 

Insurance protection aims at securing organizational units from possible losses due to risk situations arising in the agricultural sector very often. Many farms have no interest in insurance contracts as their insurance coverage means. 

The advantage of bank loans and credit unions loans, mortgages, and various types of documents, which attract the necessary funds and other resources is their relative ease and speed of obtaining as well as capital raising performance. The disadvantages include limited credit resources for providing expanded reproduction and development of small and medium businesses in rural areas and their high cost; as well as the complexity of their obtaining. Credit unions have sufficient financial resources of more than 2.5 billion, but these loans are offered at 20-30% loan rate, which is much more expensive than in European countries. 

State support covers budget financing programs and activities directed at the development of the industry. Besides, promoting agricultural sustainability, competitiveness on the domestic and foreign markets through preferential tax treatment, partial compensation of interest rates on loans granted by commercial banks writing off bad debts onthe legislative level.

Only 0.8% of the added gross value in the industry accounts for direct subsidies from the budget. In 2014, 17% decrease in funding agricultural is expected compared with 2013, while the cost of production increased by almost 20-30% and the purchase price for basic profitable crops such as maize, wheat, sunflower fell by almost 40% while fertilizer prices have increased by almost 30%, seed - by 10% and crops protection chemicals - by 7.8%. 

Agroleasing under which 100% of the funds allocated for purchasing machinery and equipment leasing in the state budget are transferred to agricultural machinery plants which allows to provide jobs, to solve the social problems of industrial groups, to update enterprises’ logistics. 

Leasing schemes in Ukraine agricultural sector are not very popular due to the monopoly Naftogaz "Ukragroleasing" on the leasing market. This makes it impossible to develop the private leasing companies, introduces distortions in the leasing scheme and discredits itself. 

Agricultural producers were supplied with 2421 units of agricultural machinery and equipment amounted of $ 875.9 million put under financial leasing of the future yield during 2009-2013. 

Agricultural receipts under which they can obtain credit to finance their current operations on bail the next harvest under the simplified procedure. 

Depreciation regulation which involves applying higher depreciation rates in the early years and their subsequent decline. Accelerated depreciation stimulates intensive restoration of production, reduces inflation risk, contributes to production modernization and innovation process. 

Thus under modern unstable political situation of war condition, partial occupation of the territory of Ukraine, solving the problem of financial security of agricultural production is possible under maintaining the fixed agricultural tax and GDP accumulation, accessible system of total payments combined with insurance, lowering interest rates and stimulating long-term loans , creation of alternative financing schemes, new forms of public-private partnerships and increasing public support for agricultural producers.

Key words: agricultural insurance, leasing, agricultural receipts, investment, government support, credit unions.
The factors of investment activities support of agricultural businesses

M. Starychenko 
It is proved, that the development of agribusinesses and agriculture as a whole depends on the level and efficiency of investment activities. It is substantiated, that the character condition for the domestic agribusinesses development is decrease of investment activities, stipulated by the instability of economic processes, absence of legal guarantees for investment activities, imperfection of tax system, considerably lower investments efficiency in the agriculture compared to other branches of economy.

The consequences of the financial crises, economy recession and high inflation rates have aggravated the possibilities of agribusinesses in investment financing, both from the own and from external financial sources.

The current state of investment financing from depreciation fund was analyzed. It was found out, that the depreciation, obtained from sells, cannot be fully transformed into financial business resources due to spending this sums for current business needs and for turnover capital.

The specific features of investment activity were generalized for all stages of individual production investments circulation. It was ascertained that the speed of the investment processes depends on the specific conditions of a production and on the capital investment return. It was revealed, that the domestic agribusinesses spend less than one-third of additional income for investments due to the lack of interest for modernization of main assets.

The process stages of main assets reproduction were characterized: draft, construction and the rated capacity development.

It was proved, that the investments should be carried out basing on an active development and use of innovative potential. The influence factors on the investment activity of agribusinesses were systematized.

The priority investment policy directions were drafted for the domestic businesses, which will allow to increase the volume of investment resources and their efficiency. We consider that the key factor for the search of activation of agribusinesses investment activities is the investment climate. It is proved, that the increase of agribusinesses investment activities is possible only when the proper conditions for the investments in agrarian sector are created.

Key words: investments, investment activity, agribusinesses, investment sources, depreciation, investment complex, investment policy, investment capital.
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