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The article considers the issues of increasing the efficiency of dairy pro-
duction in agricultural enterprises and households. The main stages and their
features in dairy farming development of the country and their impact on the
efficiency of milk production in agricultural enterprises and households were
highlighted. The reasons which cause decrease of cow livestock in both agri-
cultural enterprises and households were identified. The inhibitory factors in the
development of dairy cattle breeding were identified and the directions of its re-
vival were outlined.

It was substantiated that considering the current state and trends of dairy
farming in Ukraine, its efficiency, government support measures should be aimed
at increasing production mainly in farms of the corporate sector of the agricultural
economy, which in the nearest future will become major producers of raw milk.

It was determined that without the introduction of an effective system of gov-
ernment support for milk producers, which firstly will include the restoration of
the special VAT regime, financing of dairy breeding revival at the state and region-
al level, it is impossible to have positive changes in increasing cows amount and
increasing production efficiency, in addition the population of cows will continue
to fall in the households.

It is proved that today the system of breeding service, which was previously
in Ukraine and allowed to conduct breeding at the appropriate level, is destroyed
and does not work. It was concluded that further productivity growth and repro-
duction of animal’s livestock is extremely problematic due to the lack of a modern
selection system in animal husbandry.

It was established that the current level of profitability allows to ensure only
simple reproduction in independent agricultural enterprises, mostly small and
medium.It is true that in this situation, most farms in the corporate sector of the
agricultural economy are trying to become part of vertically integrated structures
of preserving and expanding their production activities on a qualitatively new
material and technical base in the future.It was proved that the innovative type of
dairy cattle breeding development will ensure the profitability of production and,
accordingly, the growth of the income level of rural residents who are the employ-
ees of an agricultural enterprise.

Measures of state and regional support of milk production in Ukraine were
offered.

Key words: dairy cattle breeding, agricultural enterprises, households, gov-
ernment support, milk processing plant.

Problem statement and analysis of recent
research. Dairy farming, as the leading livestock
industry provides the population with high-qual-
ity food (milk, meat) and industries (processing,
food, pharmaceutical and some other) with valu-
able raw materials, which define its important role
in ensuring food and economic security. Dairy
farming has certain specific features.

Firstly, milk is a unique natural product in
terms of nutritional value and importance for
the human body. It contains easily digestible nu-

trients which are very necessary for life and nor-
mal development. Milk contains more than 250
most valuable components, including more than
20 favorably balanced amino acids, more than
147 fatty acids, 25 vitamins, casein and whey
protein fractions, 30 macro- and microelements,
4 types of sugar, pigments, enzymes and others.
Many of them are not reproduced by nature in
any of other products, and the role of these com-
ponents in human nutrition is extremely import-
ant [1].
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Considering that milk and dairy products are
essential products, the demand for it may not de-
crease with increasing prices for it, regardless of
the social and economic situation.

Secondly, dairy products are produced and sold
during all the year. This allows to receive benefits
immediately, without waiting for money depreci-
ating due to destructive phenomenon in the coun-
try's economy, which is not typical for other sectors
of agriculture. Considering aforesaid, production
rhythm in dairy farming should be considered as an
economic advantage over other industries.

Thirdly, dairy farming economy is based on sep-
arate permanent expenses, the level of which does
not change depending on the volume of the output,
as well as on variable expenses that are closely
correlated with the scale of production. Rational
balance of permanent and variable expenses is an
obligatory condition to determine the optimal num-
ber of livestock in each dairy farm. Unit production
cost grows significantly in case of reduction ani-
mals’ quantity, as a consequence of permanent cost
increasing per each kilogram of milk. Bringing cow
population to the optimal level makes it possible to
reduce unit production costs, and thus increase the
profitability of its production [2].

Aforesaid leads to the conclusion that an im-
portant task at both micro and macro levels is to
ensure the effective development of dairy farming
through innovative developments, which allows to
create additional workplaces, replenish the budgets
of rural communities and has positive impact on the
dynamics of social and economic development of
rural settlements and their development [3]. So, in
the context of intensifying crisis, it is a necessity
for the future research to justify measures for the
effective development of the dairy industry.

The aim of the study is the assessment of
development effectiveness of dairy farming in
Ukraine and developing justification for the state
and regional support and practical measures for
the increasing efficiency of milk production in ag-
ricultural enterprises and households.

Material and research methods. For the
theoretical basis we used scientific works of the
classical economists, laws and regulations, fun-
damental works of national and foreign scien-
tists who worked with this subject. The following
basic techniques and methods were used in the
research:dialectical; abstract and logical (theo-
retical generalization and formulation of conclu-
sions); calculation and constructive, comparison
(analysis of the current situation and the level of
milk production efficiency in Ukraine); statistical
grouping (studying of the influence of a number
of factors on the level of milk production efficien-
cy in agricultural enterprises of various forms and
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households); monographic (creation of the pur-
pose, implementation of scientists generalization
on the problems of milk production in agricultural
enterprises and households as well as the conclu-
sions) and others.

The information base of the research was the
data of the State Statistics Service of Ukraine.

Research results and discussion. Dairy cattle
breeding is traditionally important and is integral
part of agriculture. The level of dairy farming is
one of the indications of agricultural sector de-
velopment progress. In 2018, percentage of dairy
farming in the value of gross livestock production
was 37,9 % and total Ukrainian agricultural pro-
duction in constant prices of 2010 — 11,2 %.

Since 1990, dairy farming has declined, there
has been a spontaneous breakup of existing col-
lective farms (which accumulated experience for
over several decades). Downsizing of large collec-
tive and state farms has led to growing number
of farms, dispersion of main production assets,
massive sale of cows, disruption of the feeding
system, physical and moral aging of material and
technical base, and impoverishment of previously
successful enterprises [4]. The speed of increasing
the prices of material and technical resources was
far ahead than the milk purchase prices.

One of the reasons which led to the decrease
of the number of cows in agricultural enterprises
was accepting an unreasonable decision to export
livestock outside Ukraine in 1995-1997. It actual-
ly destroyed the base of dairy herd reproduction in
Ukraine due to a sudden reduction of the number
of breeding stock. Consequences of such uncon-
sidered solutions have the effects nowadays, when
the demand exceeds supply on dairy breeding cat-
tle market in the world. Domestic breeding farms
were not able to meet the demand due to limited
number and low quality of breeding stock and lack
of targeted financial support of breeding subjects
in animal husbandry [5]. All this is the result of
destruction in current state tribal service, instead
of creating a new structure of European type.

In our opinion, taking into account the current
state and trends in the dairy farming development
in Ukraine, government support measures should
be aimed at increasing volumes of production,
mainly in the farms of the corporate sector of the
agricultural economy, which in the nearest future
will become major producers of raw milk.

However, as we review the current state of
milk production, it can be seen that a larger part of
milk production belongs to households, but they
remain ignored by the government. In addition,
the innovations, which are reflected in the Tax and
Budget Codes, weren’t taken into account: the fi-
nancing activities of transformation PPE (Personal
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peasant economies), which have 3 or more cows,
into small agribusiness entities; the creation of
cooperatives; improving the program of livestock
identification and creating information databases
and the development of a legal framework that
would regulate the activities of milk producers in
accordance with EU requirements [6].

Nowadays the segment of milk production
by agricultural enterprises decreased from 76 %
in 1990 to 27 % in 2018, meanwhile the part of
household’s milk was increased what is due to the
transformation processes in agriculture. In 2018
by comparison with 1990, the percentage of gross
dairy production by households increased from
24 % to 73 %.

It is worth noting that the dynamics of cow’s
amount both in agricultural enterprises and house-
holds is a mirror representation of the attitude of
state and local authorities to the dairy farming de-
velopment in a particular category of agricultural
producers (fig. 1).

As we can see, in addition to the cows reduc-
tion, which occurred within the norms of their
natural decline, in the period of 2015-2019 (from
529 to 468 heads) the high decline rates of cows
in corporate sector farms was caused by the aboli-
tion of special VAT regime, that was in force until
2015 and low profitability of milk production. The
change in the mechanism of government support
for milk producers led them to reduction of the cow
amount in small and medium-sized businesses.

Here are the main economic reasons why ag-
ricultural enterprises have the reduction of cow’s
amount:

- disparity between milk purchase and produc-
tion prices, which complicates managing the prof-
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itability of the industry and makes it unattractive
to investors;

- unstable purchase prices;

- outdated technological conditions of the pro-
duction, especially in small and medium agricul-
tural enterprises, which cause a high cost price;

- lack of favorable credit policy for commodity
producers aimed to upgrade means of production;

- weak integration of production, processing
and distribution of dairy products, which increases
the uneven receipt and distribution of profits;

- lack of financial effectiveness and econom-
ic mechanism of government support for dairy
farming.

Several downward trends in cow amount in
households should be interpreted as:

- unwillingness to keep livestock in personal
peasant economies (PPE) of commodity trend was
caused by the diversification process of produc-
tion activities due to unprofitable production;

- the intensification process of milk production
in PPE is also accompanied with a reduction of the
number of cows in order to fully provide feeding;

- fall in livestock amount of cow in PPE is a
result of complex socially-demographic processes
which are taking place in rural areas.

It should be noted that without an effective
government support system of milk producers,
which will include first of all special VAT regime
restoration, financing at the state and regional lev-
els of breeding revival in dairy farming — there
will not be any major increase of the amount of
cows of the corporate farming sector and house-
holds will have a reduce tendency.

According to our research, households are the
main producers of milk in Ukraine in the upcoming
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Fig. 1. Number of cows at beginning of year, thsd. heads.
Source: composed and estimated according to the data of the State Statistics Service of Ukraine.
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years. The reason is that the basis for cow reproduc-
tion in agricultural enterprises with internal resourc-
es is actually lost. So, without acquiring of breeding
products abroad it is impossible to increase rapidly
the number of cows in the corporate sector [7].

Due to large decrease in the number of cows,
gross milk production could have had much larger
decline. And only due to the stable increase in the
dairy productivity since 1995, in 2018 this index
increased in all farm categories in 2,2 times. No-
tably, yield of milk per cow in agricultural enter-
prises increased in 3,2 times, in households in 1,8
times. This has made possible to keep annual milk
production stable for the last four years within 10
million tons (fig. 2).

High productivity of cows in the most farms
is provided by using intensive technologies, what
decreases their profiting period in the cow’s life.
The cattle breeding efficiency and achievement
the targets in milk production depends largely on
the intensity of breading stock and calf crop per
100 cows — provides an opportunity to draw con-
clusions about the reproduction in the farms [8]. In
this regard, the adoption of appropriate measures
to eliminate repeat breeding of cows and heifers
and their infertility is an important source of in-
creasing milk production and meat resources of
the country, as well as the basis for reducing pro-
duction costs.

Calf crop per 100 cows in agricultural enter-
prises in 2018 was only 67 heads against 88 heads
in 1990, which indicates the lack of organizational
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work in governmental tribal service. In addition,
the intensive use of cows as a means of milk pro-
duction leads to a significant reduction in the pro-
ductive lifetime period (2-3 lactations) and an in-
crease the rate of their infertility [9]. In this regard,
we believe that it is very important to pay attention
to the governmental and regional levels to develop
breeding farms, which are sources of highly pro-
ductive farm animals for agricultural enterprises —
producers of milk. We consider that it is necessary
to restore the system of targeted support of breed-
ing farms in dairy farming for partial reimburse-
ment of costs associated with keeping and raising
breeding animals (fig. 3).

Today, the breeding service system, which ex-
isted previously in Ukraine and allowed to conduct
breeding at the appropriate level, is destroyed and
does not work. That’s why further productivity
growth and improvement of animal reproduction
rates is extremely problematic due to the lack of a
modern system of selection in animal husbandry.

Enterprises of Sumy, Dnipro, Rivne, Kyiv,
Cherkasy and Poltava regions received a calf
crop per 100 cows less than an average result in
Ukraine, which is cannot be subjected to any ex-
planation. Considering that all these regions had a
strong breeding and genetic base, which have had
a positive impact on the development of breeding
livestock in other regions of Ukraine.

Also, most of genetic resources and modern
imported equipment were purchased from the
state budget.
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Fig. 2. Annual average milk yield per cow, as of January 1, kg.

Source: composed and estimated according to the data of the State Statistics Service of Ukraine.
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Fig. 3. Number of calves’ offspring per 100 cows in enterprises, heads.

Source: composed and estimated according to the data of the State Statistics Service of Ukraine.

The situation at the 1st January 2019 shows
that in Ukraine there are only 2130 enterpris-
es that keep cows, it is just 5,2 % of all agricul-
tural enterprises (40 735 units) against 8,7 %
(50 648 units) in 2008. Compared to 2008, the
amount of enterprises has catastrophically de-
creased by 2294 units (twice) that was the result of
dairy farms destruction in agricultural enterprises.

The most significant decline is observed in en-
terprises with livestock: 50 heads — by 1167 units
(2,6 times); from 5 to 99 heads — by 389 units
(2,6 times); from 100 to 499 heads — by 748 units
(1,9 times).

It is worth noting a slight decrease in the num-
ber of enterprises with livestock from 500 to 999
heads — by 22 units (11 %).

At the same time, there is an increase in
farms by 32 units (86 %) with more than 1000
cows. This is a positive message of the dairy
farming development, which indicates the de-
velopment of local producers and the use of the
latest technologies in the field of animal hus-
bandry and using the highly productive live-
stock for high-quality production of dairy prod-
ucts that meet EU standards.Furthermore, this
category of farms is the most stable in the condi-
tions of underproduction of raw milk (fig. 4). It
is therefore necessary to make emphasize on the
central state and local executive branches in the
dairy farming development of small and medi-
um enterprises with up to 500 cows.At the same
time, it is very important to focus on intensive
(with a population of more than 3 heads) person-
al peasant economies (PPE). This farm category
should become the basis for future family live-

stock farms, in case of appropriate measures of
state and regional support.

We believe that companies that keep less than
50 cows should be considered as small and their
profitable milk production have no prospects;small
enterprises which keep from 50 to 200 cows only
in short terms can provide management of the
industry without loss;the basis for competitive
milk production can be medium-sized enterprises,
which keep from 200 to 500 cows and, most like-
ly, even more (500 and more), because they not
only compete, but also win the competition in the
milk market.

Analyzing the trend of the reduction of the
number of agricultural enterprises — milk produc-
ers, it should be noted that since 2008 the largest
decrease of the number of enterprises, which kept
cows, occurred in 2014 (399 units). Based on this
information, we can conclude that mainly small
and medium-sized farms of the corporate sector of
economy, with number of cows under 500 heads,
have closed down the milk production. One of the
main factors which caused negative affect at the
reduction of enterprises, which kept cows, was the
abolition of the special VAT regime that had func-
tioned until 2015 [11]. Today only economically
durable and profitable agricultural enterprises pro-
ducers of milk survived.

Accordingly, the number of cows has simi-
lar trend of declining in such categories of farms,
apart from the category of farms with more than
1000 cows — the amount of livestock increased by
57,8 thsd. heads (in 2,1 times). The main factor of
livestock growing is the high level of their profit-
ability.
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Fig. 4. Groupings of enterprises by number of cows at the end of year, units.

Source: composed and estimated according to the data of the State Statistics Service of Ukraine.

The number of enterprises with a popula-
tion of 500 cows and more is 257 units (12,1 %
of the total number of enterprises that kept cows
in 2018). It is worth noting that there is a certain
stabilization in farms amount with 500 cows and
more, which are the main producers of quality raw
milk for dairy enterprises. In thirteen regions the
amount of farms in this category is from 40 units
in Poltava, up to 7 units in Dnipro. At the same
time Zakarpattia region doesn’t have such enter-
prise, Ivano-Frankivsk and Lviv — each has just
one, Luhansk, Odesa and Chernivtsi — each has
two, Kirovohrad, Odesa and Ternopil regions —
three enterprises in each region.

The proof of decreasing trends in the amount
of cows in farms of all categories are the research-
es in personal peasant economies. With the de-
crease of personal peasant economies, which keep
cows, we can notice the reduction of dairy herd
(tabl. 1).

It is important to note that during 2016-2018
there was a decrease in the number of households
that kept cows. According to the State Statistics
Service of Ukraine, the number of cows per 10
farms decreased from 3,1 heads in 2016 to 2,9
heads in 2018 (by 6,5 %).

The largest part in the structure of rural house-
holds, which have cows, form the households
with 1 head. This category of rural households
has the main livestock of cows which are kept in
rural households. These agricultural producers are
primarily focused on meeting their own needs in
milk and dairy products.
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In our opinion, the production of milk in PPE,
which keep 3 cows and more, forms a new type
of producers — a small-scale family business. Ger-
many shows the efficiency of milk production in
family farms, which produces almost 20 % of EU
milk. These private farms should be the main sub-
ject of governmental support in the future, and this
can ultimately lead to the formation of small en-
tities in agribusiness [12]. The current mechanism
of governmental support does not facilitate the
process of transformation of highly-marketable
personal peasant economies into livestock family
farms. Currently, there should be developed some
criterion at the legislative level for livestock fam-
ily farm, mechanisms for government support, tax
and credit terms of their activities, as well as a set
of measures to encourage them to participate in
regional programs, such as "School Milk".

An important prerequisite for the development
of the dairy subcomplex is the formation of long-
term partnerships between entities engaged in
milk production, processing and sale. Integration
processes include the elimination of today’s price
disparity and have the purpose to obtain equiva-
lent incomes per unit of capital expenditures [13].

However, now the relationship between milk
producers and milk processing enterprises became
strained. It is due to the expense of milk produc-
ers constitutes about 40,0 % of total input for final
products and from the realization of final goods,
by processing enterprises, they have only 25,0 %
of proceeds in cash. Everyone works for them-
selves: the producer tries to produce more milk
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Table 1 — Distribution of rural households by number of cows, over the years
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Source: composed and estimated according to the data of the State Statistics Service of Ukraine.

and sale it at the most expensive price. Milk pro-
cessing enterprises in its term tries to buy milk for
processing at the lowest price to also have the ben-
efit. And as a result, there is a misunderstanding
between two dairy subcomplex participants and it
worsens their economic situation.

The disparity between the output of milk and
the power of milk processing enterprises has a
negative impact on their efficiency. Some types of
products have the rate of capacity utilization from
25,0 % to 35,0 % [14]. A huge percentage of milk
(about 70 %) is recycled at enterprises which pro-
duce more than 100 tons per day. Small enterpris-
es (10 tons per day) recycle only 1 % of milk.

Dairy enterprises want to expand their influ-
ence through increasing the number of raw ma-
terials suppliers. Logistics has to deal with larger
distances and due to this the transport costs sig-
nificantly increase and it enhances the cost of final
products and raises the retail price, which has neg-
ative effect on the milk product market [15].

In general, the decreasing of the prime cost of
sold production and the increasing of the profit-
ability level could be accomplished by increasing
the production of competitive products which are
based on the new technologies, reduction expense
where level of material and human resources are
reflected, fixed assets, upgrading of equipment,
organization of production and workforce, as well
as the elimination of unproductive expenditure

and unjustified overspending on the elements and
calculation items. And this will increase the profits
of enterprises.

In the current economic climate, which is
characterized by a high level of competition and
environmental dynamic, the industrial enterprise
efficiency depends on many factors. One of such
factors for dairy enterprises is the effective man-
agement of non-current assets. In this case, more
attention should be given to the policy of fixed
assets management, because they are the most
important component of the enterprise and pro-
vide its production process [16]. In addition, ef-
fective fixed assets management helps to increase
production and the level of profitability and eco-
nomic viability. Recently, dairy industry products
are in high demand, which encourages produc-
ers to increase capacity. At the same time, little
support from the government, reduction of their
own resources for production equipment, lack of
willingness to invest their own funds in the repro-
duction has led to the fact that a significant part
of businesses has almost physically and morally
worn out fixed assets. According to the available
Ukrainian State Statistics Service, the depreci-
ation of processing enterprises fixed assets in
2017 was 64,6%, in the field of food production —
48,0 %, in the field of dairy production 50,0—
60,0%. Under such circumstances, the issues re-
lated to the research of the ways to improve the
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efficiency of use and reproduction of fixed assets
for dairy enterprises become important.

Considering the current market trends and tak-
ing into account the Ukraine’s integration into the
EU, it is necessary to understand that the domes-
tic market of milk and dairy products face with
structural changes. The opening of borders and
limiting state support for domestic producers im-
plies an import increase to Ukraine, which would
significantly raise competition for milk consum-
ers.Under such conditions, it will be difficult for
domestic enterprises to compete with foreign pro-
ducers because the requirements for the quality of
raw milk and dairy products in the EU are stronger
and therefore dairy products have higher quality
standards and are environmentally friendly [17].
All these problems have negative impact on the
dairy enterprise’s efficiency in nowadays and, ac-
cordingly, increase the risks of management.

Among major micro-level risks, there should
be identified the resource risk, which means de-
lay in the delivery of raw milk or its insufficient
quantity, improper quality, etc. Choosing the milk
suppliers, entrepreneurs should focus on the fol-
lowing key factors: keeping cows, their feeding,
the collecting of raw materials system and its stor-
age, the conditions of raw milk transportation to
dairy plants, etc [18].

According to the official statistics for the pe-
riod of 2005-2018, milk supplying at processing
enterprises was decreased by 26,7 %. In 2018
compared to 2017 the volume of milk supplying at
processing enterprises decreased by 3,9 % (from
4348,3 to 4179,2 thsd. tonnes), and the average
purchase price increased by 3,9 % (from 6388,3
up to 6634,8 UAH per t). In addition, the sale price
of agricultural enterprises is seasonal: in summer

17958

1794’

they are lower, in winter — higher, it means that
not only the quality characteristics have effect on
milk price formation.At the same time, it should
be noted that the households milk price decreased
by 3,5 % and is 4758 UAH/t, while the agricul-
tural enterprises milk price increased by 4,6 % to
7385,9 UAH/.

Since 2011, the milk and dairy product supply
at processing enterprises from agricultural enter-
prises exceeds the income from households. Thus,
in 2018, the processing plants received 2719,9
thsd. tons of milk (65 %) from agricultural enter-
prises and 1088,6 thsd tons (26 %) from house-
holds (fig. 5). It is a very positive factor in pro-
viding the processing enterprises with quality raw
milk and the population with quality dairy prod-
ucts. This trend will increase the export potential
of dairy products that meet EU standards.

One of the actions to increase the volume of
milk revenues for processing enterprises is to in-
crease the milk marketability in households. Start-
ing from 2010, this figure decreased from 34,8
to 14,9 % in 2018 (2,3 times). This situation was
caused by the lack of appropriate purchase con-
ditions of quality raw milk from dairy processing
enterprises by the households (fig. 6).

The production of necessary amount of raw
milk for dairy processing enterprises, first of all,
depends on the interest of agricultural producers
of high-quality milk supply for processing. The
basis in determining the cost of raw milk is con-
sidering its fat and protein contents. This approach
will help to improve dairy farming technologies,
the coordination of the interests of each participant
in the production and processing chain, which will
provide effective work of the dairy subcomplex in
Ukraine [19].
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~f= All agricultural holdings #==Enterprises #==Householdings

Fig. 5. Dynamics of milk supplying from all kinds of farm to processing enterprises
over the period 1990-2018, thsd.t.

Source: composed and estimated according to the data of the State Statistics Service of Ukraine
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Fig. 6. Supply of milk from all kinds of farm to processing enter prises (thsd.t)
and their market ability (%).

Source: composed and estimated according to the data of the State Statistics Service of Ukraine

Taking into consideration that Ukraine is on
the road to EU, the issue of domestic products
competitiveness is becoming particularly import-
ant. European standards for raw milk collecting
and finale dairy products are much higher than do-
mestic. It means that in Ukraine it is necessary to
adjust the state standards of raw milk production
and final products to international requirements,
to implement a number of organizational and eco-
nomic measures for improving the culture of milk
production, delivery and sale to processing enter-
prises. In this regard, since January 1st, 2019 new
milk quality standards (DSTU 3662: 2018 "Milk-
raw cow's milk. Specifications") came into force
what becomes very important and they contain the
characteristics and specifications for the purchase
and acceptance of cow's milk.

The basis for the dairy farming revival is prof-
it. The relative indicator that characterizes earning
capacity is profitability. It should be noted that the
rate of milk profitability since 1990 was quite di-
verse and the results were positive as well as neg-
ative. The profitability indicator in 2018 was 16,1
%, which is less than 10,8 % in 2017. We should
mention that in highly concentrated agricultural
enterprises this index will reach 40-45 %, what
allows to expand reproduction of the material and
technical base of dairy farming.

High efficiency of dairy production in particu-
lar profitability is the main condition of agricultur-
al enterprises success [20]. However, the current
level of profitability helps to ensure only simple
reproduction of agricultural enterprises, mostly
small and medium. Now, most agrarian farms of

corporate sector are trying to become part of verti-
cally integrated structures in order to ensure their
future business activities on a qualitatively new
material and technical base. And that will guaran-
tee profitability and increase the incomes of rural
residents — agricultural workers.

Despite the slight positive trends in dairy
farming, the situation is critical. And one of the
main reasons that continues to impede the devel-
opment of dairy production is traditionally low
investment attractiveness of this sector compared
to other agricultural sectors, which is also signifi-
cantly complicated by total systemic problems of
doing business in Ukraine.

Comparing with other agricultural sectors, the
decision to invest in dairy farming is the most dif-
ficult considering the following factors:

* it is characterized by high capital intensi-
ty and, as a consequence, has the highest ratio of
fixed and current assets and funds;

it has the longest cycle of current assets
turnover and accordingly, the lowest annual num-
ber of their turnover;

* due to the high investment intensity, dairy pro-
duction gives less proceeds per unit of investment;

* it has the longest payback periods compared
to other industries.

Also, a particular feature of dairy farming is
that the reduction of investment due to cheaper
and less technological equipment of poor quali-
ty, undercharged and simpler farm projects, using
cheaper and less productive breeds of cows and
so on. All this leads to a sharp loss of economic
efficiency of dairy production.
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In addition to traditional economic difficulties,
the investment attractiveness of this sector is com-
plicated by factors that determine the local invest-
ment climate:

— uncertainty with land property problems;

— high interest rates of constantly changing
loan terms;

— lack of effective mechanisms for invest-
ment promotion;

— support and protection of investment by
the state.

Despite the aforesaid problems, this sector has
investment processes aimed at upgrading and cre-
ating new production facilities for dairy farming,
introducing of innovative technologies and sys-
tematic development of modern dairy production.
However, in general, these processes are still ex-
ceptional and don’t significantly affect the overall
condition of the dairy industry.

An important prerequisite for the effective
dairy farming development is the formation of
long-term partnerships between entities engaged
in milk production, processing and sale. Nowa-
days integration processes include the price dis-
parity elimination and are intended to receive
equivalent incomes per unit of capital expendi-
tures. State support is needed for the development
of integrated cooperatives with their own dairy
factory which provides much lower expenditures
in the production and consumption chain. The
support of integrated cooperatives is a priority for
developed countries.

It should be noted that the dairy row produc-
ers’ expenditures are about 40.0% of the final
product cost, and they receive only 25.0% of cash
proceeds from processing enterprises from the
sale of finished products. Agricultural producers
which are at the beginning of the price chain have
the less leverages of commercial influence on oth-
er their sections and they need most of all the state
support.

Conclusions. Ensuring food security within
the physiological norms of dairy products con-
sumption in Ukraine can be guaranteed on the ba-
sis of high technology production, by increasing
the productivity of cows and the creation of spe-
cialized dairy zones in Ukraine. At the same time,
it is necessary to provide state assistance on a cor-
porate basis in the building and reconstruction of
dairy enterprises according to the world standards.
This will allow to produce export-oriented prod-
ucts and creating added value.

The existing system of animal husbandry se-
lection on selected parameters (data-collection
system, testing system and methodology of ani-
mal breeding value, exchanging of animal produc-
tivity, control and support mechanisms from the
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state, etc.) does not meet international standards
and isn’t practically functional. This in its turn
leads to a decrease in the competitiveness of do-
mestic breeding resources compared with foreign
ones and results into increasing their imports. All
that requires identifying of funding sources for the
introduction of breeding systems in animal hus-
bandry of Ukraine, which will meet international
standards.

In order to develop effectively dairy farming,
it is desirable to introduce the following measures
at the state, local and self-governments levels:

+ restoration of the special VAT tax regime
for agricultural enterprises — milk producers;

* introduction of a contracting system, pur-
chasing heifers in PPE to meet the needs of agri-
cultural enterprises and young cattle for fattening;

» providing a state program support to the es-
tablishment of livestock family farms on the basis
of highly marketable personal farms (with more
than 3 cows);

* development and adoption of the Ukrainian
Law about national breeding program in animal
husbandry until 2030;

* providing targeted governmental support
for cattle breeding subjects;

* providing the subsidies amount which is not
less than UAH 3000 for keeping one cow both in
agricultural enterprises and households;

o improvement of the support mechanism
with interest rates compensation by dividing them
into state and regional level on loans taken for the
building and reconstruction of farms and livestock
products processing;

* improvement of integration relations con-
tractual base in a partnership activity of the pro-
duction, processing and distribution chain;

+ creating preconditions for motivating recy-
clers to establish raw material zones by providing
producers with durable concessional loans, leas-
ing and renting equipment for milk production;

* providing state subsidies for the cow’s
growth in agricultural enterprises, farms and pri-
vate peasant entities.
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Exonomiuni acnekTH e(eKTHBHOrO BHPOOHUITBA
MOJIOKA B YKpaiHi

Caunoyc I.B., Mukutiok /I.M., Cemcan A.B.

VY crarTi po3MIAHYTO NUTAHHS MiJBUIICHHS €(EeKTHB-
HOCTI BUPOOHHUIITBA MOJIOKA Y CLIBCHKOTOCHONAPCHKUX IMiJI-
NPUEMCTBAX Ta TOCIONApCTBAaX HaceleHHA. BuCBiITIEHO
OCHOBHI €Tanu Ta iX 0COOJIMBOCTI Y PO3BUTKY MOJOYHOTO
CKOTapcTBa KpaiHU Ta iX BIUIMB Ha €(EeKTUBHICTH BUPOOHU-
LTBa MOJIOKAa y CLIBCHKOTOCIIOAAPCHKUX HIiANPUEMCTBAX 1
rOCIIOJapCcTBaX HAaceNeHHA. BCTaHOBICHO NepIIONPUYNHH
3HIDKEHHS ITOT0JTiB’ 5 KOPIB SIK B CLIIBCHKOTOCIIONAPCHKUX 1T~
MPUEMCTBAX TAK 1 TOCMOAAPCTBAX HACEICHHs. [neHTugikopa-
HO TaJbMiBHI YMHHHUKH Y PO3BHUTKY IUIEMiHHOTO MOJIOYHOTO
CKOTapCTBa Ta OKPECICHO HAPSAMH HOTO BiIPOIKCHHS.
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OOrpyHTOBaHO, L0 BPaxOBYIOUM CYYacHHH CTaH Ta
TEH/ICHLIT PO3BUTKY MOJIOYHOTO CKOTapcTBa YKpaiHu, HOro
e(heKTUBHICTD, 3aX0AU JACPKABHOI MIATPUMKHA MalOTh OyTH
CIPSIMOBAaHUMH Ha HapoOLIEHHs 00CATiB BUPOOHUIITBA, IIepe-
Ba)XHO Y TOCIIOAAPCTBAX KOPIOPAaTUBHOTO CEKTOPY arpapHoi
EKOHOMIKH, fKi B HaiOMMmk4ii HepcreKkTHBl CTaHyThb OC-
HOBHHMH TOBapOBHPOOHUKAMH MOJIOYHOI CHPOBUHH.

BcranopneHo, mio 6e3 3anpoBaKeHHs (h)eKTUBHOI CHC-
TEeMH Jep’KaBHOI MATPHMKH BUPOOHHKIB MOJIOKa, sKa Oyme
BKJIIOYAaTH HacaMIlepel] BITHOBJICHHS CIIEIiaJbHOTO DPEXHU-
My [1IB, dinaHCcyBaHHS Ha Iep>KaBHOMY Ta PErioHAJIbHOMY
PiBHI BiIPOMKEHHS IUIEMIHHOi CHpPaBH B MOJIOYHOMY CKO-
TapcTBi, MO3UTHBHUX 3MiH y HapOLIEHHI IOTOMIB A KOPiB Ta
MiABUIIEHHI €(QEeKTUBHOCTI BHPOOHHUITBA B TOCHOAAPCTBAX
KOPIIOPaTHBHOTO CEKTOpY cIocTepirarucs He Oyxge, a B
rOCIIOJapCcTBaxX HaceNeHHs Oy/ie MPONOBXKYBAaTUCS TEHACHIIS
10 3HMKEHHS YHCENbHOCTI KOPiB.

JloBeneHo, 1m0 HUHI cHCTEMa IJIEMIHHOI CIyXOu, sika
icHyBaJja paHinie B YKpaiHi i JaBaja 3MOTY BECTH IJIEMIHHY
CIpaBy Ha HAJIGKHOMY DiBHi, 3pyiiHOBaHa 1 He Aie. 3po0iaeHo
BHUCHOBOK IIPO T€, III0 NOAAJbIIE 3pOCTaHHS NPOXYKTUBHOC-
Ti Ta MOKpAILEHHs TOKA3HUKIB BIATBOPEHHS TBAPUH € BKpai
poOJIeMaTUYHUM 4Yepe3 BiACYTHICTh Cy4acHOI CHCTEMH ce-
JIeK1ii y TBApUHHHULTBI.

BcTaHoBneHO, 110 HUHINIHIA piBeHb PEHTA0EIBHOCTI
J103BOJISIE 3a0€3MEYNUTH JIUILE IIPOCTE BIATBOPEHHS B CaMO-
CTIHHHMX CIIBCBKOTOCIIONAPCHKUX MIANPUEMCTBAX, 31€01Ib-
LIOr0 MajiMX Ta CEpeAHiX. APryMEHTOBaHO, 110 caMe 3a Ta-
KOi CUTyalil HUHI OiNBIIICTH FOCHONAPCTB KOPIOPATUBHOIO
CEKTOpY arpapHoi eKOHOMIKHM HaMararoThCs BBIMTH 10 CKJa-
Iy BEPTHKAJIbHO-IHTETPOBAaHUX CTPYKTYp 31 30epexeHHs Ta
PO3LIMPEHHS B MOAAJBLUIOMY CBO€i BUPOOHHYO-TOCHONAp-
ChKOi JISTTBHOCTI Ha SIKICHO HOBIM MarepiallbHO-TEXHIUHIN
6a3i. JloBeneHo, 1110 iIHHOBALIMHUI THI PO3BUTKY MOJIOYHOTO
CKOTapcTBa 3a0e3MeYnTh MPUOYTKOBICT BUPOOHUIITBA 1 BiJI-
MOBITIHO 3pOCTaHHS PIBHS JOXOIB CUILCHKUX )KUTEINIB — Ipa-
LIBHUKIB CIIbCHKOTOCIIOAAPCHKOTO i AMPUEMCTBA.

3anpoNoHOBAHO 3aXOAM AEP’KaBHOI Ta perioHajbHOL
MiATPUMKHI BUPOOHHULITBA MOJIOKA B YKpaiHi.

Kir04oBi cj10Ba: MONOYHE CKOTAPCTBO, CLIBCHKOIOCIIO-
JlapchKe MiANPUEMCTBO, TOCTIONAPCTBO HACEJICHHS, IePKAaBHA
MiATpUMKA, MOJIOKOTIEpepoOHe MiAIPUEMCTBO.

JKOHOMHYECKHE aceKThI 3()PeKTHBHOTO NPOU3BO/I-
CTBA MOJIOKA B YKpaHHe

Cunoyc U.B., Mukuriok .M., Cemucaa A.B.

B crarbe paccMOTpeHBI BONIPOCH! MOBBIMICHUS 3¢ dek-
TUBHOCTH IPOM3BOACTBA MOJIOKa B CCIIbCKOX03IMCTBEHHBIX
MPEANPUATHAX U XO3s5HCTBaxX HaceaeHus . OCBEICHbI OCHOB-
HBI€ JTaIbl U UX 0COOEHHOCTH B Pa3sBUTHHA MOJIOYHOI'O CKO-
TOBOJCTBA CTPaHBI U UX BIUSIHUE HA 3()(HEKTUBHOCTH MPOU3-

O,
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BOZCTBA MOJIOKA B CEJILCKOXO3AICTBCHHBIX IPENIPUATUAX H
XO3SIMCTBAaX HACENEHHUs. YCTAHOBJIEHO MEPBONPHYMHBEI CHU-
JKEHHS TIOTOJIOBBSI KOPOB KaK B CEJIbCKOXO35H{CTBEHHBIX P~
MPUATHAX, TaK U X035HcTBaxX HaceneHus. M nentuduuupona-
HO TOPMO3HBIE (PAKTOPHI B Pa3BUTHH IIJIEMEHHOTO MOJIOYHOTO
CKOTOBOJICTBA M HAMEUEHBI HAIPABJICHHUS €TI0 BO3POXKACHUS.

OOOCHOBAaHO, YTO YYHUTHIBAasS COBPEMEHHOE COCTOSHHE
U TCHICHINU Pa3BUTHUS MOJIOYHOTO CKOTOBOJICTBA YKPauHBbI,
ero 3G QeKTUBHOCTh, MEPHl TOCYJAPCTBEHHOH MOIIEPKKH
JIOJDKHBI OBITH HAaNpaBJIeHbl HA HapallliBaHHEe 00BEMOB IPO-
H3BOACTBA, NPEUMYILIECTBEHHO B X03fiiCTBaX KOPIIOpaTUB-
HOTO CEKTOpa arpapHoi IKOHOMHUKH, KOTOPbIC B OmKaiineit
MEPCIIEKTHBE CTAaHYT OCHOBHBIMH TOBAPOIPOU3BOJUTEIIIMH
MOJIOYHOTO CBIPBSI.

YeraHoBIeHO, uTo Oe3 BHeApeHus 3QQeKkTuBHOM cucrte-
MBI TOCYJApCTBEHHOM MOANEPKKU MPOU3BOIUTENEH MOIOKa,
KoTOpasi OyIeT BKIIIOYAaTh NPEXkAE BCErO BOCCTAHOBJICHHE
cnenuanbHoro pexuma HAC, punancupoBanue Ha rocyaap-
CTBEHHOM Y PETMOHAJIBHOM YPOBHE BO3POXKACHUE MIJIEMEHHO-
TO JieJla B MOJIOYHOM CKOTOBOZCTBE, TO3UTHUBHBIX H3MEHEHUH
B HapalMBaHUU IIOTOJIOBbS KOPOB M MOBBIIICHUH 3P PEKTUB-
HOCTH IIPOM3BOJICTBA B XO35HCTBaX KOPIOPATUBHOIO CEKTO-
pa HaOIOAaThCs HE OYACT, a B XO34HCTBAaX HACEJICHUS OyaeT
MPOJOJIKATHCSA TCHICHIMS K CHIDKCHHUIO YHCICHHOCTH KOPOB.

JlokazaHo, 4TO CEroJHs CHCTeMa IUIEMEHHOM CITYXOBbI,
KOTOpasl CyLIECTBOBAJIa paHEe B YKpauHe U MO3BOJISATIA BECTU
IUIEMEHHOE J1€J10 Ha JOJXKHOM YpPOBHE, pa3pyllieHa U He JeH-
ctByeT. Clienian BBIBOZ O TOM, YTO JAJIbHEHIINI POCT MPOU3-
BOJUTENBHOCTH U YIIyUlIEHHE NI0Ka3aTesIed BOCIIPOM3BOACTBA
KHUBOTHBIX SBJIAETCA KpaiiHe MpoOJeMaTH4HBIM U3-32 OTCYT-
CTBHS COBPEMEHHOM CUCTEMBI CEIEKINU B JKUBOTHOBOJCTBE.

YCTaHOBIICHO, YTO HBIHCIIHHHA ypPOBEHb PEHTAa0eIbHO-
CTH MO3BOJISIET 00ECIIEUUTD JIUIIB IPOCTOE BOCIPOU3BOICTBO
B CaMOCTOSATENIBHBIX CEJIbCKOXO3SHCTBEHHBIX IPEeIIPHUITU-
AX, B OCHOBHOM MAaJbIX U CPEJHHUX. APTyMEHTHPOBAHO, YTO
HMEHHO B TaKOH CHUTyaluH ceifyac OOJBIIMHCTBO XO3IHCTB
KOPIIOPaTHBHOTO CEKTOpa arpapHoil SKOHOMHKHU IIBITAIOTCS
BOWTH B COCTaB BEPTHKAJIbHO-UHTETPUPOBAHHBIX CTPYKTYD
JUIsl COXPAaHEHMs U PacIIUpPEHus B JaJbHENIIEM CBOEH Mpo-
H3BOACTBCHHO-X03IHCTBEHHOH EATENbHOCTH HAa KaueCTBEH-
HO HOBOH MaTepHalbHO-TeXHHYeckol Oasze. JlokazaHO, 4TO
MHHOBALMOHHBIM THUII Pa3BUTHS MOJOYHOTO CKOTOBOACTBA
obecreyuT MpUOBUIBHOCTH IIPOM3BOJACTBA U COOTBETCTBEH-
HO POCT YPOBHS JOXOIOB CEIbCKUX JKUTeNIeH — paGOTHUKOB
CeJIbCKOXO3SHCTBEHHOTO MPEANPUATHSL.

IIpenyioskeHbl Mephbl rOCYIapCTBEHHON U PErMOHAIBHON
MOJAEP’KKU TPOU3BOJCTBA MOJIOKA B YKpauHe.

KuroueBblie ¢Jj10Ba: MOJIOUHOE CKOTOBOJCTBO, CEJILCKO-
XO35HCTBEHHOE NpPEANpPHUITHE, XO3SAHCTBO HACENIEHUs, TOCy-
JTapCTBEHHAs MOAAEPIKKa, MOJIOKOIepepadaThIBaroee Mpea-
MpUSTHE.
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